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THE PUBLIC FINANCES. 


The National revenues for the first two quarters of the 
current fiscal year compare, as follows, with the correspond- 
ing quarters of the preceding fiscal year: 


1878-9. 1879-80. 1878-9. 1879-80. 
Customs. Customs. Internal revenue, Internal revenue. 


First quarter $ 38,868,268 . $44,083.498 . $28,572,144 . $29,409,692 
Second quarter.... 29,833,340. 43,630,252 . 29,008,525 . 32,090,930 


$68,701,608 . $87,713,750 . $57,640,669 . $61,500,622 


For the two quarters the gain in the customs is $ 19,012,142, 
and in the internal revenue $ 3,859,953. 

In his December report, the Secretary of the Treasury esti- 
mated the customs for the current fiscal year at 152 millions, 

The receipts from customs for the current year, down to 
the date when that report was written, indicated a larger 
income for the whole year than the Secretary estimated for, 
but he stated that his calculation was made “on the assump- 
tion that the increased receipts during the past few months 
are abnormal, and mainly due to the filling up of the wants 
created by recent depression, rather than by the actual 
increase of trade.” 

When a Secretary of the Treasury, or anybody else, is esti- 
mating future revenues, it is erring on the safe side to esti- 
mate them too low. Clearly that is what has been done in 
this case. As a consequence, the Secretary’s estimate of 
$24,000,000 as the surplus for the current fiscal year, is also 
too low. It was more than $15,000,000 during the first half 
of the year, although very much heavier payments were then 
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made for arrears of pensions than will be required for the 
last half of the year. 

If Congress will resist every scheme of extravagant expend- 
iture, and if the supporters of the public credit and National 
honor act together firmly in voting down such reductions of 
the revenue as would render it impossible to maintain sacredly 
the pledges of the sinking-fund laws, there is every reason to 
hope that $5,000,000 of the outstanding National bonds may 
be bought up and cancelled every month for at least a year 
to come. Such a result would be gratifying at any time, and 
especially now. The loan markets are certain to be pressed 
during the whole year 1880, with the bonds and stocks of 
new railroads, and they need just such a support as the 
redemption of public stocks will furnish. And furthermore, 
every reduction of the total of the National debt will lower 
the rate of interest in the new transactions in 1881, when a 
portion of the debt will become redeemable. 

Dec. 1, 1879. Fan. 1, 1880 
Gold coin and bullion $ 169,443,536 .$157,790,420 
Standard silver dollars...........cccccesess 32,839,207 . 33,168,064 
Subsidiary silver 18,432,478 . 18,881,629 
Silver bullion 4,323,097. 4,492,421 
Gold certificates outstanding 13,195,400 . 11,596,140 
Silver certificates outstanding 1,894,722 3,824,252 

The increase of the stock of subsidiary silver continued 
during December, contrary to general expectation. The 
amount is embarrassingly large. The figure, October 1, was 
$ 16,814,308, so that the increase in the three months after 
that date has been rather more than two millions. 

As will be seen, the gold owned by the Treasury, which is 
ascertained by deducting the outstanding certificates from the 
amount held, was $ 147,247,976 December 1, and $ 146,194,181 
January 1. On the 1st of November the amount of gold 
owned by the Treasury was $ 157,140,113, which is the highest 
point it has ever reached. 

The amount of standard silver dollars owned by the 
Treasury (after deducting outstanding certificates) was, on 
the 1st of January, $29,343,812, and on the rst of December, 
$ 30,944,485. On the 1st of November it was $ 30,632,263, 
and on the ist of October it was $30,423,150. In the three 
months ending January 1, although the current coinage was 
about $7,000,000, there was a reduction of $1,079,336 in the 
amount owned by the Treasury, so that about $ 8,000,000 
must have gone into circulation, partly in the form of cer- 
tificates, but principally in the metallic form. 

The present form of the Treasury monthly statements has 
been long established, but it is in one particular very objec: 
tionable. Gold and silver deposited by individuals merely 
for safe keeping, are put down as if they were owned by the 
Treasury and formed a part of its assets. On the other side 
of the account, the certificates issued for such deposits are 
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put down as liabilities of the Treasury. The same thing is 
true of the deposits of greenbacks made by the National 
banks, and of the certificates issued to them for such 
deposits. These deposit accounts ought to be stated sepa- 
rately and distinctly from the general concerns of the Treas- 
ury, with which they have properly nothing to do. They 
magnify both the debit and credit sides of the account, and 
confuse and mislead many persons who are not familiar with 
the method pursued. There are the still more serious objec- 
tions, that the method pursued is essentially incorrect, and 
that it involves an admission of liability which is both 
unnecessary and imprudent. It would seem to be plain 
enough, that gold, silver, and greenbacks, left with the 
Treasury simply for safe keeping, and which the Treasury 
does not use and is not expected to use, are not its property, 
or in any sense a part of its assets. And it is also plain, 
that the liability of the Treasury to such depositors of gold, 
silver, and greenbacks, is not the ordinary liability of a 
debtor to creditors. If it is, it is quite time for Congress to 
consider the propriety of authorizing such deposits to be 
made. The Treasury receives no compensation whatever for 
giving the use of its vaults for such deposits. It is done for 
the accommodation of the depositors. In the case of gold 
and silver, there are public reasons for permitting such 
deposits to be made. There is no loss by abrasion when the 
metals are circulated in the form of certificates, and when 
such certificates are issued of small denominations, the Gov- 
ernment will be likely to gain something by the loss of a 
fraction of them. But if there are any public reasons for per- 
mitting greenbacks to be deposited, we confess ourselves 
quite unable to see what they are. There are no objections 
to either class of deposits, provided the Government is only 
held to the ordinary liability of a bailee without hire, that 
is to say, for due diligence and vigilance in keeping the 
property, and for integrity in not itself using and misappro- 
priating it. There are substantial objections to a form of 
Treasury statement which puts the liability of the country to 
such depositors, in the same category with its liability to the 
holders of Government bonds, interest coupons, and fractional 
notes. We doubt very much whether the Bank of America 
which gives the use of its vaults for the storage of the gold 
of the New York City banks, or the Merchants’ Bank which 
does the same thing for the banks of Boston, will either of 
them make a statement putting their liability for such stored 
gold on the same footing with their liability to their ordi- 
nary depositors and to the holders of their circulating notes. 


OO 
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FINANCIAL POSITION AT HOME AND ABROAD. 


Although the cessation, through December, of gold ship- 
ments from Europe this way continued through January, there 
is as yet no evidence that the balance of the merchandise 
foreign trade in favor of the United States has materially 
fallen within four or five months. As this balance has not 
been liquidated during the past two months by shipments of 
bullion, the unavoidable inference is that the Europeans 
must have been sending us back securities of various kinds, 
Indeed, some London journals affirm that they know this to 
be so. 

For the month of November, 1879, the excess of mer- 
chandise exports from the United States over merchandise 
imports was $ 28,854,188, as compared with $31,848,888 for 
November, 1878. During November, 1879, the merchandise 
imports at New York exceeded the merchandise exports by 
the sum of $2,468,769, which led some British writers into 
the error of supposing that the balance of trade was no 
longer in favor of this country. It has turned out, as we 
predicted in our last number it would, that the returns from 
all the ports show that the balance in favor of the United 
States was still very large. 

Comparing the quarter ending November 30, 1879, with 
the corresponding quarter of 1878, the gain in the aggregate 
balance in favor of this country was nine million dollars. 
There was a comparative loss of three millions in November, 
1879, but there was a gain of twelve millions in October, 
and during September there was neither loss nor gain. 

During the month of December the excess of merchandise 
imports at New York City over merchandise exports was 
only $5,083,015. It is, therefore, certain that taking all the 
ports together, the balance of trade in favor of this country 
must have been large. 

A comparison of the foreign commerce of the four prin- 
cipal Atlantic ports shows the following differences in com- 
parison with 1878 as to imports: 

Imports, 1879. Imports, 1878. Difference. 

$ 348,000,000 .. $286,800,000 .. $61,200,000 

47,439,537 -- 36,028,095 .. 11,411,442 

15,241,006 .. 22,821,229 .. 7,821,229 

24,377,271. 21,048,000 .. 3)329271 
The exports show the following differences : 


1878. Difference. 
$ 346,910,000 .. — $5,090,000 
50,655,179 .. 4,472,449 
40,012,348 .. 28,481,544 
49,240,700 .. 772,300 
The tables given above relate to merchandise only and 
do not include specie. 
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All the differences noted above are increases, except in the 
case of the Baltimore imports, which decreased in 1879 by 
the important sum of $7,821,229. 

Taking the four ports together, the favorable merchandise 
balance was less in 1879 than in 1878 by only $ 29,304,191. 

As regards the foreign trade of Great Britain for the 
months of November and December, the adverse balance, 
instead of diminishing, has become greater. The British 
financial writers have been completely at fault. They could 
see nothing beyond the rise in the price of British iron, but 
they are at last forced to recognize the fact, which we have 
pointed out for a long time past, that a general rise of prices 
must increase the balance against a country like England, 
which always imports more than it exports. 

For the month of November, the merchandise trade returns 
of Great Britain show the following comparison between 1878 
and 1879: 


Exports of British 
products and manufac- 
November, Total imports. tures. 
ME 5k Kidinc con ahoanemcdeimndmenbare & 25,684,557 - £15,961,669 
a tence cee eee eeeeence cece eeeeees 341343388 ‘ 17,051,955 
SIONON MBI h5:3:6:56:68 ctdncounsceoses 8,658,831 . 1,090,286 


The increase in imports was 33.8 per cent., while the 
increase in exports was only 6.8 per cent. In November, 
1878, the exports were sixty-one per cent. of the imports, but 
in 1879 they were only fifty per cent. 

Among the imports in November, 1879, £ 9,478,600 were 
in raw materials for manufactures, being an increase of 
$2,800,000 as compared with November, 1879. Of that 
increase £ 2,500,000 was due to larger quantities, and only 
£ 300,000 to higher prices. But prices had relatively a good 
deal more to do with the increase of ¥ 3,911,000 in the arti- 
cles of food imported in November, 1879, as compared with 
similar importations in 1878. The London LZconomist of 
December 13, 1879, said that this increase of £ 3,911,000 was 
“attributable wholly to the five articles of wheat (including 
flour) barley, oats, potatoes, and butter, and in all, except 
the last named, the increase is somewhat larger in prices than 
in quantities.” 

On the other hand, British exports in November, 1879, 
showed a fall rather than a rise in prices, as compared with 
November, 1878, except in iron and steel, and except also in 
“chemicals,” the prosperity of which has been made famous 
by one of Lord Beaconsfield’s speeches. 

For the December, the merchandise trade returns of Great 
Britain show the following comparison between 1878 and 1879: 


Exports of British 
products and manufac- 
November. Total imports. tures. 
WE nakacebidinicianeee acim ceacbes £ 26,576,678 - £14,661,029 
Ms aids Lata as ab caKuiedd nada eheaeben 35,321,550 4 16,587,620 
cee wean dimescein nla denionsis 8,744,878 1,926,591 
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The increase in imports was thirty-three per cent., while 
the increase in exports was only thirteen per cent. 

Upon these figures, the London LZconomist, of January 10, 
observes ;: “ Last week we endeavored, in a measure, to guage 
the sudden and extraordinary revival in the prices of com. 
modities. The Board of Trade returns, for December, record 
in some degree the results of that revival. The exports of 
British manufactured goods are increasing steadily, and most 
of all to the dearest market, which is the United States. But 
by far the most prominent feature of these returns is the 
rush of foreign holders of raw materials to supply our 
markets, and thus to secure the high prices now being paid 
by us.” 

"The aggregate balance of merchandise trade against Great 
Britain during the whole year 1879, including British 
re-exports of foreign goods, was £ 114,627,741, aS against 
A, 123,125,752 in 1878. Small as the improvement is, more 
than the whole of it was during the early part of 1879, which 
closed with large losses. 

The drain of gold from the Bank of England appears to 
have been checked at the beginning of December. The stock 
of coin and bullion, which was ¥ 27,733,246 on the 3d of 
December, stood at £ 27,629,023 on the 7th of January. The 
bank is reported to have gained £119,000 during the week 
ending January 14, and ¥ 280,000 during the week ending 
January 21, which would swell its stock to £ 28,028,023. 
But this gain since the beginning of December is considera- 
bly less than the loss of gold during the same time by the 
Bank of France, and the European stock of that metal 
appears to be in the aggregate still declining. 

The following is a statement of the coin in the Bank of 
France, converting francs into pounds at the rate of twenty- 
five for one: 

1879. Gold. Silver. 1879. Gold. Silver. 
a £ 42,440,000 £ 45,880,000 . November 27.. £ 30,675,038 £ 48,573,646 
October 23.... 33,800,000 48,360,000 . December 4.. 30,457,036 48,631,518 
November 13.. 32,149,644 48,308,441 . December 18.. 30,340,636 48,820,061 
November 20.. 31,393,241 48,442,223 . January 8,1880 29,285,228 49,167,281 

The exact figures for December 25, 1879, and January |, 
1880, are not reported, but statements were made in round 
numbers that between December 18 and 25 the bank gained 
twelve million francs in coin (two-thirds of it being in gold), 
and that between December 25 and January 1 it gained three 
million francs in silver and lost twenty-five million francs in 
gold. The exact figures for January 8 are given above. The 
bank lost 3,034,000 francs in coin during the week ending 
January 15, and gained 8,125,000 francs in coin during the 
week ending January 22, but the proportions of the two 
metals in this loss and gain are not yet reported. ’ 

The situation in Europe, and especially in Great Britain, !s 
peculiar and clearly critical. The stock of gold in the Bank 
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of England fell off seriously through the year 1879, while the 
adverse balance of trade which caused it to fall off is grow- 
ing still more adverse. At the same time, the rate of interest 
in London has- declined to about one-half of the bank rate, 
although that is only three per cent. Ordinarily, a balance 
of trade against Great Britain would be met by a sale of the 
foreign securities of which it is a large owner. In the present 
case, however, the glut of money in London attracts securities, 
instead of causing them to flow out. This is manifested in the 
recently reported purchases there of New York Central stock. 
On the other hand there are statements which ought to be 
reliable, that some London holders have been and are selling 
stocks. Thus, the London Economist, of December 20, said: 
“The Americans have this year bought back a very consider- 
able quantity of their stocks from us.” 

The London Standard, of January 6, said: “ Yesterday, 
£35,000 was taken from the market for America. This, how- 
ever, is not regarded as initiating any considerable efflux at 
present. It is understood that arrangements are in progress 
for the transmission of a considerable amount of bonds, in 
partial liquidation of liabilities on account of grain and 
cotton imports.” 

The London Zimes treats the situation as critical, and in 
its issue of January 7, observes: “Should money, as seems 
probable, continue dear in the States, and should it be for a 
short time of low value here, the present rate of exchange 
may make withdrawals from the Bank of England for ship- 
ment to New York again profitable. Any further fall in the 
exchange must inevitably lead to a renewal of the heavy ship- 
ments so lately the rule. Such a state of affairs surely incul- 
cates caution upon bankers and speculators alike, for we can- 
not now view with our former indifference a further depletion 
of our stores of gold. Were another £ 5,000,000 to be with- 
drawn, the probability is that this market would be subject 
to extreme pressure resulting in a renewed depreciation of 
values in every direction.” 

The London Zconomist, of January 10, says: “The position 
is altogether an extraordinary one. Money here continues 
much below the quotations ruling in any other commercial 
center, whether in the New or Old World. The exchanges 
on Berlin, Amsterdam, and New York, are very much against 
us, and the prices of commodities have been forced so enor- 
mously in this country that foreign merchants are flooding 
us with raw materials of every description, for which, of 
course, we shall have to pay. The position of the bank has 
been much weakened in the past three months, and it would 
take but little to reverse the course of this market sharply.” 

Notwithstanding these and similar warnings, values at the 
London Stock Exchange continued rising at the latest dates. 
The same thing is true at most of the other important finan- 
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cial centers in Europe, except at Paris, where values declined 
at the Bourse during the closing part of 1879, although 
taking the whole of the year they had risen very considerably, 

At Vienna, they have not only risen through the whole year, 
but quite as much at the close of the year as during any 
part of it. 

At Berlin, at the latest advices, speculation in securities and 
shares was never more rampant. It is even described as 
equal to that of the period which followed the receipt of the 
French war indemnity. The specially assigned cause is the 
action of the Government in purchasing up the railways. A 
telegram from Berlin (January 20) says : “ The more thought. 
ful and reputable among the frequenters of the exchange are 
vividly reminded of the period of wild speculation which pre- 
ceded the crisis of 1873, and are apprehensive of a repetition 
of it. And there can be no doubt that the government railway 
purchase project, and the undue haste which characterizes the 
financial operations connected therewith, are to a great extent 
responsible for the deplorable proceedings now taking place 
on the exchange.” 


THE STOCK OF GOLD. 


In the Mint Bureau report, it was estimated that there was 
in this country November 1, 1879, in gold bullion in the 
Treasury, mints, and assay offices, the sum of $ 49,931,035, 
and in gold coins, the following amounts : 

In the United States Treasury $ 107,209,078 


« a National banks 37,187,239 
Elsewhere 161,354,180 


$ 305,750,497 


The figure of $ 161,354,180 for the gold coins outside o! 
the Treasury and National banks, has been subjected to two 
criticisms. The first is, that it is at any rate in a good 
degree merely conjectural, and probably much too large. The 
second is, that even if such an amount of gold coin does 
exist outside of the Treasury and the National banks, the 
most of it must be locked up in private hoards, and s0 
entirely withdrawn from actual use, that it is of no more 
importance in a financial point of view, than if it did not 
exist at all. 

In making its estimate, the Mint Bureau took the figure 
of the gold coins in the country twenty years ago, according 
to the most careful and approved authorities. It added to 
that figure the subsequent domestic product and importations, 
and subtracted the subsequent exportations and computed 
consumption in the arts and otherwise. There is, as the Mint 
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Bureau report is careful to state, some uncertainty in all the 
elements of this calculation. The starting point itself of the 
calculation, which is the amount of gold in the United States 
twenty years ago, is only a matter of estimate. As to 
domestic production, and as to consumption in the arts and 
otherwise, no two authorities exactly agree, and it is also 
not doubtful that a good deal of gold comes into the country 
and goes out of it, without being entered at the Custom 
Houses. All that the Mint Bureau could do it has done. In 
presenting an estimate, it has made an intelligent use of the 
best data within reach, and has exhibited its methods of cal- 
culation, so that any one can judge for himself with what 
degree of confidence the results arrived at may be relied upon. 

The second criticism upon the Mint Bureau report is thus 
summed up in a Boston paper (the Herald, of January 2): 
“The official estimate rests, for the most part, upon conjec- 
ture. It starts from a guess at the amount of coin in the 
country twenty years ago, and is supported by more or less 
careful valuations of the gold production of the United 
States for two decades. If such a sum as $ 161,354,180, 
or anything like it, reposes in the pockets of the people, 
much of the hidden stock lies so low that it could 
not be availed of, though the pressure were never so 
great. During the latter years of irredeemable paper, 
the tempting premium upon gold, and a charge, often 
ranging from one-eighth to one-quarter per cent. per diem, 
for the use of coin, failed to bring the hoarded metal to the 
surface. We are forced to the conclusion that at least 
seventy-five millions of the gold coin reckoned in the official 
statement lie as far out of reach as the treasure which was 
buried by Captain Kidd.” 

This criticism is just, and the view which it presents is an 
important one. We know that there is substantially no gold 
in current use in this country, except in the Pacific States, 
where it was never displaced by the greenback. There may 
be as much of it in existence outside of the Treasury and the 
banks, as the Mint Bureau estimates, but if so, at least half 
of it must be in such an immovable condition of inactivity 
as to have no effect on prices, nor can it be drawn upon 
either to meet an export demand resulting from an adverse 
balance of foreign trade, or to recruit the Treasury and the 
banks in an emergency. The Bank of France, which really 
includes and means the public treasury of France as well, has 
seemed entirely indifferent to the late drain of gold from its 
vaults, and the reason assigned for that is doubtless the true 
one, that it sees in the great gold circulation of that country a 
ready and ample resource for recuperation. No such resource 
exists here, and careful financiers will not fail to take 
account of that lack, in forecasting the future. 
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TREASURY COIN RESERVE. 


Mr. Wood’s Refunding bill has one section which has no 
relation whatever to the extension of that part of the public 
debt which becomes redeemable in 1881; we refer to the 
third section, which requires all the coin in the treasury in 
excess of twenty-five per cent. of the treasury notes in circu- 
lation, to be used in the purchase of Government bonds. If 
such a requirement is wise, it ought to be introduced and 
voted upon as a separate measure. The joining of two 
propositions having no natural connection with each other, 
in the same bill, may be a good parliamentary manceuvre, 
or in other words, it may be skillful logrolling, but it is by 
no means favorable to fair and sound legislation. 

The existing law on the subject of the coin to be held in 
reserve for the redemption of treasury notes, is the Resump- 
tion Act of 1875, which leaves the amount to the discretion 
of the Secretary of the Treasury. That official has thus far 
fixed it at forty per cent. of the notes in circulation, and 
this is to be in addition to the coin held to meet other coin 
liabilities of the Treasury, which are very considerable. It 
is quite conceivabie that prudence may have dictated a larger 
coin reserve with which to begin resumption, and while it 
was new and untried, than may be required after a sufii- 
ciently continued success shall have established it completely 
in the public confidence. It is therefore quite possible that 
some reduction in the proportion of coin to paper may 
become expedient in the future working of the convertible 
treasury-note system. But for the present, there can be no 
occasion for interfering with the exercise of the Secretary’s 
discretion in the premises. Resumption has so far been main- 
tained under abnormally favorable conditions. The excess 
of exports over imports has been enormously large, and with 
gold flowing into the country as it did in 1879, it is very 
possible that resumption could have been maintained during 
that year with a proportion of coin as little as one-fifth of 
the outstanding notes, or with a proportion even less than 
that. When nobody wants specie it is very easy to maintain 
specie payments. But the balance of foreign trade is not to 
be always in our favor, and still less is European gold to 
be perpetually flowing into New York. In short, it is not to 
be fair weather forever, and the object of a substantial coin 
reserve is to be in readiness for whatever weather may come. 
We shall learn by experience, under varying conditions, how 
large a reserve of coin is needed. If the present Secretary 
of the Treasury, or any future Secretary shall obstinately 
maintain it at a maximum beyond what the deliberate judg- 
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ment of the country shall approve, it will then be time 
enough for Congress to interfere and take away his discre- 
tion in the premises. But the discretion was certainly not 
abused in fixing the amount of coin at the commencement 
of resumption, at two-fifths of the amount of paper; nor will 
it be abused, if that proportion is maintained for some time 
longer, and until a clearer view of the situation can be 
obtained. 

We believe that under the present Secretary, and under 
most of his predecessors, as far back as Mr. Chase, there has 
been a very great excess of coin kept in the treasury, not 
for the purpose of maintaining the redemption of treasury 
notes, but for meeting other demand liabilities of the 
treasury. The Government has lost interest by idle accu- 
mulations, and business and commerce have been injured 
by a needless locking up of money. If Mr. Wood, or any- 
body else, will introduce as a separate measure, a properly 
guarded bill, fixing a maximum of the coin to be held for 
all purposes except maintaining resumption, a good deal 
below the average of what has been actually held for 
fifteen years past, we will do what we can in the way of 
supporting it. 


TAXATION OF NATIONAL BANKS. 


The surrender, in January, by the Metropolitan National 
Bank of New York, of $2,205,000 of its circulation, being the 
whole of it except $45,000, is an event which cannot fail to 
call public attention anew to the excessive aggregate of the 
taxes imposed upon such institutions. The bonds hitherto 
deposited by the Metropolitan Bank for this $2,205,c0oo of 
circulation were the Government four-per-cents. They have 
now been withdrawn under the belief of its managers, that 
it was a more thrifty transaction to dispose of them at the 
premium at present obtainable in the market, than to leave 
them in Washington as a security for circulation, for the use 
of which they were subjected to a heavy annual tax. If such 
views were universal among National bank managers, the 
whole National bank circulation would be withdrawn. To 
whatever extent such views prevail the circulation will be 
reduced, or at any rate, that increase of it, which other 
existing circumstances tend to stimulate, will be checked and 
repressed. This aspect of the case is causing doubts of the 
wisdom of present modes of bank taxation to arise in the 
minds of many persons who are hostile rather than friendly 
to the National banks, and who would be willing enough to 
See them excessively taxed, provided such taxation did not 
defeat some one of their own objects. We refer now specially 
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to those persons who think that the volume of money is too 
small and ought to be increased, and who see that inasmuch 
as the maximum limit of the greenbacks cannot be raised, 
there is no practicable way of increasing the paper part of 
the currency except to augment the amount of the National 
bank-note circulation. A distinguished Southern Senator, 
never suspected of being a friend of the banks, has recently 
declared that the tax on their circulation should be repealed, 
because it tended to injuriously contract the currency. We 
need not doubt that the opinions which that Senator expressed, 
are held, more or less distinctly, by others who have not yet 
expressed them. The recent action of the Metropolitan Bank 
will tend to increase the number of those who will be influ- 
enced by such opinions, and it is not too much to hope that 
before the present session of Congress terminates something 
will be done, not to relieve the banks, but to relieve the 
public interests which are suffering by reason of the enor- 
mous and disproportioned taxation to which they are subjected. 

What measure is best calculated to attract the support of 
the needed majorities in Congress remains to be seen. It is 
quite certain that that body is more likely to take off the 
tax on bank circulation, than it is to take off or reduce the 
taxes on deposits. But it may be that Congress, instead of 
touching any of the taxes, the proceeds of which come into 
the National treasury, might prefer to relieve the share- 
holders in National banks from some part of the State and 
municipal taxes now imposed upon them. As for example, 
Congress might incline to enact, that in valuing National 
bank shares for the purposes of local taxation, there should 
first be deducted so much of the property of the banks as is 
in the form of Government bonds deposited as security for 
circulation. It does not seem that such an enactment would 
go beyond the established and recognized prerogatives of the 
Government, or invade any rights of the States. The 
National revenues would not be diminished by it. At the 
West, and especially at the South, where there are compar- 
atively few National banks, it would not produce much 
reduction of State and municipal revenues. Its principal 
effect in that direction would be felt in the North-Eastern 
States; but in that section of the country the National bank 
system is looked upon with the most general favor, and a 
measure necessary to invigorate it would not be opposed 
merely because it involved some loss of taxable resources. 

In framing a bill upon this subject, it is of course not per- 
missible to introduce any essentially vicious principle for the 
sake of securing parliamentary majorities. On the other 
hand, it is not best to insist upon merely speculative points 
of abstract perfection, which can be seen in advance to be 
fatal to any hopes of practical success. The true wisdom is 
to select within the limits of what is right, that which 1s 
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most expedient, and in this case the expedient form of a 
bill is that form which is most calculated to conciliate sup- 
port in the West and South where it is especially needed. 

In a recent letter upon this subject, one of our correspond- 
ents, a National bank officer, advances some views which 
differ from those generally held regarding the proper remedy 
for inordinate bank taxation. We append an extract from 
his letter: > 

I think that the Bankers’ Convention are in error, and are 
doomed to disappointment in their efforts to bring about a reduction 
of taxation. They should claim the same exemption from local 
and municipal taxation for the United States securities held by banks 
as is allowed to those securities in every other ownership. On that 
ground they would have a right, and I think might expect, to 
succeed. nd they should hold up in a strong light and make 
thoroughly manifest the dzshonesty of treating the bank for one tax 
as a unit, and for another tax assessing the individual shareholders, 
so as gp deprive the bank in one case and the shareholders in the 
other of the exemptions which are allowed to the same kind of 
property in other ownerships. 


——— 


CONGRESS AND THE FINANCES. 
Special inquiries, which we have made in Washington, as to 


the prospects of Legislation relative to the banks, the cur- 
rency and the public debt, seem to indicate that during the 
present session very little will be done in Congress. Mr. 
Buckner’s bill to compel the banks to hold specie for one- 
half of their lawful reserves was expected to be passed in 
the House, and if it had succeeded there the Senate would 
probably have passed it without much debate. A large body of 
men of all shades of financial opinion favored the measure 
for diverse reasons, and as it was the first bill which was 
brought to a vote, so it was the most likely of all the finan- 
cial measures before the House to command a majority. 
Its failure is a suggestive indication that the existing law, 
regulating bank reserves, is deemed sufficiently stringent, and 
the financial history of the last fifteen years offers abun- 
dant illustration of the fact. Some efforts are making to 
impose restrictions on new National banks. In anticipation 
of such a contingency, it has been suggested that those 
banks whose charters expire in a few months from this time 
will do well to re-organize and renew their charters for 
twenty years from the present date. It is not generally 
known that those National banks which were established 
under the law of 1863, received their charters for nineteen 
years only, and that these institutions will close their char- 
tered term in February, 1882. No obstacle now exists to 
prevent such banks from forming a new organization and 
obtaining a new term of twenty years. We believe that 
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none of these institutions have actually begun to avail 
themselves of the privilege of re-organization, but the agi- 
tation of the policy is spreading, especially in some of our 
western cities, and it will no doubt bear fruit before long. 
The plan which is regarded as most likely to be adopted is 
for the expiring banks to go into liquidation and form a 
new institution under the same or a similar corporate name, 

Mr. Wood’s refunding bill has not made much apparent 
progress. The Committee of Ways and Means have discussed 
it at several meetings, and various amendments have been sug- 
gested. The principle of the bill is, of course, to be com- 
mended. Economy in the administration of the Treasury is 
a sound and popular policy. If, as is claimed, four per cent. 
is a higher rate than, in the present condition of the money 
markets here and in Europe, our Government ought to pay 
upon its outstanding debt, Congress should fix some lower 
rate, and Mr. Wood’s bill, or some similar measure, ought to 
become a law. It is, however, affirmed that this Dill is 
founded upon erroneous views as to the facts. First, there are 
persons who claim that three per cent. is the highest rate 
which our Government ought to pay for money. Another 
class of financiers oppose Mr. Wood’s bill because it does not 
authorize an inter-convertible bond at a low rate of interest, 
such as has been urged by Judge Kelley, in Congress, for some 
years past. On the other hand, Mr. Secretary Sherman, after 
many months of iavestigation and inquiry at home and abroad, 
has been led to the conclusion that to attempt to negotiate a 
refunding loan below four per cent. is to insure failure and 
to court disappointment. Mr. Wood and his friends seem to 
have some doubts on the subject; for they now propose, it is 
said, to offer the new three and a half per cents to the banks 
as security for circulation, with the assurance that the one 
per cent. tax on bank notes so secured will be repealed. If 
this condition is carried out, however, the fundamental prin- 
ciple of the bill would be given up; for what economy or 
saving would the Treasury secure by selling bonds at lower 
rates of interest, if, to the purchasers a bonus be offered of 
equal or greater amount in the shape of a repeal of the tax 
on circulation? 

The taxes on the banks are heavy, and the most mischic- 
vous of these taxes should be repealed. The tax on deposits 
is indefensible. It is a tax on what the banks owe, and it 
ought never to have been imposed. The tax on bank capital, 
also, though less mischievous, should be repealed. No such 
taxes as these are levied in any other country than our own. 
But it is far otherwise with the tax on bank notes. This 
tax is believed to be just and equitable, and it has always 
been so considered in foreign countries as well as under our 
National banking system. For Mr. Wood's bill, therefore, to 
take off the tax on bank circulation in order to float 3%- 
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per-cent. bonds is to offer a bonus to the purchasers of 
the bonds, and to acknowledge that such a bonus is needful, 
which is precisely what Mr. Sherman’s friends also affirm 
when they urge the four-per-cent. refunding bill and declare 
that we cannot sell refunding bonds at a lower rate of 
interest without some damaging and mischievous concessions, 
which would cost more than they would save to the country. 
Such are the main features of the various arguments on 
both sides of the discussion upon this bill, which the Com- 
mittee of Ways and Means are still considering with some 
prospect of an early decision. During the course of the 
agitation two bills have been presented and referred to the 
committee, for repealing the ten-per-cent. tax upon the note 
circulation of banks not organized under the National 
Currency Law. M. 


ee 


SOUTHERN AND WESTERN IMPROVEMENTS. 


The suggestion is made in some quarters that works of 
public improvement will become substantially impossible 
hereafter, in those sections of the country where the credit 
of States, counties, or towns, has been impaired or destroyed 
by the repudiation or scaling of debts, or by the refusal or 
neglect to provide means for paying them. A city paper now 
before us says that “no public improvement of importance 
depending upon the aid of capital outside of the State can 
be successfully projected, while the credit of most of the 
Southern States continues at its present low ebb.” The same 
thing, in various forms of language, is said of some Western 
States, whose counties, cities, and towns, are resisting the 
claims of their creditors, by refusals to assess and pay the 
necessary taxes, or by endeavors to set up before judicial 
tribunals technical defenses against the enforcement of their 
obligations, 

The extravagant and improvident extent to which local 
public credit has been involved in the construction of rail- 
roads and similar works, cannot be too much deplored, and 
the resulting mischiefs are likely in many cases to be very 
lasting. We do not, however, anticipate as one of these mis- 
chiefs, any serious or permanent check to the development of 
any part of the country. The employment of public credit 
in any of its forms, in the construction of public works, 
although considerable in itself, has been insignificant in com- 
parison with the magnitude of such works in the United 
States. Much the greater part of the capital which has been 
attracted, for example, to railroads, has been invested under 
the expectation of profits to be derived from the railroads 
themselves, in the shape of dividends on their stock and 
interest on their bonds, or in the shape of incidental, indi- 
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rect, and collateral advantages to those who make the invest- 
ments. The stocks and bonds of all the railroads in the 
United States are rated nominally at not far from five 
thousand million dollars. An unknown but a considerable por- 
tion of that is without doubt merely nominal, or “ water’ as 
it is called, but the actual investment is enormous. The por- 
tion of it which was attracted by local public credit in all 
its forms, is quite insignificant in comparison with the whole 
amount. And furthermore, it is by no means certain that 
much less would have been invested if there had been no 
resort to the use of public credit. 

Looking over the country at the present moment, we see 
immense works either in the course of construction or just 
completed, or on the eve of commencement, not only without 
the aid of local public credit, but without the aid of local 
assistance of any kind. Two railroads to the Pacific, the 
Northern and Southern, are now being built, and a third on 
the 35th parallel of latitude is reported to be determined 
upon, through territories which do not and cannot contribute 
one dollar towards them in any form. The City of Cincin- 
nati has just completed, for commercial objects of its own, 
and exclusively with its own means, a railroad to Chatta- 
nooga, costing $20,000,000. And we are now informed that 
companies and syndicates, looking for no aid in Texas itself, 
have arranged to build at a cost of $25,000,000, a road 600 
miles long, from Fort Worth to the boundary of New Mexico. 
The Atchison, Topeka and Santa Fe Company, having its 
headquarters in Boston, and understood to draw all its capi- 
tal from that city, has been and is building its roads in 
Kansas, Colorado, and Mexico, at such a rate that it is 
almost impossible to keep up with it, and there are appar- 
ently well authenticated statements that it has matured a plan 
of running a line through the foreign territory of Mexico to 
the port of Guymas on the Gulf of California. The infer- 
ence from all this is, that capital will go into public works 
which promise to pay, not only without the stimulus of local 
public credit, but without local assistance of any kind. 

The Australian Colonies are now using their public credit 
in the London market, on a gigantic, and as many believe, 
on a dangerous, scale, to obtain means for building railroads. 
It is not certain that quite as much London capital would 
not have gone into those works, if no colonial credit had 
been used at all. So also, it is not certain that as much 
British capital would not have been invested in Indian 
railways, without as with the improvident guarantees of the 
Indian Government. Those who possess capital will obtain 
all the guarantees of a profit they can, and nobody will blame 
them for doing so, but at all events they will employ their 
capital upon the best guarantees within their reach, even if 
not exactly what they might prefer. 





REFUNDING IN 1881. 


REFUNDING IN 1881. 


[ THIRD PAPER. ] 


Tur purpose of making the debt of the United States a 
permanent institution like the British debt, although doubtless 
cherished in some quarters, is not as yet openly avowed by 
any of our statesmen. It is opposed to all American tradi- 
tions. The debt of the revolutionary war, which was quite 
as onerous as that entailed by the civil war, considering the 
greater population and wealth of the present time, was put 
in a course of extinguishment as soon as the Government 
was organized under the present constitution. Of the three 
leading purposes for which Congress was authorized by that 
instrument to impose taxes, the fathers named, first of all, 
that of “paying the debts” of the United States, and history 
shows that it never ceased to occupy the first place in their 
thoughts and deliberations. The first President, Gen. Wash- 
ington, in his various addresses to the legislative bodies, was 
urgent and incessant in impressing upon them the duty of 
providing in time of peace for debts incurred in time of war, 
and not by merely refunding them and postponing them to 
an indefinite future, but by paying them, so that the resources 
of the country should be left free for those future emergen- 
cies which his experience and solid judgment admonished 
him to look forward to as inevitable in the course of human 
affairs. 

In his speech to Congress, December, 1790, he said : 

“Allow me, moreover, to hope that it will be a favorite 
policy with you, not merely to secure the interest of the debt 
funded, but, as far and as fast as the growing resources of 
the country will permit, to exonerate it of the principal 
itself.” 

In his speech to Congress, December, 1794, he again called 
their attention to the “adoption of a definitive plan for the 
redemption of the public debt.” 

That thought was still among those uppermost in his mind, 
when he said in his farewell address to the country, on 
retiring from the presidency : 

“Avoid likewise the accumulation of debt, not only by 
shunning occasions of expense, but by vigorous exertions in 
time of peace, to discharge the debt which unavoidable wars 
may have occasioned, not ungenerously throwing upon pos- 
terity the burden which we ourselves ought to bear. Bear 
in mind, that towards the payment of debts, there must be 
revenue ; that to have revenue, there must be taxes; and no 
taxes can be devised which are not more or less inconve- 
nient and unpleasant.” 


39 
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But for the occurrence of the war of 1812-15 with Great 
Britain, the revolutionary debt would have been wholly 
extinguished within thirty years after the organization of the 
present Government. The debts, both of the Revolution and 
of the war of 1812-15 were, in fact, extinguished within 
eighteen years after the termination of the latter struggle. 

{n the debates in the Senate, which preceded the passage 
of the refunding law of 1870, nobody except Mr. Wilson, of 
Massachusetts, proposed that the maximum term of any part 
of the then existing debt, which was twice as great relatively 
to the means of paying it as it is to-day, should exceed 
thirty years from that date. 

In the Senate, February 28, 1870, Mr. Sherman, of Ohio, 
said : 

“The appropriation of twenty-five millions, or one per cent. 
of the principal, to be kept as a perpetual sinking fund, will 
pay off every dollar of our indebtedness, old and new, in 
from twenty-five to thirty years, depending somewhat upon 
the changes in the value of our bonds.” 

And again, March 2, 1870, Mr. Sherman said : 

“The public debt is now $2,500,000,000, one per cent. is 
$25,000,000, and that must not only be applied every year, 
but it must be applied in the nature of a sinking fund.” 

And again, March 11, 1870, Mr. Sherman said : 

“These particular revenues (from the customs) are pledged, 
mortgaged. You have no more right to take them for any 
other purpose than the public debt than you have to take 
my property.” 

Mr. Morrill, of Vermont, spoke frequently and decisively 
in favor of adhering in the most complete manner to all the 
pledges of the sinking fund provided when the debt was 
created. On the 3d of March, 1870, he said: 

“The American people are emphatically a debt-paying 
people. They do not believe in perpetual mortgages.” 

As already noticed, Mr. Wilson, of Massachusetts, was 
alone and unsupported in the idea of extending any part of 
the debt beyond a term of thirty years after 1870, but even 
he was in favor of payments, which would now be treated in 
many quarters as dangerously rapid. 

He said on the 11th of March, 1870: 

“What will be our condition at the end of ten years? At 
that time we shall have, perhaps, $60,000,000,000 of property. 
If I had my way I would not pay more than twenty or 
twenty-five millions for the next ten years. Then, for the 
following ten years I would, perhaps, pay five or six hundred 
millions.” 

On the gth of March, 1870, Mr. Wilson had proposed to 
negotiate such an amount (not expected to be large) of four- 
per-cent. fifty-year bonds as could be marketed at par. This 
proposition met with no support whatever. Mr. Sherman 
denounced it in the following vehement language : 
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“T should like to know how many Senators would be 
willing to issue a bond of the United States payable at the 
end of fifty years, without any right to redeem before that 
time? I could show that never, from the foundation of the 
Government to this hour, did the United States issue a bond 
under any circumstances that was not at the pleasure of the 
United States to redeem after twenty years, and mostly after 
fifteen years. I could show from the writings of Washington 
and Hamilton and Jackson, and all the fathers, that under 
no circumstances ought a bond to be issued payable abso- 
lutely so long a period from date.” 

A proposition to make the national debt perpetual, is so 
entirely at variance with the present settled judgment, as 
well as with all the historical precedents of the country, that 
no public man has as yet ventured to make it. All the 
plans, so far submitted, of refunding on long terms that por- 
tion of the debt which is redeemable in 1881, include pro- 
visions, which, if their effectiveness could be relied upon, 
would bring about the payment of the whole debt within 
a comparatively short time. The difficulty about these pro- 
posed provisions is, that their unreliability has been completely 
demonstrated by experience. In however good faith they 
are recommended to public confidence by the authors of 
these plans, it is still the duty of the country to judge for 
itself how much trust can be reposed in their successful 
working, and whether other and better provisions cannot be 
devised. 

The four-per-cent. scheme of the Secretary of the Treasury 
and the 34-per-cent. scheme of Mr. Fernando Wood, the 
Chairman of the House Committee on Ways and Means, 
agree in leaving the public debt subject to the immediate 
operation of the sinking fund, and which is to be continued 
until the debt is fully extinguished. Neither of them proposes 
a change in the present laws, which make an annual appro- 
priation towards purchasing the principal of the debt of one 
per cent. of its amount, and also of the interest on such 
portions of the principal as have been or may be hereafter 
purchased. 

Mr. Wood, before introducing his bill, had declared to a 
newspaper interviewer, that he intended to propose that there 
should be a fixed annual appropriation of $ 100,000 towards 
the debt, and that so much of that sum as was not absorbed 
by the interest, should be applied every year to the principal. 
His bill, as actually introduced, does not contain any provi- 
sion on the subject, and therefore leaves the present sinking- 
fund laws in full force. 

On either plan, purchases of the principal would commence 
at once and would increase in amount from year to year. 
But under neither plan is there any guarantee that a single 
dollar would ever be applied to the principal of the debt. 
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There are no revenues set apart in any independent hands 
for that purpose. All the revenues pass under the control 
of the Treasury, and the present Secretary has declared, and 
with the apparent ‘acquiescence of Congress, that money 
coming into the Treasury for sinking-fund purposes, can only 
be used for that fund, when there is a surplus left after 
providing for everything else. Previous Secretaries have 
acted on that rule without declaring it, and it may now 
be regarded as the settled practice on that subject. 

Not only is there no guarantee of an annual reduction of 
the debt under either of these schemes, but they will both, 
if adopted, bring the public debt into such a condition as 
to render it almost certain that the work of reduction will 
be brought to a complete halt. If the bonds which become 
redeemable in 1881 are extended for either thirty years as 
Mr. Sherman proposes, or for fifty years as Mr Wood pro- 
poses, the earliest period at which any bonds can be paid 
off will be 1891, when $250,000,000 of the 4% per cent. 
bonds mature. For eleven years from this time, it will be 
impossible to extinguish any part of the debt, except by 
purchases in the market and by paying a premium for 
every bond which is obtained in that way. The premium 
will be a high one if purchases are really made from year 
to year on the scale apparently contemplated in either of 
these schemes. But whether the premium is high or low, it 
will be the easiest of all things to excite popular clamors 
against paying a debt not yet due at the cost of any pre- 
mium whatever. 

In his speech in the United States Senate, January 1:, 
Mr. Morrill, of Vermont, said: 

“ Assuming the interest-bearing debt of the United States. 
at $1,786,686,850, to be invested in four-per-cent bonds, and 
that an annual payment shall be made and invested as a 
sinking fund, with a semi-annual re-investment of interest at 
four per cent., and the whole debt would be extinguished in 
less than thirty-one years.” 

Instead of thirty millions, the sinking fund in 1881, under 
laws which cannot be repealed without an open disregard to 
national honor, will be $39,828,225, as stated in the last 
December report of the Secretary of the Treasury, and if 
faithfully applied to the debt will extinguish it in a much 
shorter period than thirty-one years. 

In presence of these facts, the country will certainly not 
be reconciled to the scheme of thirty-year four-per-cent bonds, 
by the argument urged by Mr. Morrill, that such bonds can 
probably be sold for some small premium. It is too obvious, 
that the payment of premiums at least ten times as great would 
be necessary, if they are really bought back under the opera- 
tion of the sinking fund. The issue of long bonds, with any 
real intention of commencing at once to buy them back at 
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whatever bonus the holders may choose to demand, can- 
not possibly commend itself to the sturdy common sense of 
the American people. 

The truth plainly is, that the plans of both Messrs. Sher- 
man and Wood are consistent only with a policy of keeping 
the national debt forever at its present magnitude. If we 
are not now able, at a period of profound peace and great 
prosperity, to do something effectively from year to year 
towards reducing it, we never shall be. The form which the 
$ 700,000,000, redeemable in 1881, shall assume, is entirely 
within the control of Congress. If it is intended to pay some 
portion of it from year to year, the new bonds can be made 
to mature accordingly from year to year. If the new bonds 
are all issued on thirty or fifty years, a practically insur- 
mountable barrier will have been erected against any payment, 
either now or hereafter. 

If there is a genuine, and at the same time an intelligent 
purpose of reducing, and finally extinguishing, the public 
debt, Congress has only to decide what rate of reduction is 
required by the pledges of the existing sinking-fund laws, 
and how much reduction in excess of what is so required is 
compatible with the condition of the country. The new 
bonds can then be made so as to mature in annual install- 
ments to correspond with the rate of reduction determined 
upon. 

The city of Philadelphia determined, last autumn, to pay 
off $10,000,000 of its floating debt in twenty-five years by 
equal annual payments. It issued for that purpose twenty- 
five series of bonds of $400,000 each, falling due in from 
one to twenty-five years, bearing four-per-cent. interest, and 
negotiated them successfully at par. In that case, it is 
possible and probable that the bonds would have sold at 
a better advantage if they had all been issued on twenty- 
five years, with effective provisions for purchasing $ 400,000 
every year; but what the city would have gained in that 
way might have been lost many times over in the premiums 
it would have been required to pay in buying them back 
under the operation of a sinking fund. 

In the peculiar condition of things in this country, we are 
well satisfied that $ 700,000,000 of the national debt can be 
managed more cheaply on short bonds than on long ones, 
just as the British Government borrows money within certain 
limits more cheaply on exchequer bills than on consols. 
Nothing is more certain than that, as soon as it is settled 
that no more long bonds are to be issued, the $1,000,000,000 
of long 4% and four-per-cent. bonds now out will rise to 
such high premiums as to unfit them for the purpose of those 
who want a security instantly available without loss. The 
need for such a security in the United States is large and 
increasing. $ 700,000,000 of short Government notes will not 
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over-supply it. And, furthermore, there is the obvious expe- 
dient, resorted to with success under Mr. Chase’s adminis- 
tration of the finances, of borrowing money by allowing 
interest on deposits in the treasury. 

There is fortunately ample time for discussing all the 
details of the best plan for dealing with that portion of the 
debt which becomes redeemable in May and July, 1881. It 
may not be, and probably will not be, practicable to con- 
centrate the proper degree of public thought upon it until 
after the heat and strain and passions of the pending 
Presidential election are over; but the period which will 
remain ‘after that will be long enough for, as it will be best 
adopted to, a calm, careful and deliberate consideration of 
the entire subject. 


ee 


THE CITY OF GLASGOW BANK. 


At the time of the failure of the City of Glasgow Bank 
the valuers of its assets estimated its interest in the Western 
Union Railroad at £ 475,000. The liquidators, in their report 
made in December, 1879, say that more than that amount 
has already been realized, and that they expect the final 


realization will reach £ 687,000. On the 16th of June, 1879, 
they received the overdue interest on the Western Union 
Railroad seven-per-cent. bonds, and exchanged those bonds, 
and also the stock they held in the road, for the six-per- 
cent. bonds of the Chicago, Milwaukee and St. Paul Rail- 
way Company, secured by a first mortgage of the Western 
Union Railroad. The bank has extensive real estate interests 
in the flourishing colony of New Zealand. Their conversion 
into money is not expected to be rapid. The dividends 
already paid to the creditors of the bank aggregate 67) 
per cent. and a further dividend of 7% per cent. is promised 
soon. The liquidators use language which implies that they 
expect it will be a work of years to collect and pay over the 
remaining 25 per cent. 

The cash realized by the liquidators to October 22, 1579, 
was £ 4,856,666 by collection of the assets of the bank, and 
4, 4,452,366 from the shareholders under the two calls, the 
first of £ 500 and the second of ¥£ 2,250 per share. It is not 
expected that any further call upon the shareholders will be 
made. The greater part of them have been ruined by the 
calls already made, as is explained in detail by the following 
from a British financial journal : 

When the first call, which was for £500 per £100 stock was 
made, there were on the register 1,319 contributories, numbering 
1,829 separate individuals. Of this number, only 521 were able to 
pay in full at once; and, while the nominal amount of the call was 
£, 4,232,320, the amount realized at the close of the year was 
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£ 2,106,286, or less than half. When the second call of £ 2,250 per 
share was made, there remained 1,518 individuals on the list, and 
of these only 112 paid in full at once, and while the nominal 
amount of the call was £7,813,957, the amount realized on October 
22d was £ 2,351,079. By the first call 599 shareholders were ruined. 
Under the second call settlements were made with 354 shareholders 
who gave up all they possessed, others have become bankrupt, and 
the total list of 1,819 contributories has now been reduced to the 
following : 
Amt. of Stock. 
Contributories in their own right - £ 61,507 
Trustees (representing fifty-three trust estates) - 28,455 
Contributories liable as representing their wives 
(Stock included above). 
Contributories, or bodies of contributories on second 
part of list, in a representative capacity 


This is in addition to twenty-four contributories, the addresses of 
six of whom the liquidators have not been able to trace, while the 
other eighteen have placed themselves out of reach; and that, so 
far, few have attempted to evade their liability is a gratifying proof 
of the general integrity of the shareholders. 

Several efforts have been made to induce the creditors of the bank 
to forego the interest on their claims since its failure, but it appears 
most probable that they will insist upon full payment of interest as 
well as principal. The main opposition to any forbearance comes 
from the London creditors. 

The latest information upon the subject is, that the other 
Scotch banks have made an offer to pay cash for all claims 
against the Bank of Glasgow, to such creditors as would 
waive their right to interest, and that this offer has been 
accepted by the creditors with unimportant exceptions. It is 
supposed the whole, or principal part of the benefit of this 
waiver of interest will be enjoyed by the unfortunate share- 
holders of the Bank of Glasgow. 

As illustrating the effect upon the City of Glasgow, of this 
great bank disaster, it is stated that the bankruptcies in that 
city for the year ending October 1, 1879, were 409; whereas 
the annual average during the preceding five years was 
only 186, 


RAILROADS.—The extent of railroad construction in this country during the 
past eight years, is thus stated by the Railroad Gazette : 


Year. Miles. Year. 
1877... 


1878 
187 


Of the 4,430 miles of new road built last year, no less than 3,187 miles 
—more than the total completed in the whole country in 1878—was west 
of the Mississippi, and nearly half of it in Minnesota, Iowa, Missouri, Kansas, 
Nebraska, and Dakota. 
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THE -HISTORY OF MONEY.* 
BY SIR JOHN LUBBOCK. 


(FROM THE NINETEENTH CENTURY; NOVEMBER, 1879.] 


=3By general consent, gold, silver, and copper have been the 
metals used as money. Iron, indeed, is said to have been 
used in Sparta under the laws of Lycurgus, but in this case 
there is no reason to suppose that it was ever coined. It 
seems to have been used, as it was, according to Cesar, 
amongst the ancient Britons, in the form of bars. Pollux 
mentions that the inhabitants of Byzantium in ancient times 
used iron for coins instead of copper, and so have the Japa- 
nese, but, on the whole, this metal is much too heavy, in 
proportion to its value, for convenience. Coins of tin are 
reported to have been struck by Dionysius of Syracuse, and 
subsequently in Gaul under the reigns of Septimus Severus 
and Caracalla, but they appear to have been almost immedi- 
ately abandoned again. Cast coins of this metal were in use 
amongst the ancient Britons: the similarity of such coins to 
those of silver constituted a very serious inconvenience. 
Glass seems to have been likewise, at one time, used for sub- 
sidiary coinage in Egypt and in Sicily. Platinum was tried 
in Russia, but was found unsuitable; lead is still used in 
Burmah ; nickel in Belgium, the United States, and Germany ; 
and in 1869 and 1870 we struck some nickel pence and half- 
pence for Jamaica. In addition to the commercial uses of 
coins, they are important from an historical point of view, 
and also in giving us authentic portraits of many interesting 
persons—Ceesar, Cleopatra, and many others. 

I have already alluded to the high rates of interest which 
prevailed in former times. These of course were very inju- 
rious to commerce, and naturally provoked unfavorable criti- 
cisms, which, however, were by no means confined to usuri- 
ous rates, but often extended to any charge whatever for 
interest. Indeed, the idea that there is some wrong about 
charging interest for the use of money is not the least 
remarkable, or disastrous, of the various prejudices, which 
have interfered with the happiness and comfort of man, The 
supposed axiom that fecunia non parit pecuniam, the misappli- 
cation of certain texts of Scripture, and the supposed interests 
of the poor, all contributed to the same error. Thus, in the 
reign of Elizabeth (1571) (13 Eliz. cap. 8) an Act was passed 
against usury and “corrupt chevisance and bargaining by way 
of sale of wares,” which were declared to have abounded 
“to the importable hurt of the Commonwealth,” declaring 
usury to be forbidden by the law of God, in its nature sin, 


*Concluded from our January number. 
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and detestable. Quaintly enough, however, this was in the 
first instance limited to five years, but subsequently (39 Eliz. 
cap. 18) it was continued, on the ground that it was found 
by experience “to be very necessary and profitable to the 
Commonwealth of this realm.” 

It was for a long time, indeed until the middle of the last 
century, generally supposed that the rate of interest would, 
apart from legislative enactment, be regulated by the scarcity 
or abundance of money; an extraordinary fallacy, when it is 
considered that the interest itself is payable in money. It is 
now however admitted, by all those who have studied the 
subject, that the rate of interest is in the long run ruled by 
the average rate of profit derivable from the employment of 
capital. Of this a striking proof is afforded by the case of 
Australia, and still more by that of California, where, 
although, in consequence of their gold mines, that metal was 
peculiarly abundant, the rate of interest has been extremely 
high. The high rates which prevailed so generally in ancient 
times were to a great extent due to the uncertainity of repay- 
ment, both from the unsettled state of politics and from the 
uncertainty of the laws. I trust I may put in a word for 
ancient bankers, by pointing out that the high rates which 
they charged were not due to their covetousness, but to this 
insecurity of repayment. Instead, however, of endeavoring to 
cure the evil by removing the cause, legislators attempted to 
put down high rates of interest by rendering them illegal. 
In this they were not only not successful, but they produced 
the very opposite effect from that which they intended. Thus, 
in France, the legal rate, which had been five per cent., was 
lowered in 1766 to four per cent., but the result was to raise, 
not to lower the real rate, because the borrower had not only 
to pay interest, but to compensate the lender for the addi- 
tional risk. 

Again, in Mohammedan countries, notwithstanding that 
interest is expressly forbidden in the Koran—or rather per- 
haps to a certain extent in consequence of that prohibition — 
the ordinary rate is three or four times as high as in Europe. 
In England, after the Conquest, as in most other Christian 
countries at that time, interest was expressly prohibited, both 
by civil and ecclesiastical law: while, as the Jews were 
allowed under the Mosaic dispensation to charge interest to 
strangers, the business of money-lending fell naturally into 
their hands. Subsequently a similar privilege was accorded 
to the Italian or Lombard merchants—from whom of course, 
Lombard Street, still the center of banking, derives its name. 

In the reign of Henry the Eighth, a statute was passed 
legalizing interest to the extent of ten per cent., under James 
the First it was lowered to eight per cent., under the republic 
to six per cent., and in the time of Queen Anne to five per 
cent. and the usury laws were not altogether abolished till 
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1839. As regards Scotland, interest was altogether illegal 
until the Reformation. In 1587 it was legalized up to ten 
per cent. This Act was repealed in 1552, but revived in 
1571, the effect of rendering interest once more illegal having 
been to raise it from ten to fourteen per cent. Subsequently, 
in 1633, the legal rate was reduced to eight per cent., and in 
1661 to six per cent. In Ireland, interest was forbidden until 
1635, when it was legalized up to ten per cent., reduced in 
1704 to eight per cent., in 1722 to seven per cent.. and in 
1732 to six per cent. The Statute of Anne, above alluded to, 
applied to the whole kingdom. In 1818, a Committee of the 
House of Commons was appointed, which reported strongly 
against the usury laws, but even then so strong was the pop- 
ular prejudice that not until 1839 was it rendered legal to 
charge a higher rate of discount than five per cent. Accord- 
ing to the Code Napoléon, six per cent. was the highest legal 
rate on commercial loans, and five per cent. on those on real 
property. In the United States, again, the rate is fixed by 
law, and varies in the different States, being, for instance, 
eight per cent. in Alabama and Texas; seven per cent. in 
New York, South Carolina, Georgia, Michigan, and Wiscon- 
sin: five per cent. in Louisiana, and six per cent. in most of 
the other States. It is unnecessary to say that these restrict- 
tions are quite inoperative. It is very remarkable that so 
many civilized countries still fail to appreciate the simple 
statement of Locke, that “it is in vain to go about effectu- 
ally to reduce the price of interest by law; and you may as 
rationally hope to get a fixed rate upon the hire of houses 
or ships as of money.” 

We are generally told in histories of banking, as, for 
instance, in that by Gilbart, that the first National bank was 
that of Venice, founded in the year 1157, but I agree with 
Mr. McLeod, that this institution was not at first, in any 
sense, a true bank. The State being deeply involved in 
debt, its creditors were formed into a corporation and the 
debts made transferable like our consols. It was not until 
1587 that the institution began to take money on deposit. 
The depositors received a credit on the bank’s books equal 
to the actual weight of the bullion placed there, which the 
bank undertook to keep intact in its vaults, and to repay to 
the depositor at any time, or to transfer to any one else. 

The earliest real bank was that of Barcelona, founded in 
1401. In this case the city funds were made responsible for 
any moneys intrusted to the bank, which not only received 
deposits, but exchanged money and discounted bills. The 
bank of Amsterdam was founded in 1609. The so-called 
bank of St. George, at Genoa, dates back to 1407, but does 
not appear to have done genuine banking business until 
1675. The bank of Stockholm, which commenced in 1668, 
was the first bank in Europe to issue bank notes, which until 
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that time were totally unknown in the West, although, as we 
have seen, they had long been in use in China. 

Our coinage, however, is far more ancient than our bank- 
ing system, in so far at least as our present information 
goes. Our ancestors, before the arrival of the Romans, are 
generally regarded as mere barbarians. Nevertheless, they 
were already acquainted with the art of coinage, which, as 
shown by Mr. Evans in his excellent work on Zhe Coins of the 
Ancient Britions, appears to have commenced in Kent about 
200 to 150 B. c., and to have spread over the south-east of 
England to Devonshire on the west and northwards as far as 
Yorkshire. The principal mints appear to have been at Camul- 
odunum and Verulamium. The original coins were copies of 
Gaulish imitations of the staters of Philip of Macedon, which 
have a head of Apollo on one side and a chariot and horses 
on the other. Gradually, however, the execution became 
worse and worse, as shown in the illustrations, until at 
length no one looking at one of these coins for the first 
time would be able to tell which side was meant for the 
head of Apollo and which for the chariot and horses. The 
fact that the dies were much larger than the coins assisted 
in contributing to this result. Some of our coins are 
inscribed, and in one series we find the name “Cun.,” short 
for Cunobeline, the Cymbeline of Shakespeare, from whose 
name one learned antiquary has absurdly supposed that our 
word “coin” was derived. Other interesting inscribed coins 
are those of Commius, supposed to be the Atrebatian men- 
tioned by Czesar; of Tincommius and Eppilus the sons of 
Commius ; of Tasciovanus the father of Cunobeline ; of Dub- 
novellaunus, probably the Damno Bellaunus of the inscription 
of Augustus at Ancyra. I ought to add that among the 
latter coins are various curious types of purely native origin. 
Nay, not only had the ancient Britons a native coinage, but 
they were so civilized as to have attained the art of forgery, 
the false coins being of base metal plated over with gold or 
silver. 

After the conquest, the native British coinage was replaced 
by Roman coins, great numbers of which have been discov- 
ered, and some of which are said to be even now occasion- 
ally met with in circulation. After the departure of the 
Romans, the Saxons, about the sixth century, commenced 
striking stycas, or half-farthings, and sceattas, from which 
comes our proverbial expression, “ paying one’s shot.” 

Our mode of reckoning by pounds, shillings, and pence, 
was introduced in Saxon times, the £1 being a pound of 
silver, though the penny the 3i,th of £1 was the largest 
silver coin actually struck. 

The “penny” is the most ancient representative of our 
coinage. The name first appears in the laws of Ina, King of 
the West Saxons, who began to reign in 688. The figure of 
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Britannia on our present specimens was copied from a coin 
of Antonius. 

The mark was originally Danish, but is said to have been 
introduced here by. Alfred; it contained at first 100, and 
afterwards 160, pennies. It was never struck, but was only a 
money of account. Throughout Norman times, the half-penny 
and farthing were, as a rule, not separate coins, but halves 
and quarters of the penny very neatly cut. Though some 
Saxon half-pence are known, these coins were not struck in 
any quantity till the reign of Edward the First. Our gold 
coins recommenced under Henry the Third, who coined gold 
pieces intended to pass for twenty pence. Edward the Third 
struck gold florins, current for six shillings. This coin being 
found inconvenient, he issued the “noble,” sometimes called 
the “rose noble,” worth six shillings and eightpence, or half 
a mark. This, with its half and quarters, was our only gold 
coin till the “angel” of Edward the Fourth. 

Groats and half-groats were introduced by Edward the 
Third. They received their name from the French “gros,” a 
large piece. It was one of the charges against Wolsey that 
he put his cardinal’s hat on the money struck in the archi- 
episcopal mint at York. The “shilling” was first struck by 
Henry the Eighth. The silver crown, half crown, and six- 
pence commenced under Edward the Sixth. The sovereign 
of twenty shillings was first struck by Henry the Seventh. 
The guinea commenced under Charles the Second, in 1663, 
and was so called from the Guinea gold from which it was 
made: it was withdrawn in 1815, when the sovereign and 
half sovereign were again issued. In the middle ages the 
coinage was constantly deteriorated’ by having the edges 
clipped, now prevented by the milling of the edge, a process 
first used in 1560. The unsatisfactory state of the coin led 
to the use of “tradesmen’s tokens.” 

But in addition to the deterioration of the coinage by wear 
and by clipping, the standard was gradually reduced by suc- 
cessive sovereigns. The denomination, weight, and _ fineness 
of silver coins have, however, remained unchanged since the 
time of Elizabeth; but the pound sterling and its relation to 
the silver coinage, was not finally fixed until 1717. Gold 
was not adopted as our legal standard of value until 1816, 
Silver and copper, as every one knows, are now token coins, 
and only legal tender to a limited amount, 7. ¢., the copper 
coins up to a shilling, and silver coins to forty shillings. 
The “mint price” of silver is 55. 6¢. an ounce Troy, ¢. ¢, 
the ounce of silver is coined into 5s. 6d. The “standard” of 
silver is thirty-seven parts of silver to three of copper. The 
quantity of copper and silver coin issued is regulated by Gov- 
ernment according to the supposed requirements of the 
country, but any one can take gold to the mint and have it 
coined into sovereigns free of expense. Practically, however, 
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this is never done, because the Bank of England is always 
ready to give coin for bullion, charging 1d. an ounce, which 
is rather less than the loss of interest which would result 
from the time required for coinage. The sovereign is com- 
posed of twenty-two parts gold and two copper: most of 
those now in circulation are much worn, but when new they 
contain 113.001 grains of gold, and weigh 123.274 grains. 
An ounce of gold is therefore coined into £3 17s. 10%d., 
which is generally termed the mint price of gold. 

We sometimes hear surprise expressed that there should be 
a fixed price for gold. Gold, it is said, should be allowed to 
follow its market price. But when we are told that the mint 
price of gold is always £3 175. 10%d. an ounce, all that is 
meant is that an ounce of gold is coined into £ 3 175. 10oM%d. 
The price of gold is fixed in gold, or, in other words, sover- 
eigns are always of the same weight. Sir Robert Peel asked 
his opponents the well-known question, “ What is £1?” and 
the simple answer is, that £1 is a certain quantity of gold, 
verified by the stamp of the mint. 

There appears to be much uncertainty as to when, or by 
whom, coins were first struck in Ireland and Scotland. As 
regards the former country, they are never mentioned in the 
Senchus Mor, which is said to have been compiled about a. p. 
440, in which, when the precious metals are alluded to, which 
is but rarely, this is always by weight. Such is indeed the 
case even to a much later date. Thus, in 1004, Brian 
Boroimhe offered twenty ounces of gold on the altar of St. 
Patrick at Armagh, though coins are said to have been in 
use as early as the ninth century. The earliest Scotch coins 
are supposed to belong to the time of Malcolm the Third, 
about 1050 A. D. 

The derivations of the words relating to money and com- 
merce are interesting and instructive. ‘“ Pecuniary” takes us 
back to the times when value was reckoned by so many 
head of cattle. The word “money” is from moneta, because 
in Rome coins were first regularly struck in the temple of 
Juno Moneta, which again was derived from monere, to warn, 
because it was built on the spot where Manlius heard the 
Gauls approaching to the attack of the city. “Coin” is 
probably from the Latin cuneus, a die or stamp. Many coins 
are merely so-called from their weight, as for instance our 
pound, the French livre, Italian lira; others from the metal, 
as the “aureus;” the “rupee” from the Sanscrit “rupya,” 
silver ; others from the design, as the angel, the testoon, from 
teste or téte, a head; others from the head of the State as 
the sovereign, crown; others from the proper name of the 
monarch, such as the daric, from Darius, the Philip, Louis 
d'or, or the Napoleon. 

The dollar or thaler is short for the Joachimsthaler, or 
money of the Joachims valley in Bohemia, where these coins 
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were first struck in the sixteenth century. Guineas were 
called after the country from which the gold was obtained, 
and the “franc” is an abbreviation of the inscription Franc. 
orum Rex. The “sou” is from the Latin solidus. The word 
shilling appears to be derived from a root signifying to 
divide ; and in several cases the name indicates the fraction 
of some larger coin, as the denarius, halfpenny, farthing, cent, 
and mill. The pound was originally not a coin, but a weight, 
and comes from the Latin fondus. Our pound was originally 
a pound of silver, which was divided into 240 pennies. The 
origin of the word penny is unknown. Some have derived it 
from fendo, to weigh, but this does not seem very satisfactory. 
Our word “sterling” is said to go back to the time of the 
Conquest, but the derivation has been much disputed. Some 
have supposed that it was first attributed to coins struck at 
Sterling, but for this there is not the slighest evidence; 
others, that the name was derived from coins having a star 
on the obverse, but no coins which could have given rise to 
such a name are known. The most probable suggestion is 
that it has reference to the Easterling, or North German, 
merchants. 

Early English bankers seem to have been all goldsmiths as 
well as bankers, and it is, perhaps, just worth mentioning 
that in my own firm, as in several others, we still use cer- 
tain books which are especially known as the “ Goldsmiths.” 
Sir Water Bowes, a goldsmith of the 16th century, is recorded 
by Herbert in the history of the Goldsmith’s Company as 
having lent Henry the Eighth £300. Another great gold- 
smith of this period was Sir T. Gresham, the founder of 
Gresham College and of the Royal Exchange, which was 
opened by Queen Elizabeth on January 23, 1570. Even 
Alderman Backwell, who lost ¥£ 295,994 16s. 6%, when the 
Exchequer was closed by Charles the Second, was a retail 
jeweler, and Pepys records on December 24, 1660: “I went 
to chuse a payre of candlesticks to be ready for me at 
Alderman Backewell’s.” Mr. Price, in his interesting paper 
on Larly Goldsmiths and Bankers, gives several accounts cur- 
rent appertaining to this period, and still in existence at 
Messrs. Childs’, including, for instance, one for Prince Rupert 
for plate, dishes, candlesticks, etc. The oldest of our exist- 
ing banks are probably Messrs. Childs’ and Messrs. Martin's. 
In the reign of Elizabeth, there was a goldsmith named 
John Wheeler, from whom the business passed to William 
Wheeler, junior, and subsequently into the hands of their 
apprentices, Messrs. Blanchard and Child, whose names 
appear in the Little London Directory, 1677. Sir Josiah Child, 
although he subsequently became a banker himself, attacked 
our profession with more vigor than common sense in his 
new Discourse of Trade. He says “this gaining scarcity of 
money proceeds from the trade of bankering, which obstructs 
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circulation, advances usury, and renders it so easy, that most 
men aS soon as they can make up a sum of from £ 50 to 
{roo send it in to the goldsmith, which doth and will occa- 
sion while it lasts, that fatal pressing necessity for money 
visible throughout the whole kingdom, both to prince and 
people.” Sir Francis Child, called by Pennant the father of 
the profession, is said to have been the first to lay aside 
entirely the goldsmith’s business and become a pure banker 
in our sense of the term. The “Grasshopper” in Lombard 
street claims to have been the place of business of Sir 
Thomas Gresham, though his actual residence was in 
Bishopsgate. In the directory of 1677, it was occupied by 
Messrs. Duncombe and Kent, from whom it descended to 
Messrs. Martin. Hoare’s in Fleet Street goes back to James 
Horé or Hoare, who was warden of the Mint from 1679 to 
1682, and who was probably established in business as early 
as 1661; they have occupied their present premises since 
1692. The Bank of England, I may mention, was founded 
in 1694. 

Although banking, in some form or other, can, as we have 
seen, be carried back to an early period in history, and even 
in our own country has long existed, still in our national 
accounts a very archaic system was pursued until quite 
recently. It is indeed scarcely credible that the old wooden 
“tallies’’ were only abolished by Mr. Burke’s Act, which was 
passed in 1782, but did not come into full effect till 1826, on 
the death of the last of the Chamberlains. 

The tally was a willow stick, not exceeding five feet in 
length, about one inch in depth and thickness, with the four 
sides roughly squared. On one of the four sides the amount 
was expressed in notches. On each of the two sides next to 
the notched side the description of the payment was written. 
The stick was split in half through the notches. One-half, 
constituting the tally, was given to the person making the 
payment into the Exchequer, the other half, the counter tally, 
or counterfoil, was kept at-the Exchequer as a check. 

There was no single notch for a larger sum than £1,000; 
a notch of the gauged width of 1% inch denoted £1,000 ; 
one inch, £ 100 ; three-eighths inch, #10; and half a notch of 
this last size, £1; of three-sixteenth inch, 1s.; and the 
smallest notch, 1¢.; one half-penny was denoted by a small 
pounded hole. 

In the Return on Public Income and Expenditure, July 29, 
1869, the following account is given of the mode in which 
these tallies were actually issued. 

The slip of parchment, or Teller’s bill, as it was called, 
was thrown down a pipe into the Tally Court, a large room 
under the tellers’ offices, notice being given to the Tally 
oficer by a clerk calling out “down” through the pipe. The 
Teller’s bill fell upon the large table in the Tally Court, 
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which was covered with a checkered cloth. In the Tally 
Court sat officers of the Clerk of the Pells, and of the 
Auditor as performing the duties of the Chamberlain of the 
Exchequer. The Teller’s bill was first recorded by the officer 
of the Clerk of the Pells, in his book of ¢ntrottus or receipt, 
and then passed over to the auditor’s clerk, who entered jt 
into a book called the bill of the day. A copy of each 
Teller’s bill was written by the auditor’s clerk upon an 
indented form of receipt (up to 1826 upon the wooden tally, 
the amount being expressed in notches only), and given upon 
his application, generally on the following day, to the 
receiver or other person paying in the money. At the close 
of the day, when all the Teller’s bills had been sent down 
and entered, the bill of the day was sent on to the clerk of 
the cash-book, in which book all the receipts of the day were 
entered. The auditor’s cash-book was the foundation of all 
the accounts of the receipt of revenue, weekly, quarterly, and 
yearly certificates of which were transmitted from the 
Exchequer ta the Treasury, from which the annual accounts 
of revenue were prepared and laid before Parliament. 

In early days our bankers and merchants used to deposit 
their superfluous cash in the Tower of London for sate 
keeping. Charles the First seized the money there, 
amounting to £120,000. A still more serious misfortune 
befell our predecessors, however, in 1672, when the Exchequer 
was closed by Charles the Second, at the instance of Lord 
Ashley and Sir Thomas Clifford, and when the amount seized 
was no less than £1,328,000. The first “run” on record took 
place when the Dutch fleet sailed up the Thames, burned 
Chatham, and destroyed Sheerness. I have already alluded 
to the fact that such references to bankers as appear in 
ancient literature are far from being always of a compli- 
mentary character; such is also the case even in recent times. 
Lord Eldon is reported to have selected his bankers by a 
sort of inverse competitive examination. He thought them 
the stupidest in London, and he said that if he could find 
stupider, he would move his account. And it is no doubt 
true that probity and prudence, tact and knowledge o! 
human nature, are more necessary to a banker than the pos- 
session of great genius. It is, perhaps, natural that I should 
be disposed to attribute the unfavorable remarks to which ! 
have referred, rather to jealousy than to conviction. 

We may, I think, congratulate ourselves that we have con- 
tributed our fair share to those who have _ successfully 
labored to promote the welfare of the country. In_ political 
life, innumerable bankers have been useful members of the 
legislature. In some cases, our banking families have held 
high office. In literature, the honored name of Grote at 
onee suggests itself, and in science I may be permitted to 
mention my own father. One might have supposed that 
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banking was rather too prosaic for poetry, but the names of 
Rogers, Wright, and Praed, prove the contrary. Among 
economists, we have Lord Overstone, Mr. Norman, Mr. 
Bagehot, Mr. Hankey, Mr. Newmarch, Mr. Palgrave, and 
others too numerous to mention. Indeed, though I am by no 
means a follower of M. Comte, there is one of his proposals 
which has much to recommend it. He suggests, in the 
Catéchisme Positiviste, that the supreme government in each 
country should be intrusted to three bankers, who would 
respectively take charge of commercial, manufacturing, and 
agricultural operations. “A ces triumvirs,” he says, “le 
sacerdoce occidental dirigé par le Grand-Prétre de l’human- 
ité, devra dignement soumettre les réclamations légitimes 
d’un immense prolétariat.” I should have been disposed to 
think that, at any rate, such a government would have had 
the great merit of doing its best to preserve the peace of the 
world, though I confess that of late some of my friends have 
developed a fierce military spirit which fills me with astonish- 
ment. But however that may be,I think we may fairly claim 
for the banking profession that they have done their best to 
deserve the confidence reposed in them. Let us hope the 
opportunities and advantages which will be afforded by the 
new Bankers’ Institute will be a benefit to the profession, by 
extending a knowledge of the true principles of banking; 
and even perhaps to the public, by tending to remove those 
groundless apprehensions which from time to time, as for 
instance last year, have produced an entirely artificial strin- 
gency in the money market, and an elevation of the rate of 
interest, quite unnecessary in itself, and very prejudicial to 
the commerce of the country. 

I cannot conclude without mentioning another class of 
banks, namely, the Savings banks, which have done so much 
to promote frugality among the poorer classes of the com- 
munity. The original idea seems due to the Rev. Josiah 
Smith, of Wendover, who in 1799, in conjunction with some 
of his neighbors, arranged to receive small sums from the 
parishioners during the summer, repayable on demand, but to 
which he added a bonus if the balance remained until 
Christmas. The next Savings bank, that founded at Totten- 
ham by Mrs. Priscilla Wakefield, in 1804, more nearly 
resembled our existing Savings banks. 


CALIFORNIA FARMING.—A San Francisco correspondent of the London £con- 
omist writes as follows: ‘*A farmer without his own capital may be obliged to 
borrow, or mortgage his land, paying from one to two per cent. monthly for 
the money he requires. THe bankers and money lenders and those who let 
out farming machinery have prospered, but the farmers have seldom accumu- 
lated money.” 
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THE EASTERN DEMAND FOR SILVER. 


A correspondent of the London Zconomist, under date of 
December 11, 1879, says: 

“India is suffering from a great dearth of shipping, and busi- 
ness for the time is almost suspended. It is only necessary to 
point out that the unfixed tonnage in Calcutta, at this date, is 
given as 3,000 tons against 80,000 tons at same time last year, 
whereas the freights ruling are: for Jute 85s. via Suez canal, 
against 30s. By sailing vessels, wheat freights are 55s. to 
6os., aS against 12s. 6d. a year ago; and linseed freights are 
80s. as against 25s. The present harvest in India is some 
three or four weeks later than an average one, but from all 
accounts it appears to be one of the most abundant on 
record; and considering the great appreciation of prices 
recently in all descriptions of Asiatic produce, I do not con- 
sider it over-estimated when I give it as my opinion that the 
export trade of India will be quite £ 10,000,000 more during 
the incoming season than it was in the preceding one, which 
means a proportionately enlarged demand for silver and 
remittances to India.” 

The export of silver from Great Britain to India _ was 
considerably more in 1879 than in 1878, notwithstanding the 
adverse circumstances mentioned above. The increase during 
the first eleven months was £1,315,837. The imports of 
silver from all quarters into India during the six months 
ending September 30, 1879, were greater by $ 10,000,000 than 
the imports during the corresponding months of 1878. If 
the Indian crops to be exported during 1880 are as large as 
is supposed, and if excessive freight do not too much reduce 
the prices received by the exporters, India must have a good 
deal to receive in return, either of silver or goods, or both. 

The India Council in London are much criticised for 
drawing so largely upon India during November and ~De- 
cember. Their weekly drawings during these months have 
been for four million rupees, producing, at the average rate 
of 1s. 8d. per rupee, £ 333,334, or at the rate of £ 17,333,368 
per annum. The criticism made is, that even if the draw- 
ings must be at so large an annual rate as that, in order 
to collect what is known as the India “tribute,” there might 
have been a temporary diminution when the export trade ot 
India was temporarily embarrassed, so as to have avoided 
the depression of Indian exchange, and the consequent depre- 
ciation of the gold price of the rupee, which occurred in the 
closing months of 1879. 

The absorption of the silver of the Western World by 
India is much greater than the absorption by China, but the 
Chinese demand for that metal is nevertheless a considerable 
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factor in fixing its value. This demand was very light during 
1879. Comparing the first eleven months of that year, the 
net exports from Great Britain to China (including Hong 
Kong) were only £ 157,046, as compared with £ 1,598,574 
during the same months of 1878. Comparing the year 1879 
with 1878 the San Francisco silver export to China declined 
$2,756,798. ‘China has suffered enormously in recent years 
from famines. The last crops are reported to be good, but 
it may be some time before the empire recovers its normal 
condition of prosperity. 

The following is a statement of the silver exports from 
San Francisco to China (including Hong Kong) for two 
years : 

1878. 1879. 
$ 5,997,533 
nee 2,346,796 
1,489,148 sme 546,403 


$11,557,530 «..-- $8,800,732 


In 1877 the silver exports were $ 16,410,794, which included 
7,925,955 trade dollars. 

Upon the whole, the probabilities are that the Eastern 
demand for silver for two or three years to come will exceed 
the average of the years 1878 and 1879. 

The Wells, Fargo & Co.’s circular, issued at the end of 
1879, gives the silver exports of that year to the East from 


Southampton, San Francisco, Marseilles and Venice, as 
greater by $6,000,000 than the same in 1878. There was an 
increase Of $3,000,000 in the exports from Marseilles and 
Venice, caused principally by the large purchases of silver 
made by Englishmen in November and December in Venice, 
for shipment véa Venice. This increase, however, was nearly 
offset by the diminution of $2,756,798 in the San Francisco 
silver shipments to Japan and China. We have received the 
exact figures of the silver trade between Southampton and 
the East, for the first eleven months of 1879, which show 
a diminished net export of £125,691, or $625,000, as com- 
pared with the same months of 1878. This arose, not from 
a diminution in the exports, which, in fact, increased, but 
from an extraordinary silver import in 1879 from China and 
Hong Kong, amounting to ¥£ 348,yo8 for the first eleven 
months, as compared with £1,449 for the same months in 
1878. This import was abnormal, and consisted to a con- 
siderable extent of American trade dollars, shipped to South- 
ampton for reshipment to this country. It is certain that 
when the exact figures for December are received, they will 
show that the net export from Southampton to the East was 
considerably larger for the whole year 1879 than during the 
preceding year, but we do not think that they will show, 
in connection with the figures from other shipping points, 
that the Eastern absorption of silver was greater in 1879 
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than in 1878 by more than half of $6,000,000. In fact, the 
circular of Wells, Fargo & Co. is not to be construed as 
making any statement of that kind. It seems to be confined 
to the gross exports of silver to the East, and not to take 
account of silver imports from the East, which are ordinarily 
exceedingly small. ; 


REDUCTION OF THE NATIONAL DEBT. 


In a city paper ( Zhe American Exchange) of December 19, 
are noted some opinions of New York bankers given to one 
of its reporters, which are in themselves well entitled to 
attention, and which, in addition, will furnish a convenient 
text for certain observations in respect to the management 
of the National debt. 

Mr. Calhoun, President of the Fourth National Bank said: 

I do not think that a 3%-per-cent. Government bond could be 
floated at all. The rate of interest is too low. Of the 4-per-cent. 
bonds very few went abroad, and those which remained at home are 
about all that we can take care of. Many of them are now being 
carried by banks and bankers in hope of a future market. No; in 
regard to money I do not think that low rates of interest will be 
permanent. 

Mr. Buell, President of the Importers and Traders’ National 


Bank said : 

I do not believe that a 3%4-per-cent. funding bond could be floated 
at par by the Government, and more difficulty would be experienced 
in floating a 4-per-cent. bond at present than when the former 
refunding operations were undertaken. For the next sixty or ninety 
days I expect to see the rate of interest remain about as at present 
—6 to 7 per cent. After that time the rate will probably be 5 or 6 
per cent. until navigation opens, and of course, with the revival of 
business—and it is generally conceded that business is reviving—there 
is and will be less idle capital to seek investment in Government 
bonds. 

The President of a prominent Nassau-Street ‘bank which 
had operated largely in the 4-per-cent. bonds, said: 

Although people cannot be brought to believe it, the day of cheap 
money has passed. The increase in business will take all surplus 
money at good rates of interest. The Government would make a 
mistake if it attempted to issue a bond of a lower rate of interest 
than 4 per cent. Such a bond could not be kept at par. 


Mr. B. B. Sherman, President of the Merchants’ National 


Bank said : 

A 3%-per-cent. bond could not be floated even near par. There 
is plenty of employment for capital now, and business enough to 
keep it out of Government investments. If there were a great many 
Savings banks, trust companies, and other financial institutions that 
had to invest in Government bonds, such a low-rate bond might be 
issued ; but the needs of that class have been supplied with 4-per- 
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cent. bonds. I think that many of the banks have on hand their old 
4 per cents. and some more, too, for some of the members of the 
Syndicate, I think, have had to buy to keep the price up. There 
has been an extraordinary retention of currency by the West, and 
the South has received good prices this year for its cotton, and is 
now on the road to prosperity. This precluded the possibility of 
very low rates for money prevailing. 

Mr. H. C. Fahnestock, of the First National Bank said: 

No money would be invested at a rate of 3% per cent. when busi- 
ness enterprises now offer more. It would be much harder to sell a 
4-per-cent. bond this year than it was last year. The idea of a suc- 
cessful 3%-per-cent. refunding operation is ridiculous. 

The President of a leading National bank said: 

Successful refunding operations cannot be carried on with a 3%- 
per-cent. bond. I don’t care to have my name used, but that is my 
opinion. The time for cheap money is past, with the industries of 
the country reviving and the demands of business for more capital. 

The President of another National bank, whose name is 
also withheld, is reported as saying: 

What! float a 3%4-per-cent. funding bond at par? No, sir; it could 
not be done. That is proceeding a little too fast. This country is 
- going to have the low rates of England for some time yet, if at 
all. 

The reporter of the American Exchange states that he found 
“some bankers’? who believed that average low rates of 
interest would prevail during 1880, and that a long 3'%-per- 
cent. bond (say on 50 years) could be negotiated. The 
only name which he gives. of a banker holding that belief, is 
that of Mr. A. S. Hatch, of the firm of Fisk & Hatch. 

The idea which underlies all the opinions quoted above is 
the sound one, that we have entered upon a period of activ- 
ity in business and in enterprises of all kinds, which will 
furnish abundant opportunities for the remunerative employ- 
ment of capital, independently of investments in Government 
securities. A period, such as is thus anticipated, and as we 
believe anticipated upon good grounds, is precisely the time 
when the policy of a steady, gradual, but appreciable reduc- 
tion of the National debt offers the most advantages and 
will be attended with the least disadvantages. There is no 
danger that it will produce a glut of loanable capital, while it 
will have a powerful tendency, beneficial alike to lenders and 
borrowers, of preventing a rise in the rates of interest to the 
ruinous and impossible rates which prevailed in this country 
prior to 1873. 

A payment to the holders of the National debt of sixty 
million dollars annually of their principal, will make no 
approximation towards being an over-supply of capital in this 
country, during the active times which are ahead of us. On 
the contrary, such a payment is just the support which the 
American loan market requires under the pressure of the 
demand for railroads and similar public works at the South, 





622 THE BANKER’S MAGAZINE. [ February, 


and in that much greater trans-Mississippi region, the extent, 
capacities, and possibilities of which we are just beginning in 
some measure to realize. 

It is of course true that payments on the National debt 
will reduce the rates of interest paid by railroads and other 
enterprises. Such a reduction will be to the disadvantage of 
lenders, if the theory is sound, that their situation is always 
improved as the rates of interest are increased. But that 
theory is not sound, as the recent experience of the United 
States has most clearly shown. It is desirable for lenders, 
and indeed it is really so for everybody, that rates of interest 
should rise when they have sunk to abnormally low points 
from business stagnation. But when business activity has 
been restored and current rates of interest have become fairly 
remunerative, it is not desirable, even for lenders, that they 
should be pushed up much beyond that point. The mass of 
lenders gained about as little by the excessive rates prevail- 
ing prior to 1873, as anybody else. The years which followed 
will be long remembered as an epoch of scrambles between 
different classes of creditors, in which, in too many cases, 
those whose liens did not have an absolute priority over 
everything, went to the wall, and in which unsecured credi- 
tors hardly ventured to enter the lists at all. 

We do not believe that it is the opinion of the mass of 
American bankers, and it is certainly not the opinion of the 
New York bankers, interviewed by the reporter of the 
American, Exchange, that there will be any lack of employ- 
ment for loanable capital in the immediate future, which will 
make the policy of reducing the National debt an injurious one 
to the holders of such capital. That the policy will tend 
to prevent a rise in the rates of interest is not to be denied, 
but conservative bankers know that what is most advant- 
ageous to them is a sound business, rather than a struggle 
for exorbitant and illusive profits. 

In a letter written by the Secretary of the Treasury, Decem- 
ber 27, 1879, immediately after a visit which he had made to 
New York, we find the following paragraph, which establishes 
the correctness of the report in the American Exchange of the 
opinions of New York bankers upon the probable active 
demand for capital in the immediate future : 

That a 3%-per-cent. bond would not “now” sell for par, I am 
fully satisfied, and I see no reason to expect that such a bond will 
be more favorably looked upon as an investment in 1881 than it 
would be now. On the contrary, with the revival of industry and the 
great activity in manufacturing, signs of which are already to be 
seen in all parts of the country, and the constant and _ increasing 
demand for money arising therefrom, it seems to me to be not at 
all certain that we shall then be able to borrow freely at even 
4 per cent. per annum, and of the correctness of these views | 
received the most positive assurances during my recent visit to New 
York. 
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CHARACTER OF BANK RESERVES. 


The Comptroller of the Currency publishes the following 
statement of the different kinds of reserve held by the 
National banks in their own vaults, December 12, 1879. 


NEW YORK CITY. 


$ 49,493,110 
Legal-tender notes 7,053,513 
U. S. certificates of deposits of greenbacks 2,310,000 


Total amount held $ 59,456,623 
Amount required 54,882,935 


$ 15,589,026 
Legal-tender notes 17,708,554 
U. S. certificates of deposits of greenbacks 8,315,000 


Total amount held $ 41,612,580 
Amount required 27,779,024 


$ 13,194,938 
Legal-tender notes 29,349,087 
U. S. certificates of deposits of greenbacks 670,000 


Total amount held $ 43,214,025 
Amount required 16,507,103 
UNITED STATES. 


$ 78,277,074 
Legal-tender notes 54,711,154 
U. S. certificates of deposits of greenbacks 11,295,000 


Total amount held $144,283,228 
Amount required 99, 169,662 


The following is a classification of the specie held: 
$ 60,034,992 
4,909,222 
13, 332,860 
$ 78,277,074 

As will be seen, gold certificates are reckoned the same as 
actual gold. No silver certificates are reported, and the 
Comptroller has decided that there is no law authorizing 
them to be reckoned as a part of bank reserves. 

As we stated in our last number, we are not advised that 
there is any law specifically authorizing gold certificates to 
be so reckoned. The actual laws in regard to the issue of 
both classes of certificates are substantially the same. If 
there is any doubt on the subject, it should be cleared up by 
declaratory legislation. There is no reason why certificates 
for gold and silver deposited and retained in the Treasury 
should not be treated as gold and silver in hand, just as 
certificates for greenbacks deposited in the same piace are 
treated. 
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Section 254 of the Revised Statutes of 1874, being a trans- 
cript of a law passed about ten years previously, is as 
follows: 

Section 254. The Secretary of the Treasury is authorized to receive 
deposits of gold coin and bullion with the Treasurer or any Assistant Treasurer 
of the United States, in sums not less than twenty dollars, and to issue certificates 
therefor, in denominations of not less than twenty dollars each, corresponding 
with the denominations of the United States notes. The coin and bullion 
deposited for or representing the certificates of deposit shall be retained in the 
Treasury for the payment of the same on demand. And certificates representing 
coin in the treasury may be issued in payment of the interest on the public 
debt, which certificates, together with those issued for coin and bullion depos. 
ited, shall not at any time exceed twenty per centum beyond the amount of 
coin and bullion in the Treasury; and the certificates for coin and bullion in the 
Treasury shall be received at par in payment for duties on imports. 


The third section of the law of February 28, 1878, directing 
the coinage of silver dollars, is as follows: 

Section 3. That any holder of the coin authorized by this act may deposi! 
the same with the Treasurer or any Assistant Treasurer of the United States, in 
sums not less than $10, and receive therefore certificates of not less than $10 
each, corresponding with the denominations of the United States notes. The 
coin deposited for or representing the certificates shall be retained in the Treas- 
ury for the payment of the same on demand. Said certificates shall be receiva- 
ble for customs, taxes and all public dues, and, when so received, may be 
reissued, 


RUSSIAN COINAGES. 


Appended to the Annuaire des Finances Russes for 1879, are tables 
giving the coinages at the Russian mints since 1800, to and _ includ- 
ing the year 1878. The Yournal of the Statistical Soczety of London 
says of these tables: “ They include the whole of the issues of plati- 
num, gold, and silver coins that have been made in Russia during 
the last seventy-eight years, with the exception of certain special 
coinages, such as those struck in Finland, in Warsaw (up to 1867) 
and in Tiflis (from 1805 to 1832). The total amount issued during 
this period is about 1,2424% millions of roubles. Of this, fully two- 
thirds is in gold. The coinage of gold commenced in 1802. The 
amounts of this metal coined annually vary considerably. From 1802 
to 1846 the increase, excluding certain exceptional years, was steady, 
and from 1846 till 1870 the coinage was never much above or below 
twenty millions, except in 1862 and 1863, when it rose to thirty-two 
and thirty-six millions respectively. In 1871 only 4,600,000 roubles 
of gold was goined, after which the quantity again increased. The 
amount coined in 1878 was thirty-four and a half millions. The 
annual coinage of silver has also varied considerably, but as silver 
has been in use in Russia for a long time, the increase on the 
amount coined in 1800 has not been great till within the last few years. 
In 1877 and 1878 the amounts were ten and ten and a quarter mil- 
lions of roubles, and these are less than those of 1817 and 1818, 
which were respectively thirteen and a half and nineteen millions. 
In 1828 the Russian Government commenced to issue platinum 
coins, and about four and a quarter million roubles of these were 
struck between that date and 1845, when the coinage was discon- 
tinued.” 
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CURRENT EVENTS AND COMMENTS. 


IMMIGRATION FOR 1879. 


The annual report to the Commissioners of Emigration showing 
the total number of citizens and alien passengers landed at the port 
of New York during 1879, was presented by Superintendent Jackson, 
of Castle Garden, in January. The total number was 175,589, of 
whom 135,070 were aliens. This shows an increase over 1878 of 
54,220 in the total, and of 59,723 aliens. The countries from which 
they came were as follows: Germany, 33,514; Ireland, 22,624; Eng- 
land, 21,555; Sweden, 12,394; Italy, 7,220; Scotland, 6,087; Norway, 
4,993; Switzerland, 4,683; Russia, 3,103; Wales, 2,890; Denmark, 
2,891; Bohemia, 2,801; France, 2,331; Hungary, 1,987; Austria, 1,727; 
Holland, 1,088; Spain, 818; Belgium, 422; West Indies, 390; Luxem- 
bourg, 263; Canada, 259; China, 181; Nova Scotia, 163; South Amer- 
ica, 137; Central America, 130; Mexico, 99; Isle of Man, 82; East 
Indies, 29; Greece, 28; Africa, 26; Portugal, 24; Australia, 23; Japan, 
11; Turkey, 11; Roumania, 7; Asia, 4; New Brunswick, 2; Malta, 1 ; 
Armenia, I. , 


MASSACHUSETTS, 


The funded State debt, as given in the Governor’s Message of 
January 8, is $33,020,464, classified as follows: Railroad loans, 
$17,738,996; war loans, $ 10,468,188 ; public buildings, etc., $4,813,280. 

There are no temporary loans, and the funded debt has been 
neither increased nor nominally diminished during the past year. 
But it has really been reduced by an increase of the sinking funds, 
in respect to which the Governor says: “The several funds estab- 
lished to liquidate the public debt at maturity, amount, in the ag- 
gregate, to $12,879,683.49. Amount of same January 1, 1879, 
$11,908,546.74; increase during the year, $971,136.75. 

“It is expected that these funds, with their accumulations, and 
other resources set apart by law as contributions for the purpose, 
will be nearly, if not quite, ample for the retirement of the entire 
debt at maturity.” 

Of the funded-debt bonds, $20,495,464 are sterling bonds and 
$12,525,000 are dollar bonds. 

It is difficult to understand why a State so rich as Massachusetts, 
and so full of moneyed capitalists, should have thought it worth 
while to issue a majority of its bonds in a currency intended to be 
attractive to British lenders, and somewhat difficult to understand 
why it should ever issue anything but short bonds to meet some 
temporary exigency. Of its funded debt, only $1,308,000 is redeem- 
able before 1883. Half of it is irredeemable before 1894-5, and 
$3,599,024 is not redeemable until 1900. 


FLORIDA, 


In a speech at St. Augustine, January 15, General Grant said: “ The 
soil products of some of our northern States are enormous, but I 
feel sure, although it may appear to be an exaggerated statement, 
that in time your sugar and semi-tropical fruits will exceed in value 
the products of any other State in the Union.” 
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TRADE MARKS. 

Although the Courts do not sustain the trade-mark legislation of 
Congress, they seem inclined to give protection in another form to 
the rights of manufacturers. 

Judges Bond and Morris, in the United States Circuit Court, in 
Baltimore, filed an opinion, January 17, in a trade-mark suit of Henry 
Sawyer, of Boston, against James G. Horn, of Baltimore, perpetually 
enjoining Horn from putting up blueing in packages with blue labels 
and red perforated tops, similar to Sawyer’s mode of putting up blue- 
ing; and also for damages sustained heretofore. The decision says : 
“ What we decide is, that, whether the complainant has a trade-mark 
or not, he was the first to put up blueing for sale in the manner 
claimed by him, and as the goods have become known and are 
bought as his goods because of their peculiar shape, color, and label, 
no person has the right to use his form of package, the color, or 
label, or any imitation thereof, in such manner as to mislead pur- 
chasers into buying the goods for those of the complainant. Finding 
that the blueing put up by respondent has actually misled purchasers 
to the injury of complainant, we are of the opinion he should be 
enjoined, and should account to complainant in damages.” 


RAILROAD GAUGES, 

In the Northern and Western States, and in Canada, nearly all the 
railroads, except the (so-called) narrow-gauge roads are on the 
standard gauge of four feet eight and a half inches. The Atlantic and 
Great Western, now six feet, is to be changed to four feet eight 
and a half inches. The Erie has both gauges. Inthe Southern 


States, nearly all the roads, about 8,400 miles, are on the five-foot 
gauge. 


DUTCH INVESTMENTS, 

In an account of a meeting at Detroit, January 6, of representatives 
of the various railroad interests connected with the new Grand Trunk 
route from Port Huron to Chicago, we find the statement that 
“W. H. Smithers, of Louisville (Ky.), looked after the Amsterdam 
administration of American securities, controlling twenty-six roads in 
the United States.” 

A PUGET’S SOUND RAILROAD. 

The Boston Advertiser of January 9, says: “It is purposed to build 
a standard gauge railroad from Green Rver City, or some point on 
the Pacific Railroad in Wyoming, to Steilacoom, the most southerly 
point on Puget Sound. The proposed route would touch Fort Hal, 
cut through Camas prairie and the Grand Ronde valley, cross the 
Blue mountains and the Columbia basin, run along the Yakima va'- 
ley, cross the Cascade mountains at the Cowlitz pass, and follow the 
Nisqually river down to Steilacoom. The road, when built, will open 
a new country as well as form another connecting link with the 
Pacific ocean. The ‘Occidental and Oriental Railroad and Steam- 
ship Company’ is in the hands of Boston gentlemen, and their art- 
cles of incorporation, together with profile maps, are on file at Ste!- 
acoom and the Interior Department, Washington. They have orgat- 
ized under a Territorial charter and the Congressional Act of March 
3, 1875. With regard to the future of this road it is argued that * 
will save about fifteen hundred miles between New York ané 
Shanghae, or one hundred hours of steaming. There can be 1 
doubt that the Puget Sound region, in every natural respect one © 
the most opulent and promising sections of the country, has a grea! 
future before it.” 
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BUENOS AYRES. 


The United States Consul at Buenos Ayres reports that the finan- 
cial, agricultural, and general condition of the Argentine Republic, 
is excellent. In 1852 there were 5,500,000 sheep in the Republic; in 
1879, 56,000,000. To improve stock-breeding, sheep are imported 
at trom $90 to $300 a head. The number of horned cattle is 
estimated at 14,000,000. Immigration had increased from 5,000 in 
1860, to 36,000 in 1878, in a steady ratio. A third of the emigrants 
come from Italy; about eight per cent. being farmers, who with their 
families settle on the public lands. They are in a prosperous con- 
dition. 

SHEEP HUSBANDRY. 


The New York Dry Goods Reporter, in the course of an interesting 
article on the wool question, says: 

Hardly a word has been spoken in favor of that patient, docile, and very val- 
uable part of a farmer’s property—the time-honored and very necessary com- 
panion of civilized man—the sheep. The United Kingdom comprising a com- 
paratively narrow area produces in scoured pounds of valuable wool about the 
same quantity as the United States with its vast practically unlimited area of 
country, any part of which is available for the pasturage of sheep. Is it not 
strange that this country should at this late day be still importing yearly a 
greater or less amount of wool to supply its factories? When our factories are 
running full time, as they now are, we require a very large amount of foreign 
wool to supply the raw material, and we now find that our domestic supply is 
vastly inadequate, and wool of all sorts is coming this way from all parts of the 
world. And it would not be surprising to find that fifty millions of pounds of 
foreign wool will be required to meet the absolute requirements of our mills 
during the coming year. Is it not a matter of humiliation that this country 
should be so placed as to require wool from the Antipodes, when it should be 
in such a position as to be able to export instead of import? 

John Randolph once said in debate that he would go a mile to kick a sheep, 
and that heresy of his has had its fruit, and sheep husbandry has never enjoyed 
its true place in our industrial pursuits. To-day Virginia, the home of John 
Randolph, owns virtually no sheep. 

Millions of money are now being annually hazarded in mining, but who would 
think of putting money into a company to raise sheep and wool in the vast 
range of unoccupied territory west of the Mississippi? There are thousands of 
energetic men who would take hold of this matter if backed by capital, and 
yet where is there such a thing as a sheep-growing company with any large 
capital? We know that the magnates of the Nevada Bank of California are 
interested in such an enterpiise, but how many more corporations are? 

The legislation of this country in respect to wool was devised 
when “the vast range of unoccupied territory west of the Mississippi ” 
was little known and quite out of reach. There has never been any 
substantial dissent in this country from the doctrine—without refer- 
ence to abstract questions of protection and free trade—that home 
production of wool is essential to National independence and to any 
really sound National agriculture, and should be encouraged by 
efficient tariff duties. But until the Trans-Mississippi region was 
effectively reached, the idea prevailed that the cheaper and lower 
grades of wool could not be produced here in competition with the 
wools of South America, Australia, and the Cape Colony, and such 
grades have been either admitted from abroad free, or subjected to 
very light Custom-House charges. But it is now evident that there 
's no wool, of whatever description, which cannot be advantageously 
produced in some part of our illimitable domain, and legislation 
should now be adapted to this new state of things. 





628 THE BANKER’S MAGAZINE. [ February, 


NATIONAL BANKS IN JAPAN. 


The Comptroller of the Currency received, on January 9, from 
Yoshida Djiro, Japanese Charge d’Affaires ad znterzm, a letter with 
the names and capital, the amount of bonds and the currency value 
of the bonds, together ‘with the reserves of the National banks, 
which have recently been organized in the Japanese Empire upon a 
similar system to the National banking system in this country. 
There are one hundred and fifty-three of these National banks, 
The First National Bank was organized October 1, 1873, in Tokio, 
and the 153d National Bank on October 15, 1879, at Kiyoto. The 
capital stock of these banks is 40,256,100 yens. The notes issued 
by them amount to 33,712,480 yens, secured by bonds amounting to 
51,926,402 yens, having a currency value of 33,757,285 yens. The 
amount of reserves held was 5,428,120 yens. Circulation is issued at 
the rate of eighty per centum of their capital stock, except in the case 
of the Fifteenth National Bank, located at Tokio, which, by a special 
privilege, can issue more than eighty per centum. This bank has a 
capital of 17,826,100 yens, a circulation of 16,660,880 yens, secured by 
bonds of face value of 30,012,775 yens, the currency value of 16,661,928; 
its reserve was 1,165,220. The capital of the smallest bank is 50,000 
yens, which corresponds to our system. The yen is nearly of the 
same value as the standard gold dollar of the United States. 


BANKING CAPITAL IN ENGLAND, 


The London Bankers’ Magazine, of January, presents the follow- 
ing statement under the title of “The great addition about to be 
made to the capital employed in banking enterprise :”’ 

“There can now be no doubt that the conversion of our unlimited 
joint-stock banks into limited, or reserve liability companies, will be 
attended by a very considerable addition to the capital employed in 
joint-stock banking. The two most important companies which have 
as yet notified their intention of taking this step are :—The London 
and Westminster Bank, which will issue 40,000 new shares, and 
the London and County Banking Company, which will issue 25,000 
new shares, and the state of their capital accounts prior to and after 
the change will appear from the following figures : 


-—Capital accounts afters 
Present capital accounts.—~ conversion. — 
Subscribed. Paid-up. Subscribed. Paid-up. 


London and Westminster,... £10,000,000 . £2,000,000 . £14,000,000 . £ 2,800,000 
London and County 3,750,000 . 1,500,000 . 8,000,000 . 2,000,000 


413,750,000 . £3,500,000 . £22,000,000 . £ 4,800,000 


“In these instances we find that the subscribed capital will be 
augmented to the extent of sixty per cent., and the paid-up capital 
to the extent of thirty-seven per cent., and should anything like 
similar proportions be maintained in future conversions—and two 
such powerful examples are certain to have a large following—we 
may within a very short time find that something like £ 10,000,000 
has been added to the working capital of the banking companies 
of the United Kingdom. Nor does it seem at all improbable that 
the companies already established as limited, will, out of sympathy, 
be found making additions to their resources after a similar fashion, 
when they find so many older institutions leading the way, and the 
great increase of power and responsibility, which such an expansion 
of capital will afford, will merit grave and careful reflection. 
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“The present relations between capital and the liabilities to the 
public must for the time, if not permanently, be altered materially. 
At the existing time joint-stock banking capital bears the propor- 
tion of about fifteen per cent. to the liabilities in the shape of 
deposits, notes in circulation, acceptances, etc., while, if we add 
capital and reserve fund together, their proportion to the other lia- 
bilities reaches about twenty per cent. If this proportion be 
increased to twenty-five per cent. or more, the margin of security 
afforded to the public in its most available form will be materially 
augmented.” 

BRITISH FARMERS, 


At a meeting, December 10, 1879, of the British Associated Cham- 
bers of Agriculture, Lord Huntly, President of the Association, said, 
without contradiction from any one present: “There are many farms 
lying vacant in the Midland Counties which any one may have rent 
free for two or three years on undertaking to pay the rates, besides 
many within a few miles of the large towns, which are let at rents 
which do not pay the interest on the money that has been spent in 
putting them in order. In all parts of the country, with but few 
exceptions, the tenants, whether under lease or under yearly agree- 
ments, are nearly ruined, and remain on the land simply waiting 
to see if matters will improve.” 

About the same time, the Duke of Richmond said at Chichester: 
“Tf the depression should continue, there must be a general recon- 
sideration and revision of the rental from John O’Grcat’s house to 
the Land’s End.” 

LONDON OPINION. 


The money article (December 3, 1879) of the London 7zmes has 
the following paragraph: “ We understand that an impression exists 
in some quarters abroad, owing to the publication of a pamphlet in 
favor of bi-metallism by one of the directors, that the views of the 
Bank of England, as a corporation, are bi-metallic. We have reason 
to know that those who entertain such an impression are entirely in 
error. 


DANISH SHIPPING. 


The number of Danish vessels and their tonnage was as follows, 


in the years named: 
No. of No. of 
vessels. No. of tons. vessels. No. of tons. 


2,738 . 197,259 . 250,643 

2,846 . 212, a + 260,189 
During these years sixty-nine steamers were built, and 454 sailing 
vessels, the total of the former reaching 180, of 48,720 tonnage and 


12,340 horse-power. 


a 


GOLD PRODUCTION OF 1879.—The Wells, Fargo & Co.’s estimate of the 
gold production for 1879 is $31,400,000, The Director of the Mint states 
that during the first eleven months the actual deposits at the mints of domestic 
gold bullion were $ 34,730,675, and he judges from the partial returns received 
for December, that the deposits for the whole year will be from $ 37,500,000 
to $38,000,000. He thinks that the allowance made by Wells, Fargo & Co. 
for = gold carried outside of expresses by passengers, &c., is not large 
enough, 
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BANK OFFICERS’ PROVIDENT FUNDS. 


[FROM THE LONDON BANKERS’ MAGAZINE. | 


We continue, on this occasion, the record of the progress which has been 
made in establishing funds to provide retiring allowances for aged and infirm 
officers of banks, as we have done in the December number of this magazine* 
for 1877 and 1878. The most important movement of this description which 
we have to notice is that of the Union Bank of London. Mr. Robert Col- 
quhoun Fergusson, the Governor, mentioned at the half-yearly general meeting 
of the proprietors, held 6th January, 1879, that it had long been the wish of 
the Board to establish a pension fund ‘‘for the benefit of their officers and 
clerks, as a body whose integrity, ability, and devotion to the interests of the 
bank were worthy of all praise. A nucleus for this fund already existed in their 
hands, amounting to £ 20,000, formed by the payments of the clerks themselves 
under their agreements when they entered into the service of the bank ; and it 
would only be necessary to add moderate sums hereafter from their profits, 
which he was sure they would not grudge.” A resolution to this effect was 
carried at the general meeting, and referred to a special general meeting of the 
proprietors, held on 26th February. Mr. Archibald Cockburn, the Deputy- 
Governor, presided on this occasion, in the absence of Mr. R. C. Fergusson, 
the Governor, who was unable to be present. Resolutions confirming the 
arrangement proposed at the general meeting were then carried, and the 
scheme, which was cordially accepted, was unanimously approved. The pro- 
ceedings on the occasion, and the rules agreed to, will be found mentioned in 
the May number of this magazine.* 

With regard to other banks, the annual report of the Hibernian Bank states 
that ‘‘the directors have allotted a’ further sum of £ 500 to the officers’ pension 
fund. The half-yearly reports of the London and Westminster Bank, January 
15th and July 16th, mentioned ‘‘making the necessary provision towards the 
pension fund and life insurance.” The half-yearly report of the Bank of Bengal, 
31st December, 1878, contains under the head of disbursements the item “pen- 
sions, rupees 9,802.” The half-yearly report of the same bank, 3oth June, 
1879, contains the item ‘‘transferred to gratuity fund, rupees 500,000,” with the 
observation, ‘‘ The transfer to gratuity fund is in furtherance of a scheme for 
providing pensions or gratuities to the bank’s European officers after long ser- 
vice as referred to in the Directors’ report for 1874.” In the accounts of the 
Bank of Madras to the 30th June, there is an item of an annuity to a former 
officer besides the amount transferred to pension and gratuity fund. The report 
of the Directors of the Aberdeen Town and County Bank, submitted at the 
annual meeting of the shareholders, 5th March, contains the entry, ‘‘Superan- 
nuation fund for bank’s officers, £1,000.” The report of the Bank of Austra- 
lasia, 17th March, speaks of a retiring allowance to an officer who had served 
the bank for thirty-four years; a similar observation is found in the report of 
the Standard Bank of British South Africa, of 30th April, with reference to the 
retirement of another officer after “ long and faithful service; ” and the accounts 
record the usual item of transfer to the superannuation fund. The Royal Bank 
of Ireland accounts to 30th August note £ 1,000 transferred to superannuation 
fund. A retiring pension is mentioned in the report of the Birmingham and 
Midland Bank of the 28th May, after services of forty-two years; and the latest 
instance recorded is that of the London Chartered Bank of Australia, who at 
their recent meeting voted a handsome retiring allowance to their late Secretary. 
Doubtless, other instances of retiring allowances being granted, and of sums 
being allotted to provident funds and pensions, have occurred during the past 
year, besides those we have mentioned. The entries for these purposes, when 
made in the regular course of business, are no doubt included under other 
headings, and we may have omitted to notice others; but what we mention 


* The London Banker's Magazine. 
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above shows that the subject is under notice. The reports of banks this year 
were unusually full of details respecting the condition of the business, and much 
space was given to statements which were drawn forth by the failures of the 
City of Glasgow Bank and the West of England Bank. High praises were 
given to officers, in many instances, for the zeal and intelligence shown during 
the trying times through which business has passed, and it is not to be sup- 
posed that these services will be allowed to pass unrewarded. We shall conclude 
with the remarks we have made on a previous occasion. Provident funds should 
exist in every banking office. Self-interest will lead to this conclusion, to base it 
on no higher considerations ; for nothing will conduce more to the good working 
of a bank than the knowledge that all who are engaged in carrying the business 
on will receive an adequate support from it when age or infirmity compels them 
to desist from active employment. 


INSTITUTE OF BANKERS IN SCOTLAND. 


The scope and development of this institution are so clearly set forth by their 
annual circular, dated December 4th, that we present the announcements in 
full. It will be seen that the aim of this Institute, like that of the one lately 
formed in London, is entirely different from the objects of the ‘‘Bank Clerks’ 
Associations” of this country, The work of the latter is mainly one of provi- 
sion against the contingencies of death or disability, although the improvement 
of their members is also kept in view. But the object of the Institute of 
Bankers is the education of bank clerks for the duties of their distinctive pro- 
fession. It is a high and worthy object, and the means toward it are chosen 
with excellent judgment and carried out with marked ability. That there is 


not only room but need for such Institutes in our own cities, cannot be denied. 


The Council have the pleasure to announce that the fifth session of the 
Institute will he opened on Wednesday, Ioth inst., in Edingburgh and Glasgow 
simultaneously, In Edinburgh an address will be delivered by James A. Wenley, 
Esq., Treasurer of the Bank of Scotland, and in Glasgow by Francis W. Clark, 
Esq., LL.D., Sheriff of Lanarkshire. In Edinburgh the place of meeting will, 
through the courtesy of the Master, Treasurer, and Assistants, be the hall of the 
Merchant Company, 14 Hanover Street; and in Glasgow, the Accountant’s 
Hall, 106 West Nile Street. The hour of meeting in both cities will be eight 
o'clock P. M. All gentlemen connected with the banks are invited to attend. 

The following arrangements have been made for lectures during the session : 


I,—IN EDINBURGH. 

Lectures on Political Economy.—The class for Commercial and Political Econ- 
omy and Mercantile Law, in the University of Edinburgh, has again, by the 
kindness of the Professor, been opened to Institute students, without payment of 
the class fee. In connection with this subject a circular has already been issued 
by the Edinburgh Committee. 

Lectures on Banking Law.—A course of six lectures on the law relating to 
banking will be delivered by Richard Vary Campbell, Esq., M.A., LL.B., Advo- 
cate. The lectures will be delivered at 5 Queen Street, Edinburgh, on Wed- 
nesday evenings at eight o’clock, commencing on 17th December, with an 
interval from that date till the 7th January, 188o. 

Lectures on Banking.—The Council have further to announce that four lec- 
tures in Edinburgh, and a like number in Glasgow, on Banking, will be deliv- 
ered by Leone Levi, Esq., F.S.A., F.S.S., Professor of the Principles of Com- 
merce and Commercial Law in King’s College, London; Doctor of Economic 
Science of the University of Titbingen, and of Lincoln’s Inn, Barrister-at-Law. 
In Edinburgh, these lectures will take place in the hall, 18 George Street, on 
the following Mondays and Thursdays, viz., 22d, 25th, and 29th March, and 
Ist April, 1880. 
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II —IN GLASGOW, 

In conjunction with the Institute of Accountants, the following lectures wil! 
be delivered in the hall, 106 West Nile Street, at eight o’clock, on the even. 
ings mentioned : 

1. Friday, 9th January, 1880, by William Guthrie, Esq., Advocate, Sherif 
Substitute of Lanarkshire. Subject: Principles of. Evidence. 

2. Friday, 23d January, 1880, by John Veitch, Esq., LL.D., Professor of 
Logic, Glasgow University. Subject: Zhe Growth of the Feeling for Natural 
Beauty in Scottish Poetry. 

3. Friday, 13th February, 1880, by R. C. Jebb, Esq., M.A., Professor of 
Greek, Glasgow University. Subject : 

4. Friday, 27th February, 1880, by James Robertson, Esq., LL.D., Professor 
of Conveyancing, Glasgow University. Subject: 4 Sketch of the Feudal System 
as Existing in Scotland. 

5. Tuesday, 23d March, and Friday, 26th March, Tuesday, 30th March, and 
Friday, 2d April, by Leone Levi, Esq., Professor of Commerce, etc., King’s 
College, London. Subject: Banking. 

Essay Competition.—The Council have resolved to establish an Annual Essay 
Competition, to be open to members and associates of the Institute, of which 
special notice has been already given. The subject chosen for competition in 
the present session is: 7heoretical and Practical Errors in Banking, as illustrated 
by Bank Failures in Scotland. 

Two prizes will be awarded—one of £10 Ios., and one of £5 5s. 

The essays must be given in to the Secretary of the Institute in Edinburgh, 
or to the Manager of the Bank of Scotland in Glasgow, on or before 3oth 
March, 1880. 

The judges on this occasion will be Archibald Robertson, Esq., Cashier, 
Royal Bank of Scotland, Glasgow, and Andrew Aikman, Esq., Joint Agent, 
Commercial Bank of Scotland, Glasgow. 

Copies of the rules of the competition may be had at the Bank of Scotland, 
Glasgow, and from the Secretary of the Institute. 

Reading Rooms and Libraries.—The principal newspapers, magazines, and 
other periodicals, are placed on the tables as published. The libraries contain 
a selection of works on economic and financial subjects, and in general litera- 
ture. The rooms, both in Edinburgh, at No. 2 George Street, and in Glasgow, 
at St. Vincent Place, are open during every business day from four to ten 
o’clock P. M., except on Saturdays, when they are open from one to five 
o’clock P. M. Gentlemen connected with the banks, but not on the roll of the 
Institute, may be admitted as annual subscribers. 

A library has been formed in Edinburgh for the convenience of members, 
associates, and students, not residing in Edinburgh or Glasgow. Application for 
books to be made to the Librarian at 2 George Street, Edinburgh. The 
expenses of carriage to be paid by the borrowers. 

Examinations. —Examinations for the admission of members and _ associates 
will be held towards the end of April, 1880, and will extend over two days. A 
new Syllabus was issued in July last, copies of which may be had on applica- 
tion to the Secretary. 

Classes.—The Institute has not this session opened classes of its own for 
those employees in the banks who wish assistance in their studies, but the atten- 
tion of such as are resident in Edinburgh is directed to the classes connected 
with the Zhe Philosophical Institution and The School of Arts, where efficient 
tuition is amply provided, and in Glasgow there are various similar sources of 
self-improvement open, 

Members and associates are entitled to all the privileges of the Institute free 
of charge, and those who desire to attend the lectures are requested to apply 
for tickets admitting to all or any of the courses. Subscribers to the reading 
rooms will also receive similar tickets gratis. Other gentlemen in the service o 
the banks will require to pay a fee of five shillings. 

J. S. FLemine, President. 
4th December, 1879. AND. WM. KERR, Secrelary. 
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STATE BANKS OF NEW YORK, 


THE STATE BANKS OF NEW YORK. 


ANNUAL REPORT OF THE SUPERINTENDENT OF THE BANK 
DEPARTMENT, 


The annual report of Henry L. Lamb, Acting Superintendent of the Bank 
Department, was submitted to the Legislature on January 14th. The follow- 
ing is a summary of its principal features: 

At the close of the last fiscal year, Sept. 30, 1879, seventy-three banks of deposit 
and discount, organized under the laws of the State, were engaged in the busi- 
ness of banking. During the year six banking associations were closed and four 
new banking associations were organized. The trust companies remain the 
same in number as at the date of the last report. There are eight, and their 
condition has improved during the year. The quarterly reports of all the 
resources of the banks, ending September 21, 1879, show that the loans and 
discounts were $51,174,579, against $ 49,398,447 at the same time in 1878; 
due from trust companies, State, National, and private banks and_ brokers, 
$7,234,115, against $ 5,784,989 in 1878; stocks, $ 7,607,977, against $ 8,437,190 
in 1878; United States legal-tender notes and circulating notes of National 
banks, $ 5,109,829, against $8,147,427; specie, $ 1,587,230, against $2,744,534 
in 1878; cash items, $ 8,326,526, against $6,720,845. The liabilities show 
capital of $ 19,353,200, against $20,568,200 in 1878; surplus fund, $ 4,482,754, 
against $ 4,559,209 in 1878; undivided profits, $ 2,753,711, against $ 5,671,043 ; 
circulation, $37,684, against $51,571 in 1878; due depositors on demand, 
$52,259,589, against $50,540,621 in 1878; due to trust companies, State, 
National and private banks and brokers, $ 6,430,858, against $ 6,811,117 in 1878 ; 
due State Treasurer, $559,275, against $726,757 in 1878. The total reports 
foot up $86,693,182, against $86,655,670 in 1878. 

The pressure of onerous taxation has operated to enforce the reduction of 
the capital in several banking associations. The record of these transactions 
during the year shows a total reduction of $5c0,000. The Superintendent 
has received and burned during the year $545 of State bank bills. The total 
amount of circulating notes of both kinds canceled during the year, by 
redemption and by the expiration of the legal term for redemption, is $ 108,957. 
The aggregate outstanding circulating notes of State banks on September 30, 
1879, was $426,864. At the close of the previous year it was $535,821. 
The secured circulation outstanding on September 30, 1879, was $89,285. 
The unsecured circulation outstanding at the same date was $337,579. The 
securities held by the Superintendent in trust on September 30, 1879, amounted 
to $1,186, 363. 

The report refers to the law of 1867, which provides that every banking 
association and individual banker, which is engaged in the business of bank- 
ing, shall deposit $5,000 in stocks with the Bank Superintendent, ‘‘as a 
pledge of good faith and guarantee of compliance with the banking laws of 
this State,” and recommends that the deposit be reduced to $1,000 in some 
interest-bearing stock of the State of New York or the United States. I 
think the sum which is named in this statute, and again in the amendatory 
act of 1877 (chap. 69), is excessive. I respectfully recommend that this law 
be amended, so that the deposit shall be $1,000 in some stock of the 
State of New York or of the United States, bearing interest. 

For five years—from January 1, 1873, to January 1, 1878—the total taxes 
paid by the State banks were $4,773,867. The percentage for the period to 
capital was .2178; the average per cent. for a year was .0435. The bank 
oficers show that they are taxed out of all proportion to other, or several 
other, classes of property, and that this is the result of a special statute, which 
seems designed to bear with oppressive rigor on the banks. They ask that 
their property be treated like other property, and that it be not singled out 
and made, as they claim, the victim of unequal and crushing taxation. The 
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aggregate stock of the corporations organized under the State laws for bank- 
ing averaged, perhaps, $24,000,000 during the period named. The State 
taxes (including county and town) paid upon such stock in five years exceeded 
$ 3,000,000. The deposits in Savings banks during the same period averaged 
$ 300,000,000. They were exempt from all taxation by the State. The report 
says : 

I think it will be conceded that this discrimination of the law is unjust; 
that the burden of taxation should not be thrown upon one class of property 
while another is exempted from all taxes. This is the very condition which 
banks earnestly object to—to partiality, discrimination and oppressive assess- 
ments. The undisputed facts prove that their remonstrance is well founded, 

The report diseusses the question of the liability of shareholders of failed 
banks which have no circulation, and declares the opinion that the shareholders 
of such banks are not legally liable for the debts of the corporations. The 
Acting Superintendent suggests that oaths upon official reports to the Superin- 
tendent be abolished; that reports be signed by the proper officers; that such 
signatures be witnessed by some subscribing person, and that the making of a 
false report shall be deemed a felony. Unless this course is taken such oaths 
should be made only before an officer of intelligence, character and responsi- 
bility. 

- regard to the effect of the State usury law the report says: 

It is a debated question what the penalties will be if a State bank shall 
take more than six-per-cent. interest on a loan after January 1. State laws 
relative to usury do not apply to National banks (1 Otto. p. 29). The only 
forfeiture by a National bank for usury is the entire interest which the note 
or bill carries with it, or which has been agreed to be paid thereon. ( Ibid.) 
The law of 1870, relating to State banks, was passed on purpose to place them 
on the same footing as National banks in regard to the penalties for usury. It 
seems to me that the act of 1870 still holds good. The effect of the interest 
law of 1879 is simply to change the rate of interest—but to do no more—as 
I interpret it. 

The Superintendent discusses at length the tax on notes issued by State 
banks, and thinks, that a prohibitory tax in time of peace was never intended. 
He believes that the greenbacks should be retired, and continues: 

Shall the State banks be denied the privilege and the right which they 
enjoyed for many years of issuing circulating notes? Conceding all that is 
claimed for the National bank notes, they are insufficient for the needs of the 
country if the greenbacks are to be withdrawn. Then there will be more 
National bank notes required, or some other paper currency. If any State 
which incorporates banks will make it a fundamental condition that the circu- 
lating notes of such banks shall be perfectly secured, why may not such banks 
be permitted to issue notes with advantage to the country? But if the paternal 
idea of the functions of Government should be deemed the most prudent and 
most useful, a limited repeal of the prohibitory tax could be enacted. It 
could be declared that banks incorporated by any State shall have the right to 
issue bank notes for circulation, without tax on the same, if evidence satisfac- 
tory to the Secretary of the Treasury of the United States be furnished to 
him that such circulation is secured in the manner and to the extent that the 
bills of the National banks are, by the deposit of stocks of the United States 
in trust for this purpose. That would guard the bill-holder, and would meet 
the objection that the old style of ‘‘red dog” or ‘‘wild cat” issues of notes 
would be renewed by State banks. To such limited repeal I see no practical 
objection. 

In conclusion, Mr. Lamb says: I have presented several suggestions of 
specific amendments of the banking laws which I believe ought to be made. 

In addition to that, I add the other general one which I made last year, 
to wit: ‘That the banking laws of the State need complete and thorough 
revision.” This is demanded in order to reduce the legislation of forty years 
upon the subject of banking to a simple, direct and practicable code adapted 
to the situation which exists at present. 
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REVIEW OF THE STOCK AND MONEY MARKET FOR 
1879. 


The year has been characterized by great advance in the prices of stocks. 
The advance has not been absolutely continuous, but has been nearly so. The 
principal break was in November, but it was soon recovered from, although the 
market has not since been as wildly active as it was before. 

The change in the money market, as compared with the preceding three or 
four years, has also been very decided. Instead of an unbroken ease and a 
general range of from one to four per cent. on call loans at the Exchange, no 
quotation lower than two per cent. was made after January, while in every 
month there was some quotation as high as seven, except in July when the 
highest quotation was six. In March and April, and also in each of the last 
five months of the year, the highest quotation was seven and a commission, In 
October, a commission of five-eighths in addition to interest was paid, The 
rates of discount upon commercial paper have been more steady, and have at 
no time reached high points, although, upon the whole, rising. At the begin. 
ning of the year, the rates upon sixty to ninety days indorsed dry-goods notes 
were four to five; upon four months acceptances, from four and one-half to five ; 
and upon four to six months, good single names, from five to six. At the end 
of the year, these rates had advanced respectively to five and one-half to six ; 
six to six and one-half, and six and one-half to seven. 

The great event of the year was, of course, the resumption of coin payments 
on the first day of January. It occurred without a jar or ripple, and would 
have been unobserved if the public had not been constantly reminded of it by 
the newspapers. The parity of paper and coin having been restored several 
weeks previously, no demand was made for coin. All anxiety on the subject 
was over in a day, and it was instinctively felt that an era of prosperity was 
ushered in. The sales of four per cents., under the offer for popular subscrip- 
tions, became so large that from January 1 to January 18, both inclusive, calls 
were issued for the redemption of $ 90,000,000 of outstanding bonds at a higher 
rate of interest. On the 21st of January, the Treasury made an arrangement 
with a syndicate consisting of the following banking firms in London, viz. : 
Messrs. Rothschild, J. S. Morgan & Co, Morton, Rose & Co., and J. and W. 
Seligman & Co., for the exclusive sale in Europe of the United States four per 
cents. They took $10,000,000 on that day, with the option, provided they 
took $5,000,000 more monthly until July 1, of then having the entire balance 
(if any) of the loan, which, however, was to remain open until July 1 to pop- 
ular subscription. The arrangement with this syndicate was regarded as settling 
the question of the ability of the Government to obtain all the money it might 
desire at four-per-cent. interest. The success of resumption, the large and 
continuous popular subscriptions to the four-per-cent. loan, and the syndicate 
arrangement of January 21, naturally caused a very buoyant feeling and a gen- 
eral upward tendency in the prices of bonds and shares dealt in at the Stock 
Exchange, 

The total calls of bonds in January were, $ 150,000,000; in February, 
$ 100,000,000; in March, $30,000,000; and in April, $ 261,869,500, which 
covered all the bonds subject to call. 

During the year, the entire amount of greenbacks presented for redemption 
has been only $11,328,445. This has been nearly offset by the deposit of 
$9,789,242 in gold, to be exchanged for greenbacks, and would have been 
offset many times over, if the Treasury had been in a condition to make as 
many exchanges of that kind as were desired. 

By an order of the Secretary of the Treasury, greenbacks have been received 
at the Custom Houses since January 1, upon the same footing as coin. The 
legality of this order is disputed in some quarters, but it is admitted that it has 
contributed very materially to the smooth and easy working of resumption. 
During the latter months of the year, the greenbacks paid at the Custom Houses 
have been much less than the gold paid. During the whole year, only 
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$ 78,562,000, have been received in greenbacks at the New York Custom House, 
and during the last three months in the year only $9,176,000, 

Sterling exchange was at par, or so much higher as occasionally to threaten 
an exportation of gold, during the first six months of the year. On the 2oth 
of June, some gold shipments were actually made. During the last six months, 
and since the abundant harvests here, and the failure of the harvests in Europe, 
it has been continuously below par, and so much below, as to cause a gold 
importation aggregating $ 80,000,000, a thing ‘wholly unprecedented, and which, 
but for its actual occurrence, would have been pronounced impossible. 

The increased demand for money has been more conspicuous in New York 
City, than in any other part of the country. In New York City itself it has 
been principally manifested in commercial paper, and at the Stock Exchange. 
Neither in New York, nor elsewhere in the United States, has it shown itself 
in the prices of old permanent securities, or in the rates at which new per- 
manent securities have been put on the market. On the contrary, the opera- 
tions of refunding public and corporate bonds at a reduced interest, have been 
continuous and unchecked during the entire year. 

The increased rates of interest (the largest increase having been in New 
York City) upon call loans and upon commercial paper, are not ascribed to any 
diminution of the volume of money, which has in fact largely increased, or to 
any derangement of the money market by the refunding operations of the 
Government, which were so managed as to produce no disturbance. The 
activity of money is universally set down to the account of the improvement 
in business, and of the vast operations in stocks which necessarily accompanied 
the great rise in their average prices. And it is the more common opinion 
that a larger part of this rise is only a legitimate recovery from a depression 
which had been unjustifiably extreme, and a legitimate realization of a sub- 
stantially bettered condition of general affairs. At the same time, it is very 
apparent and is universally recognized, that many stocks quite deficient in any 
real merits, have been carried up in the general rise. Care and discrimina- 
tion in buying are never to be looked for in markets which are under the 
influence of such ‘‘ booms” as have characterized 1879. 

Comparing the prices at the beginning and end of the year, and without 
regard to intermediate fluctuations, all the leading stocks show a rise, and the 
large majority of them show a great rise. The advances for the year have been 
in New York Central, fourteen and seven-eighths ; in Canada Southern, twenty 
and one-quarter; in Erie, common, nineteen and seven-eighths; in [rie, 
preferred, thirty-one and one-half; in Louisville and Nashville, forty- 
nine and one-half; in Western Union Telegraph (notwithstanding some 
large stock dividends), six and one-quarter; in Pacific Mail, twenty-three 
and three-eighths; in North-Western, common, forty; in North-Western, 
preferred, twenty-six and seven-eighths; in St. Paul, common, thirty-eight and 
one-quarter; in St. Paul, preferred, twenty-three and one-half; in New Jersey 
Central, forty-seven and one-quarter; in Delaware, Lackawanna and Western, 
forty and five-eighths; in Delaware and Hudson, thirty-six; in Lake Shore, 
thirty-one ; in Wabash, thirty-one and one-half; in Rock Island, twenty-seven ; 
in Chicago, Burlington and Quincy, twenty-four ; in Union Pacific, eighteen and 
three-quarters ; in Michigan Central, fifteen and one-half; in Illinois Central, 
eighteen and three-quarters ; in St. Louis and Iron Mountain, thirty-six ; and in 
Kansas Pacific, seventy-five, the rise in it having been from nine to eighty-four. 

Thirty-two railroads show an increase of gross earnings in 1879, as compared 
with 1878, from $ 100,739,573 to $ 109,988,940, and an increase in December, 
1879, as compared with the same month in 1878, from $8,283,869 to 
$ 10, 328, 680. 

The crops in this country in 1878 were abundant, but those of 1879 were 
even more abundant, and have also been sold at some improvement in prices. 
The Agricultural Bureau estimates the money value of cotton, tobacco, hay, 
potatoes, and the cereal crops in 1879 at $1,904,480,659, as compared 
with $1,488,570,866 in 1878. 

January.—Within twenty-four hours after the resumption of coin payments, on 
the first day of the month, entire public confidence in its permanence ani 
success was manifested. The money market was easy and undisturbed through 
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the month. The subscriptions to the Government loans were so large that calls 
were made for $ 150,000,000 of the old bonds outstanding. Sterling exchange 
ranged from 4.87% to 4.89%, the demand being increased by the necessity 
of remittances to cover the called bonds sent over from Europe. The increas- 
ing belief that the Government could borrow all it needed at four per cent., 
gave an upward turn to all securities recognized as sound. At the beginning 
of the month, the stock market was governed by the views of those who main- 
tained that resumption would stimulate business and run up the prices of share 
property. The market continued to manifest this temper until near the end of 
the month, when a vigorous movement of the bears effected a sharp downward 
turn in prices. 

February.—Sterling sight exchange was above par during the entire month, 
ranging from 4.88% to 4.89%. The money market was easy and undisturbed. 
The lowest quotation was two per cent. The calls for outstanding Government 
bonds aggregated $ 100,000,000. The stock market was fluctuating and feverish, 
until it was temporarily quieted by a sale made by Jay Gould to J. Keene and 
others, of 100,000 shares of Union Pacific. It was understood that Mr. Gould 
accepted in part payment a large block of North-Western stock. The lull in 
the stock market was very short, when there was another demoralization in 
prices such as was witnessed at the end of January 

March.—Sterling sight exchange ranged from 4.88 to 4.90, and it was 
believed that shipments of gold were only prevented by an arrangement made 
by the Secretary of the Treasury, in February, for the sale in London of 
$30,000,000 of the four per cents. The called bonds continued to come from 
Europe on a large scale. The money market was for a short time disturbed to 
the extent of causing a commission of one-thirty-second per day to be paid in 
addition to interest, by apprehensions connected with the subscriptions to the 
new fours. The Secretary of the Treasury quieted these alarms, by declaring 
that money would not be drawn from the bank depositories making subscriptions, 
except as it was wanted to pay called bonds. The stock market was very quiet 
during the month. The bull party was restrained by fears of a stringent money 
market from attempting to advance prices. At the same time, as subsequent 
events showed, the leaders of the bear party were inactive at the Stock 
Exchange, because they were absorbed in the acquisition of the Kansas Pacific 
and other trans-Mississippi stocks, then obtainable at very low prices. The 
calls for outstanding Government bonds during the month were % 30,000,000. 

April.—Sterling sight exchange ranged from 4.88 to 4.89. The subscriptions 
for the new fours became enormous, and on the 17th of the month had 
absorbed the whole amount offered. The calls for the old bonds made during 
the month aggregated $ 261,869,500. This complete success of the Govern- 
ment refunding operations gave an impetus to prices at the Stock Exchange, 
which continued without substantial interruption until November. No such 
period, in duration and extent, of rising prices in share property, was ever wit- 
nessed here, or perhaps in any country. The money market continued easy. 

May.—Sterling sight exchange ranged from 4.88% to 4.90. This high figure 
was caused principally by the flow of called bonds from Europe. Looking 
merely to the condition of foreign trade, sterling exchange should have been 
below par. The money market continued easy till the last of the month, when 
there was some stringency, caused by investments in refunding certificates, by 
the greater activity of general business, and by the heavy operations of the 
Stock Exchange, where prices continued steadily upward. 

Fune.—Sterling sight exchange ranged from 4.88% to 4.90, and there 
were some small shipments of gold. The stringency in the money market, 
noticed at the end of May, continued more or less through June, although no 
higher quotation than seven-per-cent. interest was made. The rise of prices at 
the Stock Exchange continued. On the 11th of June, Western Union Telegraph 
stock reached the highest point of the year, the long-expected scrip dividend 
having been then made. The Wabash, Kansas Pacific, and their connected 
stocks were all rising, and so were the coal stocks, the advance in them being 
led by the New Jersey Central. So all-embracing was the rise, that the out- 
side public were beginning to say, and to act, as if they believed that a profit 
was sure in buying anything. 
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Fuly.—Sterling sight exchange began to fall, the lowest quotation for the 
month being 4.8534, or below par. It was now settled that the bread crops were 
to be abundant in this country and deficient on the other side of the Atlantic, 
although the full extent of the failure of the European harvests was not then 
foreseen. It was thus certain that the exports of cereals would be very large, 
and the imports of gold actually commenced. This tended still further to 
expand stock prices. Money continued easy. No higher quotation was made 
than six-per-cent. interest. 

August.—Sterling sight exchange ranged from 4.83% to 4.85, and the gold 
imports increased. About the middle of the month there was a stringency in 
the money market, carrying up the rate to seven per cent. and a commission of 
one-sixteenth, This was ascribed in some quarters to manipulation. Another 
reason assigned for the stringency was a call by the Treasury upon the banks, 
for a settlement of their four-per-cent. subscription. As a measure of relief, the 
time of settlement was extended to October 1. This, however, did not wholly 
put an end to the stringency, and it became apparent that the operations in 
general business and especially of the Stock Exchange, were employing and 
absorbing an unusual amount of loanable capital. Public confidence was, how- 
ever, fully sustained by the heavy exports of breadstuffs and provisions, and by 
the increasing imports of gold, and values of the Stock Exchange continued to 
advance with some exceptions. There was a break in the speculation in Lake 
Shore, in consequence of the failure of an expected lease to the New York 
Central, and in the coal stocks, in consequence of a failure to bring about a 
combination to control the price of coal. 

September.—Sterling sight exchange ranged from 4.84 to 4.84%, and the gold 
imports continued. Still, the money market was not easy. The lowest quota- 
tion made for the month was three per cent., and the highest was one-eighth 
commission in addition to seven-per-cent. interest. At the Stock Exchange, 
prices moved up with increased velocity, and towards the last of the month they 
seemed to pass out of the control of the professional operators. The outside 
public made the prices, by bold, and by no means discriminating, purchases. 
Advantage was taken of the general excitement to bring forward a good 
many stocks which had long sunk out of sight, and which might very well have 
been left in a still undisturbed obscurity. 

October.—Sterling sight exchange ranged from 4.83% to 4.84%, and the gold 
imports continued. The demand for money seemed, however, to be insatiable, 
and the most extravagant rates were submitted to. A quotation was made as 
high as five-eighths commission in addition to seven-per-cent. interest. Notwith- 
standing the imports of gold and the constant coinage at the mints of domestic 
gold and silver, the demand for money wherewith to pay for Western crops 
became so great, that the surplus reserve of the New York City banks, which 
had averaged more than $13,000,000 in January and February, fell to an average 
of $567,344. Bankers became alarmed at the extremely high prices of stocks, 
and began to exercise a discrimination in accepting what are known as fancy 
stocks as security for loans. In addition, the Comptroller of the Currency took 
very decided grounds against the practice of certifying the checks of stock 
brokers beyond the amount of their actual deposits at the time of certification. 
But notwithstanding all these counteracting causes, the price of stocks was fully 
maintained. 

November.—Sterling sight exchange ranged from 4.83% to 4.84%. The gold 
imports continued, but so also did the stringency in the money market. The 
rate for call loans was as high as from six to seven nearly every day, and one 
quotation was made as high as three-eighths commission in addition to seven-per 
cent. interest. The rates would have been much higher if the Treasury had not 
relieved the market by paying out in the first ten days of the month 
$ 10,600,000 for $10,000,000 of the sixes of 1881, purchased for the sinking 
fund. Aided by the stringency of money, in connection with the common belief that 
stocks had been forced to points at which they could not be sustained, the bears 
became every day bolder, and from the middle of the month raided the market 
vigorously. The decline in stocks on the 19th and 20th, was marked and 
decisive. On the 21st the fall assumed in the early part of the day the pro- 
portions of a panic. Outside holders either gave orders to sell at whatever 
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prices were attainable, or were sold out by brokers who thought that it was 
their first duty to save themselves. Later in the day, the powerful and wealthy 
cliques interested in sustaining prices succeeded in partially rallying the market. 
It continued, however, depressed and feverish until the 26th, when the 
announcement was made that Mr. Vanderbilt had sold firm 150,000 Central 
shares at 120 to a syndicate embracing European and American bankers and 
some persons (not bankers) connected with the Wabash stocks, and had also 
given them an option (accepted a few weeks later) for 100,000 more shares at 
the same price. This transaction, the greatest single transaction in stocks ever 
known here or in any country, restored confidence for many reasons. It was 
apparent, among other things, that it gave Mr. Vanderbilt the means of sus- 
taining the large line of stocks in which he was popularly supposed to be inter- 
ested. The month closed at the Stock Exchange with high prices, although 
the amount of daily transactions was much reduced. 

December.—Sight sterling exchange continued below par, the range being 
from 4.84 to 4.85%. Shipments of gold from Europe substantially ceased, 
although considerable sums, which had been shipped in November, were received 
here in December. The Treasury made offers early in the month for $ 1,000,000 
of the sixes of 1881 for the sinking fund, but only succeeded in buying about 
half that amount. The money market was active during the whole month, and 
near the end of it a commission of one-sixteenth was paid in addition to seven- 
per-cent. interest. At the Stock Exchange there were many and sharp fluctua- 
tions, but on the whole, no permanent general change in either direction. The 
volume of transactions shrunk to normal proportions. Early in the month there 
was a depression in the Government fours, in consequence of the recommenda- 
tions by the President and Secretary of the Treasury, that an additional issue 
of about $ 700,000,000 be made, to take up the debt falling due in 1881. But 
the market soon rallied, from a doubt whether Congress would permit the issue 
of any more fours at any time, and also from the general belief that nothing 
would at any rate be done before another year. 


Range in 1878- 

1879. Opening. Lowest. Highest. Closing. Low. High. 

U.S. 6’s 1881 coup........ 10634 . Aug. 29 104% a 23 10758 . 107% . 105% . 110% 
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MERCANTILE FAILURES OF 1879. 


According to the Annual Circular issued by the Mercantile Agency of Messrs. 
Dun, Barlow & Co., it appears that the mercantile failures for 1879 were 6,658 
in number, compared with 10,478 in 1878, a decrease of 3,820. In 1878 
the indebtedness due by parties who failed was $ 234,000,000, while in 1879 
the liabilities were only 98,000,000. In order to show that the reduction 
last year is not only great as compared with 1878, but compares most favorably 
with other years, the following table is given, by which the failures and liabili- 
ties since 1872 are shown: 

Amount of Amount of 
Year. Failures. Liabilities. Year. Failures. Liabilities. 
$121,065,000 ° .. $ 191,117,000 
228,499,900 a isi 190,669,926 
155,239,000 “ ++ 234,383,132 
201,000,000 ye 98,149,052 

The following table is given showing the geographical distribution of the 
failures, and the percentages in each locality in 1879: 

Number in No.of Fercent. of Amount of Average 

States. business Failures. Failures. Liabilities. Liabilities. 
Eastern States...... 82,332 . 970 oneinevery 85 . $15,577,282 . $16,059 
Middle States....... 230,537 - 2,290 OMneinevery Ioo . 35,534,191. 15,517 
Southern States.... 100,574 . 1,076 oneinevery 93 15,876,703. 14,755 
Western States..... 256,583 . 1,608 one in every 159 21,207,519 . 13,188 
Pac. States and Ter. 32,r26 714 one inevery 45 9,953,358. 13,940 


Total for U.S. 702,157 . 6,658 oneinevery 105 . $98,149,053 . $14,741 
Upon these figures, Messrs. Dun, Barlow & Co. observe : 


‘*The difference in the aggregate between 6,658 in number in 1879, as com- 
pared with 10,478 in 1878, seems much greater when it is realized that, in 
1879, only one trader in every 105 failed, as against one in every 64 in 1878. 
Extending the comparison back over some years, these are the results: In 
1876 every sixty-ninth man succumbed; in 1877 every seventy-third, in 1878 
every sixty-fourth, while for 1879 it was only every one hundred and fifth 
trader who laid down his load. In an army of over 700,000, an improve- 
ment so marked would certainly beget a most hopeful confidence in its chances 
of success. A comparison of these figures with those that unfortunately 
still prevail in Canada, gives point to the marvelous improvement in the United 
States, though in the Dominion the signs of better times are unmistakable. 

‘* All the conditions which were enumerated a year ago, in our circular, as 
indicating a probable return of prosperity, still exist, but in even greater force, 
now that the prosperity hoped for has been attained. A fear has been felt by 
some that the activity in trade, and especially the advance in values, could not 
be maintained; and that the improvement in business generally was not of 
sufficiently gradual growth to be lasting. But, as the months go by, the signs 
of reaction seem less and less marked. Speculation, it is true, has been 
indulged in as regards numerous articles, and at one time bid fair to become 
destructive ; but it was not allowed to go far enough to seriously increase pro- 
duction, or to disturb domestic or foreign trade, and the year closed with 
numerous encouraging signs of steadiness in extent and character of trade, and 
also a firmness in prices, which are consistent only with a healthy demand. 
The bank returns from the clearing houses of twenty-two leading cities, through 
which the banks settle their balances, indicate that the volume of trade for 
December was larger, by nearly fifty per cent., than for the same month in 1878; 
and the percentage of increased business over last year was even greater in 
that month than for any other month in the year. Considering the activity 
of the preceding three months, and the fact that speculative operations were 
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largely restricted, the showing for the last month of the year is significant. 
The ability of the country to buy and pay for all the merchandise manufac- 
tured and imported need not be doubted in the face of its productive power 
and what it has to sell, as indicated by .the increased volume and variety of its 
exports. 

3 The cost of living for the vast class whose expenditure is mainly for food 
and clothing has not advanced in the same ratio as the power to earn 
money has increased ; while the number of unemployed is less than at any 
time within the past seven years. If this is the condition of those who are 
nearest the base of the superstructure of society, it is the surest sign of a 
healthy prosperity. Next to them comes the great army of agricultural pro- 
ducers, and all dependent upon them. These have had several years of 
remarkable good fortune, culminating in the past year with prices beyond all 
expectation, and yielding such returns as to make all who participated, not 
only able to buy largely, but also to pay promptly. The rapid movement to 
new and fertile regions by skilled farmers, and, above all, the steady stream 
of foreign emigration that flows to our shores, visibly augment the producing 
power of the country, and its capacity to absorb and pay for what is needed 
to create a prosperous internal trade. The development of the mineral resources 
has also attracted numbers to mining regions, who formerly were over-crowding 
other avenues of business, or were absolutely idle, but who now earn for them- 
selves a liberal compensation in new fields of exertion. The operatives in 
almost every manufacturing district are busily employed, and all who are 
willing to work may do so with a fair remuneration. The traders who live by 
supplying all these classes with the necessaries and luxuries of life have 
shared in the general improvement, and the competition being somewhat 
lessened in many localities, through failures and other causes, the opportunities 
for a profit seem to be increased. Ascending the scale to those in circum- 
stances somewhat easier, the condition of things is certainly much improved. 
Numerous assets of slow character have begun to yield a return; indebtedness 
has been largely extinguished or put in easy shape for ultimate liquidation. 

‘In fact, a review of all classes, upon whose condition the soundness and 
activity of the trade of the country depend, begets the belief that the pros- 
perous period which has now set in is likely to continue. The large profits 
of 1879, which were made up largely of suddenly enhanced values, will hardly 
be duplicated during the current year; but that the volume of business will 
continue large, and that a fair return will be realized, is surely a reasonable 
expectation. There are few disturbing elements discoverable, except they are 
forced upon the country by politicians or speculators ; while the indications are 
numerous that the permanence of the present prosperous period is assured. 

“The sudden transition from a long and severe depression to a condition of 
the highest prosperity in the trade of the country, may be productive of other 
things besides large profits, enhanced values, and improved prospects. The 
tendency to overbuy at high figures, to stimulate production beyond the real 
demand, and, above all, the extension of unwise credits, as the result of 
largely increased sales, are dangers which every sagacious business man will be 
most careful to avoid in just such times as these. While the debt-paying 
power of numerous traders has been immensely increased by the revival of 
trade, it must not be forgotten that there are thousands of business men 
whose condition, nine months ago, was well nigh hopeless. The condition of 
this class cannot have been transformed from chronic insecurity to entire safety 
by the magic of a few brief months of renewed confidence and unwonted 
activity in trade. It is true that a vast number of traders, owing to the 
enforced contraction of the last few years, were in the best possible condition 
to avail themselves of the sudden return of prosperity, and consequently the 
number of those who have improved their condition is very great; but there 
yet remains a great army whose position did not permit participation, to any 
large extent, in the sudden gains which have been made, while, of course, no 
degree of prosperity will make safe for credit those who lack business capacity, 
. those whose character must, in any case, make them unworthy of confi- 
ence,” 
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THE RIGHTS OF CHECK HOLDER. 


TRANSFER OF TITLE BY FOREIGN ASSIGNMENT HAS PRIORITY OVER 
LocaL ATTACHMENT. 


UNITED STATES CIRCUIT COURT, S. D. NEW YORK, NOV. 25; 1879. 
Rosenthal vs, Mastin Bank et al. 


Action by Max Rosenthal against the Mastin Bank of Kansas City, Kersey 
Coates, and the Metropolitan National Bank of New York, to have certain 
moneys adjudged the property of plaintiff, and a claim held by him payable 
therefrom. The opinion states the case. 

BLATCHFORD, J.—This is a suit in equity brought by the plaintiff, a citi- 
zen of New York, against the Mastin Bank, a Missouri corporation, and 
Kersey Coates, a citizen of Missouri, and the Metropolitan National Bank, a 
banking corporation established under an act of Congress, and doing business 
in the City of New York. The suit was brought in the Supreme Court of 
New York, and was removed into this court by the plaintiff. 

The facts of the case are these: On the Ist of August, 1878, the plain- 
tiff, at Kansas City, Missouri, paid to the Mastin Bank, which was located 
there, the sum of $2,000, in exchange for which said bank delivered to him 
a draft dated at Kansas City August 1, 1878, and signed by its cashier, 
addressed to the Metropolitan National Bank, New York, and containing this 
direction. ‘‘ Pay to the order of Max Rosenthal nineteen hundred and ninety- 
eight dollars.” At that time the Metropolitan National Bank had in its hands 
the sum of $1,998, belonging to the Mastin Bank. Said draft was presented 
to the Metropolitan National Bank on the 5th day of August, 1878, by the 
plaintiff and payment of it was demanded, but said bank refused to pay it, 
or to pay the $1,998, and the draft was protested and notice of such pre- 
sentment, refusal and protest was given to the Mastin Bank. 

The Metropolitan National Bank then had, and ever since has had and now 
has, the said sum of $1,998 in its possession. After such demand and refusal, 
the plaintiff commenced a suit in the Supreme Court of New York, for the 
city and county of New York, against the Mastin Bank, in which suit moneys 
belonging to the Mastin Bank in the hands of the Metropolitan National 
Bank were attached, and thereupon the latter bank gave to thc sheriff a 
certificate dated August 5, 1878, which said, ‘‘ We hold twenty-three hundred 
dollars from funds to the credit of the Mastin Bank, Kansas City, Missouri, 
in matter of attachment of Max Rosenthal, plaintiff, for nineteen hundred and 
ninety-eight g@lollars.” On the 17th of October, 1878, the plaintiff recovered 
judgment in said suit for $2,133.15. On the next day the sheriff, in behalf 
of the plaintiff, demanded the amount of said judgment from the Metropolitan 
National Bank, but said bank refused to pay it, stating that the money was 
claimed by the defendant, Coates, as assignee of the Mastin Bank, by virtue 
of an assignment made August 3, 1878, at Kansas City, by the Mastin Bank 
to said Coates. Coates claims said $1,998, by virtue of such assignment 
The assignment is dated August 3, 1878, and assigns to said Coates ‘‘all 
the lands, tenements, goods, chattels, effects and credits of the said the Mastin 
Bank, of every kind and nature wherever situate, to have and to hold the 
same unto him, the said Kersey Coates, and his heirs, successors and assigns, 
in trust for the use and benefit of all the creditors of the said the Mastin 
Bank, in proportion to their respective claims as by the law in case of voluntary 
assignments made and provided.” F 

By a paper at the foot of said assignment, dated the same day and signed by 
said Coates, he accepted said trust. The assignment and acceptance were 
recorded on the same day. The Metropolitan National Bank was notified of 
said assignment on the 5th day of August, 1878, by a telegram. The bill claims 
that by the delivery of the draft to the plaintiff, the Mastin Bank transferred to 
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him $1,998 out of its moneys, which were then in the hands of the Metropoli- 
tan National Bank, and that he is the owner of the said $1,998. By a stipu- 
lation, all of the defendants waive the right of a trial at law, and the plaintiff 
agrees that the sheriff will not bring any action against the Metropolitan National 
Bank by reason of any of the matters in issue in this suit. 

The prayer of the bill is, that the said sum of $1,998 may be adjudged to be 
the property of the plaintiff, and may be paid by the Metropolitan National 
Bank to the plaintiff, free from any claims or liens thereon of the defendant, 
Coates, or any of the other defendants. The Mastin Bank and Coates have put 
in a joint and several general demurrer to the bill for want of equity, and the 
Metropolitan National Bank has also demurred severally to the bill for want 
of equity. 

The connton presented for decision is, whether the Metropolitan National 
Bank ought to pay the $1,998 which it owes, as a debtor to the plaintiff. It 
is contended for the plaintiff, that he could have sued the drawee on the draft, 
before its acceptance, and even before presenting it to the drawee, and that the 
assignment to the defendant, Coates, after the drawing of the draft and before 
it was presented to the drawee, did not carry to Coates the title to the $1,998 
or affect the right of the plaintiff thereto; that Coates took the property of the 
assignor, under the assignment, subject to all the equities existing against it in 
favor of the plaintiff; that Coates succeeded only to the rights of the assignor, 
and that the drawing of the draft operated as an assignment to the plaintiff of 
$1,998, then in the hands of the drawee. 

It was decided by the Supreme Court of the United States in Bank of 
Republic vs. Millard, to Wall. 152, that the holder of a check drawn on a 
bank cannot sue the bank for refusing payment of it, in the absence of proof 
that it was accepted by the bank or was charged against the drawer. In that 
case the court says: ‘‘It is no longer an open question in this court since the 
decisions in the cases of Marine Bank vs. Fulton Bank, 2 Wall. 252, and of 
Thompson vs. Riggs, 5 id. 663, that the relation of banker and customer, in 
their pecuniary dealings, is that of debtor and creditor. It is an important part 
of the business of banking to receive deposits, but when they are received, 
unless there are stipulations to the contrary, they belong to the bank, becoming 
part of its general funds and can be loaned by it as other moneys. 

“The banker is accountable for the deposits which he receives as a debtor, 
and he agrees to discharge these debts by honoring the checks which the 
depositors shall from time to time draw on him. The contract between the 
parties is purely a legal one and has nothing of the nature of a trust in it.” 
This subject was fully discussed by Lords Cottenham, Brougham, Lyndhurst, and 
Campbell in the House of Lords, in the case of Foley vs. Hill, 2 H. L. Cas. 
28, and they all concurred in the opinion that the relation between a banker 
and a customer who pays money into the bank, or to whose credit money is 
placed there, is the ordinary relation of debtor and creditor, and does not par- 
take of a fiduciary character, and the great weight of American authority is to 
the same effect. As checks on bankers are in constant use, and have been 
adopted by the commercial world generally as a substitute for other modes of 
payment, it is important for the security of all parties concerned, that there 
should be no mistake about the status which the holder of a check sustains 
toward the bank on which it is drawn. It is very clear that he can sue the 
drawer if payment is refused, but can he also in such a state of case sue 
the bank? It is conceded that the depositor can bring assumpsit for the 
breach of the contract to honor his checks, and if the holder has a similar right, 
then the anomaly is presented of a right of action upon one promise for the 
same thing existing in two distinct persons at the same time. 

On principle there can be no foundation for an action on the part of the 
holder unless there is a privity of contract between him and the bank. 
How can there be such a privity when the bank owes no duty and is under 
no obligation to the holder? The holder takes the check on the credit of 
the drawer in the belief that he has funds to meet it, but in no sense can 
the bank be said to be connected with the transaction. If it were true that 
there was a privity of contract between the bank and the holder when the 
check was given, the bank would be obliged to pay the check, although 
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the drawer, before it was presented, had countermanded it; and although 
other checks, drawn after it was issued, but before payment of it was demanded, 
had exhausted the funds of the depositors. If such a result should follow 
the giving of checks it is easy to see that bankers would be compelled to 
abandon altogether the business of keeping deposit accounts for their cus. 
tomers. If then the bank did not contract with the holder of the check to 
pay it at the time it was given, how can it be said that it owes any duty 
to the holder until the check is presented and accepted? The right of the 
depositor, as was said by an eminent judge (Gardner, J., in Chapman zy, 
White, 2 Seld, 417), is a chose in action, and his check does not transfer 
the debt or give a lien upon it to a third person without the assent of the 
depositary. This is a well established principle of law and is sustained by 
the English and American decisions. Chapman vs White, 2 Seld. 412; 
Butterworth vs. Peck, 5 Bos. 341; Ballard vs. Randall, 1 Gray 605; 
Harker vs, Anderson, 21 Wend. 373; Dykers vs. Leather Manufacturing Co., 
I1 Paige 616; National Bank vs. Eliot Bank, 5 Am. Law Reg. 711; Parsons 
on Bills and Notes, ed. of 1863, pp. 59 to 61 and notes; Parke, Baron, in 
assignment, in Bellamy vs. Majoribanks, 8 Eng. Law and Eq. 522, 523; 
Wharton vs. Walker, 4 Barn. and Cress. 163; Warwick vs. Rogers, 5 Mann. 
and Gr. 374; Byles on Bills, chapter Check on a Banker; Grant on Bank. 
ing, London ed., 1856, p. 967. 

The few cases which assert a contrary doctrine it would serve no useful 
purpose to review. 

The decision in the case cited is for this court the law of this case; so far 
then as this suit is a suit on the draft against the drawee to recover the 
amount of the draft, it cannot be maintained, for the draft was not accepted 
by the drawee, nor was it charged by the drawee against the drawer. The 
draft was a draft or check in the ordinary form, not describing any particular 
fund, or using any words of transfer of the whole or any part of any amount 
standing to the credit of the drawer, but containing only the usual request. 
Under the settled law of New York, where the draft was payable, this was not 
an assignment of the funds of the drawer in the hands of the drawee. Attorney- 
General vs. Continental Life Insurance Co., 71 N. Y. 325, 330, 331. Before 
the draft was accepted the drawer could withdraw the deposit or countermand 
the draft. 

In this case, before the draft was presented to the drawee, the drawer assigned 
to the defendant Coates the entire debt due to it from the drawee, being a sum 
larger than the amount of the draft, as would appear from the certificate given 
to the sheriff by the drawee, and including the $1,998 which the plaintiff claims 
to receive from the drawee in this suit. The validity of this assignment as a 
lawful instrument under the laws of Missouri is not attacked or impeached by 
any pleading or evidence. In this case the assignment is one of ‘‘all the lands, 
tenements, goods, chattels, effects, and credit” of the Mastin Bank ‘ whereso- 
ever situate, in trust for the use and benefit of all the creditors of the said 
Mastin Bank in proportion to their respective claims, as by the law, in case of 
voluntary assignments made and provided.” The debt from the Metropolitan 
National Bank to the Mastin Bank was a debt due from a bank located in this 
State, and was property in this State belonging to the Mastin Bank. 
The assignment from the latter bank to Coates being a voluntary con- 
veyance valid by the laws of Missouri, as must be assumed, operated 
to transfer to the assignee the debt to the assignor from the Metro- 
politan National Bank, and as such assignment was prior in time to the 
attachment of the plaintiff, the latter cannot hold the debt attached as against 
the claim of the defendant Coates under the assignment. It does not appear 
that the assignment to Coates is invalid under any statute or other law of this 
State. Ockerman vs. Cross, 54 N. Y. 29. F 

There is nothing in the terms of the certificate given by the Metropolitan 
National Bank to the sheriff which gives to the plaintiff any greater rights than 
he otherwise would have had. The attachment was against money due as 4 
debt to the Mastin Bank, and the certificate merely set apart so much money 
to answer the plaintiff's claim, if established, Nor is it material that Coates 
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did not receive payment of the debt from the Metropolitan National Bank before 
the attachment was levied. 

There is nothing which shows that the attachment was levied, or that the 
draft was even presented before the drawee was notified of the assignment. 

The demurrers are allowed with costs to the defendants to be taxed, with 
leave to the plaintiff to move on notice, on payment of such costs, within 
twenty days after service of a copy of the order to be entered on this decision, 
to amend the bill. 

John Henry Hull and Joseph I. Stein, for plaintiff; Holmes and Adams 
for the Mastin Bank and Coates; Peabody, Baker and Peabody, for the 
Metropolitan National Bank. 
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LEAP YEAR AND COMMERCIAL PAPER. 


Respecting the legal status of the 29th day of February, so many inquiries 
have reached us from subscribers, that we devote some space to an elucidation 
of the point. Towards the close of 1879, an article in the A4any Law Four- 
nal called attention to a law of New York on the extra day in leap year, and 
gave to that law a construction unexpected to business men. The article said: 











As leap year is coming, it is well to know what the law of leap year is. 
The law, it is said, takes no note of parts of days, and as to the 2gth of 
February, it takes no notice of the whole day. The 28th and the 29th are com- 
puted as one day. For example: Suppose a note is dated on the 28th of Feb- 
ruary, 1880, payable one day from date. Ordinarily it would be payable on 
the 4th of March, and so it is in leap year, and not on the 3d. In Indiana, 
the question has recently come before the Supreme Court in respect to service 
of process in 1876, the last leap year. The law there requires ten days’ pre- 
vious service for the entry of judgment. In the case before the Court, the 
judgment was premature if the 28th and 29th of February were to be computed 
as one day. The Court said: ‘‘It must be regarded as settled in this State 
that the 28th and 29th days of February in every bi-sextile year must be com- 
puted and considered in law as one day.” The question is set at rest by our 
statute, I R. S., m. p., 610, s. 3, which provides that the added day of a leap 
year and the day immediately preceding, if they shall occur in any period so 
as to be computed, shall be reckoned together as one day. This embraces 
statutes, deeds, verbal or written contracts, and all public or private instruments. 












The view expressed above is, however, contradicted by a careful review of 
the statutes in question, which is made at the request of a number of business 
men of Syracuse, by W. H. Gifford, Esq., of the Syracuse bar, whose position 
and reputation give to his deductions high value. His conclusion is, in effect, 
that under the statute, it is only in contracts in which the word “year” or 
“years” is used, that the extra day in leap year, and the day preceding, are 
to be counted as one; while in contracts limited to days or months, the 29th 
of February is counted as any other day. Mr. Gifford’s presentation of the 
matter is as follows : 

Much uneasiness has been caused among bankers and other business men, by 
an article as to the 29th day of February, in connection with the maturity of 
commercial paper, copied in the Daily Yournal of the 6th instant, from the 
Albany Law Fournal of October 25th, 1879. 

The article in question leads to erroneous conclusion, by first supposing a case 
to be the law of this State, which it is not, viz. : ‘* Suppose a note is dated on 
the 28th of February, 1880, payable one day from date, ordinarily it would be 
payable March 4th, and so it is in leap year, and not on March 3d;” then 
citing a decision from Indiana Reports, to establish such supposed case, and 
finally asserting that the question is set at rest in this State by our statute, 
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citing Section 3, 1 R. S., marginal paging 606, which section 3 has no appli. 
cation to the case supposed whatever. 

Said section 3, 1 R. S., m. p. 606; 2 R. S. (Banks and Bros’, 6th ed.), 
p. 798, is as follows: ‘*Section 3. Wherever the term ‘year’ or ‘years,’ is, or 
shall be, used in any statute, deed, verbal or written contract, or any public or 
private instrument whatever, the year intended shall be taken to consist of 365 
days ; a half year of 182 days; and a quarter of a year of g1 days; and the 
added day of a leap year, and the day immediately preceding, if they shall 
occur in any period so to be computed, shall be reckoned together as one day,” 

Now, it must be apparent to every one, on reading this ‘‘ Section 3,” that it 
has no application to, and nothing whatever to do with computing the days or 
months, in ascertaining the time of the maturity of bills and notes which are 
payable in a specified number of months or days ; both because it says nothing 
about any such case, and also because a specified number of days in a note, 
etc., must, within the fair intent of the contracting parties, and business custom, 
mean that number of days of twenty-four hours each—especially in the absence 
of usage or agreement or statutory provision to the contrary; and, so many 
months means that number of calendar months, as appears by the section 
immediately following said ‘‘Section 3,” which is as follows: 

**Section 4. Whenever the term ‘month’ or ‘months’ is, or shall be, used 
in any statute, act, deed, verbal or written contract, or any public or private 
instrument whatever, it shall be construed to mean a calendar and not a lunar 
month, unless otherwise expressed.” 

And that said ‘‘Section 3” is all there is left in this State of the English 
statute, 21 Henry III [on which statute the Indiana decision was founded], appears 
by the ‘‘ Reviser’s note” as to said ‘*Section 3,” which note is as follows: 
‘The third section of this title is founded partly on the common law as recog- 
nized by our Courts, and partly on the statute of 21 Henry III, which was 
included in the general repeal of British statutes, and has never been re-enacted 
in this State; but as its provisions are necessary to the perfection of the rule, 
it has been deemed expedient to incorporate them in the proposed section.” 
(5 New York Statutes at Large, page 283.) 

The original of said English statute, 21 Henry III, referred to as authority 
in said Indiana case, and said A4éany Law Fournal article, is as follows: 

**Statute De Anno Bissextili, made at Westminster, Anno. 21, Hen. 3, 
Anno. Dom. 1236. 

‘The day of the leap year and the day before shall be holden for one day. 

‘¢The King unto his Justices of the Bench, greeting :—Know ye that where 
within our Realm of England, it was doubted of the year and day that were 
meant to be assigned unto such persons being impleaded, when and from what 
day in the year going before unto another day of the year following, the year 
and day in a leap year ought to be taken and reckoned how long it was: 

‘II. We, therefore, willing that a conformity be observed in this behalf 
everywhere within our Realm, ard to avoid all danger from such as be in plea, 
have provided, and by the counsel of our faithful subjects, have ordained, that 
to take away from henceforth all doubt and ambiguity that may arise hereupon, 
the day increasing the leap year shall be accounted for one year, so that because 
of that day, none shall be prejudiced, that is, impleaded, but it shall be taken 
and reckoned of the same month wherein it groweth; and that day and the 
day next going before shall be accounted for one day. And, therefore, we do 
command you, that from henceforth you do cause this to be published afore 
you, and be observed. Witness myself at Westminster, etc.” 

[Vol. 1, English Statutes at Large, p. 32, Mag. Cha. 14, Ed. IIl. 

In conclusion, it hardly seems possible that any one, having these statutes 
before him, so can read and construe them as to draw the inference that they 
were originally intended to provide a rule for the computation of the time of 
the maturity of bills and notes given for a specified number of days or months; 
or reasonably claim that either of them, in the absence of all provision therein 
in that behalf, in any way affects the well-established custom and law for such 
computation. 

One of the most experienced notaries in this city ( Mr. Robert Owen, editor 
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of the Notaries’ Fournal), in a circular to his correspondents has expressed upon 
this subject the same opinion as that of Mr. Gifford. Mr. Owen says: 


“The cases in Indiana holding that the 29th of February has no legal status, 
arose under a decision there, that the English statute, 21 Henry III, which 
provides “‘that the 28th and 29th of February, in the bissextile year, are to 
be treated as one day,” was in force in that State. See Vol. 2, Notaries’ 
journal, 108, 150. See also BANKER’S MAGAZINE, December, 1879, page 471. 

‘‘In this State the Statute in question has no force, having been repealed by 
the laws of New York 1829, ch. 21, p. 66. 

“The provisions of the New York Revised Statutes, as to ‘* Computation 
of Time” (1 R. S. 610) do not re-enact 21 Hen. III. Section 3 applies, I think, 
only to years, half years and quarter years, being founded partly on the common 
law and partly on the statute 21 Henry III, as its provisions were necessary to 
the perfection of the rule introduced in section 3 (see Reviser’s notes to section 
3); (5 Edm. R. S. 283). In construing this section, I think the court would 
follow the ruling of Commercial Bank vs. Varnum (49 N. Y. ) which holds that 
in a statute, relative to commercial paper, the word ‘‘days” does not include 
“months and years,” and would hold that in the computation of time ‘‘ year,” 
‘“chalf year” and ‘‘ quarter year,” does not apply to ‘‘ months,” which are pro- 
vided for in section 4, or to a given number of days. 

“The rules governing commercial paper are founded upon the custom of mer- 
chants, which in this State has always treated the 28th and 29th of February 
as two days (see BANKER’S MAGAZINE, November, 1879, page 390; see also 
views of Judge Mallott, 2 Votaries’ Yournal, 108. )” 


We understand that the Indiana cases have been overruled by a late unre- 
ported case in Indiana ( Helphenstine vs. Vincennes Nat, Bank). See in BANKER’S 
MaGAZINE, Dec., 1879. See also letter of G. P. Jacobs, 21 Albany Law 
Fournal, 39. 


INQUIRIES OF CORRESPONDENTS. 


ADDRESSED TO THE EDITOR OF THE BANKER’S MAGAZINE.* 


I. PRESENTATION AFTER CHANGE OF RESIDENCE. 


We sent for collection two drafts drawn on army officers, one of them at 
Newport Barracks, one at Fort Snelling. Without the knowledge of the drawer 
both officers had changed stations. Our New York correspondent returns New- 
port draft without protest. Our Chicago correspondent protests Fort Snelling 
draft, the notary indorsing on draft the place where the drawee is now stationed, 
showing that he knew where he could be found. In our opinion, protest at 
Fort Snelling was not justifiable. What do you say? 

REPLY.—Assuming that this draft had not been accepted by the drawee, we 
entirely agree with our correspondent that the protest was not justifiable. It 
would have been unavailing to charge the drawer or other party to the bill, 
and being useless, it was, of course, improper. Daniel on Negotiable Instru- 
ments, § 460, states the law as to presenting bills for acceptance as follows: 
“If the drawee has removed his residence from the place to which it is 
addressed—or really resided at a different place—the bill should be presented 
at his new or real place of domicile, if the holder can ascertain it by diligent 
inquiries.” It is only when the drawee’s place of domicile cannot be ascertained, 
or when he has absconded, that the bill may be treated as dishonored. 


*The answers to such of these inquiries as refer to points of law, rather than of banking 
practice, are furnished to us by Mr. M, M. Weston, 53 Tremont Street, Boston. 
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II. COMPUTATION OF INTEREST. 


Is the interest upon a demand note to be computed by days, or months and 
days? In other words, which is legal in this State [ Massachusetts ]? 


RepPLy.—We understand the custom to be to compute interest in this, as in 
other cases, by months and days. This custom has been sanctioned by the 
courts. Agricultural Bank vs, Bissell, 12 Pick. 586. 


III. THE TWENTY-NINTH OF FEBRUARY. 

Will you give your opinion as to the law respecting the extra day in leap 
year? I enclose an article which states that in this State [ New York } ‘the 
added day of a leap year, and the day immediately preceding, if they shall 
occur in any period so as to be computed, shall be reckoned together as one 
day.” 

REPLY.—The rule quoted applies only to contracts in which the word ‘‘year” 
or ‘fyears” is used. We discussed the question at some length in our last 
November number, page 390, and our view of it was confirmed by a letter from 
a ,prominent attorney in Indiana (a decision of whose Supreme Court is sup- 
posed to be authority for the rule as stated in the inquiry), which letter is 
printed in the December number, page 471. The method of reckoning the 
29th of February when paper is payable in a certain number of months after 
date, is discussed in the January number. 

The article alluded to by our correspondent, the statutes referred to, and a full 
consideration of the subject, will be found on another page of our present issue. 


IV. LIABILITY FOR CHECKS NoT Goon. 

Does a bank render itself liable by entering a cheque on a depositor’s book 
if that cheque is afterward returned to it as not good? There is no ques- 
tion in my mind at all, but that the bank has not committed itself, and that 
the depositor is obliged to refund ; but there are some connected with my bank 
who differ from me. 

REPLY.—When checks on another bank are deposited with the Receiving 
Teller, for the credit of the depositor, they are to be considered as for collection. 
If not paid on due presentation, they may be returned and the credit on the 


pass book cancelled or the depositor’s account charged. It has even been held 
(by the Supreme Court of California National Gold Bank vs. McDonald) that 
when a check on the same bank is entered as cash and subsequently ascer- 
tained to be not good, the amount may be recovered from the depositor. 


V. THE RIGHT OF SET-OFF IN DISCOUNTING. 

A gave B a note for $150 which was discounted for him, but before maturity 
both A and B failed, and the note remained in possession of the bank unpaid. 

Several months afterward A came into the bank and offered for discount a 
note signed by himself for $209, ifidorsed by two responsible parties, and the 
cashier, by authority of the directors, discounted it and handed him over his 
unpaid note and balance in money, which he refused to take and demanded the 
return of the $200 note. This was refused, and he left it and the balance in 
the bank, and the note matured, was not paid, and indorsers also refuse pay- 
ment. Had not the bank a right to deduct amount of old note from funds in 
its possession, 2, ¢. proceeds of new discount? , 

REPLY.—We infer from the above statement that A was not a depositor in the 
bank, that the second note was left by him for discount in the ordinary way, 


and that when he called at the bank to see if the directors had authorized the 
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discount, payment of the first note was attempted to be enforced as described. 
Under these circumstances we think the bank had no lien upon the second note 
to secure A’s debt to it, and no right to deduct the amount of the first note 
from the proceeds of the discount. Such a set-off could only be enforced against 
a depositor. The second note was delivered to the bank to be discounted, not 
for the purpose of paying or securing what was due on the first ; and when A found 
what the bank proposed to do, he had a right to object. Nor can the indorsers 
on the second note, assuming them to have indorsed for A’s accommodation, 
be held liable, because, under the circumstances, the bank holds the note 
against A’s consent, and has given no value for it. If, instead of being accom- 
modation indorsers, they had been liable on the note to A, then the bank 
might possibly recover the amount of it from them, and rely upon the statute 
of set-offs, if there is one in Maine (from which State the inquiry comes), in 
case A should sue for the proceeds of the discount. But the circumstances 
stated afford no such opportunity to compel payment of A’s debt by the strong 
hand as it were; and we think that such attempts should be made, in cases 
where they are deemed necessary, with a good deal of caution. 


VI. BANK OFFICERS AS NOTARIES, 


Is it legal for a Cashier of a bank, who is a Notary Public, to protest paper 
beloaging to his own bank, said paper being drawn payable to his own order 
as Cashier? Although he may do it at the request of the President, he being 
equally an interested party, can securities be legally held ? 

RepLy.—In the absence of statutes which may exist in any State, we know 
of no general rule of law which forbids a bank officer acting as notary in pro- 
testing paper held by his bank, And, as it is well settled that paper payable 
to “*A B, cashier,” is payable to the bank of which he is cashier, we see no 
greater difficulty in the cashier’s acting in this case, than there would be if the 
paper were payable in terms to the bank. It is said, however, in Morse on 
Banking, that a bank which employs one of its own officers to act as notary, 
becomes responsible for his performance of his duties; and this seems to us a 


practical objection to the policy of,so doing, 


VII. DAMAGES FOR REFUSAL OF CHECK WHEN Goop. 


Is a bank liable for damages if, through carelessness or negligence, it 
should refuse to pay checks, and suffer them to be protested to the great injury 
and annoyance of the drawer, when he has money to his credit ample to pay? 


RerLy.—If a bank refuses, without sufficient justification, to pay the check 
of its customer, the latter has ground for an action for damages against the 
bank. It is said, on good authority, thatj even where actual loss or injury by 
the refusal is not shown, the damages that may be recovered are more than 
nominal, for the reason that such refusal is a practical slur upon the plain- 
tiffs credit and repute in the commercial world. 
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RATE OF INTEREST ON NOTE AFTER MATURITY. 
SUPREME COURT OF THE UNITED STATES. 


Holden vs. Freedman’s Savings and Trust Co. 


SwayNeE, J.—This record presents no ground for controversy as to the facts, 
and only one legal point that requires consideration. But for the importance of 
that point as a matter of local law, we should dispose of the case without a 
formal opinion, 

On the 13th of October, 1870, at the City of Washington, Charles H. Holden, 
the appellant, made his promissory note of that date to John B. Wheeler, or 
order, for five thousand dollars, payable four years from date, at the Bank of 
Washington, with interest at the rate of ten per cent., payable semi-annually, 
On the same day he executed to David L. Eaton a deed of trust of certain 
property in the City of Washington to secure the payment of the principal and 
interest of the notes as they should respectively fall due. On the {oth of 
October, 1870, Wheeler indorsed and delivered the note to appellee, Talbot, 
who paid him at the time, as the consideration of the transfer, the sum of § 5,000. 
Talbot thereupon became a dona fide holder of the instrument. On the 28th of 
July, 1873, he executed to his co-appellee—the Savings and Trust Company— 
his promissory note for $1,500, payable at ninety days, and pledged the note of 
Holden as collateral security. Talbot’s note is still unpaid. The interest on 
Holden’s note was paid up to the 13th of April, 1873, and seventy-five dollars 
on account of interest was paid subsequently. The principal and the residue of 
the interest are unpaid. Eaton, the trustee in the deed of trust, died on the 
13th of February, 1873. On the 30th of September, 1871, Holden conveyed 
the trust premises to John Chester, one of the defendants, This bill was filed 
on the 18th of November, 1874. It prayed that a trustee should be appointed 
in place of Eaton ; that the successor so appointed should be directed to execute 
the trust, and for general relief. The court below found, among other things, 
that Holden was indebted to Talbot on the note in the sum of $5,000, ‘with 
interest thereon at the rate of ten per cent. per annum from the 13th of April, 
1873, less the sum of seventy-five dollars,” and that the Savings and Trust 
Company had a lien on the debt for $1,500, and interest from April 13th, 
1875. It was decreed that a new trustee should be, and he was thereby, 
appointed, and that in default of payment of the amount due from Holden, 
and the costs, the trustee should proceed to sell the premises described in 
the deed of trust, &c. From this decree Holden appealed to this court. 

The note of Holden, including days of grace, matured on the 16th of October, 
1874. Up to that time there can be no doubt that the rate of interest to be 
paid was that called for by the note. But what is the rate chargeable there- 
after? The court below allowed continuously the rate expressed in the note. 
Was this correct? This is the question we are called upon to decide. 

The subject of the interest in its historical aspect was considered by this court 
in National Bank of the Commonwealth vs. Mechanics’ National Bank, 94 
U. S. 437. we ; 

The statutory provisions relating to interest in the District of Columbia are 
as follows: 

(1) The rate of six per cent. per annum is allowed upon all moneys due, 
where there is no contract upon the subject. 

(2) Parties may stipulate in writing for ten per cent. per annum or aly 
less rate. 

(3) If more than ten per cent. is taken upon any contract, all the interest 
received may be recovered back, if it be sued for within a year. : 

The rule heretofore applied by this court, under the circumstances of this case, 
has been to give the contract rate up to the maturity of the contract, and there- 
after the rate prescribed for cases where the parties themselves have fixed no 
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rate: Brewster vs. Wakefield, 22 How. 118; Bernhizel vs. Furman, 22 Wall. 
170. Where a different rule has been established, it governs of course, in 
that locality. The question is always one of local law. 

The subject was fully examined in the recent case in this court, of Crom- 
well vs. County of Sac. 94 U. S. 351. We need not go over the same 
ground again. 
~ Here the agreement of the parties extends no further than to the time 
fixed for the payment of the principal. As to everything beyond that, it is 
silent. If payment be not made when the money becomes due, there is a 
breach of the contract, and the creditor is entitled to damages. Where none 
has been agreed upon, the law fixed the amount according to the standard 
applied in all such cases. It is the legal rate of interest where the parties 
have agreed upon none. If the parties meant that the contract rate should 
continue, it would have been easy to say so. In the absence of a stipulation, 
such an intendment cannot be inferred. The analogies relied upon to sup- 
port a different view are obviously distinguishable from the case in hand. 

The decree will be altered according to these views. 


THE PUBLIC DOMAIN. 


The annual report of the work of the General Land Office which has been 
prepared by the Acting Commissioner, J. M. Armstrong, shows that during 
the fiscal year ended June 30, 9,333,353 acres of the public lands were dis- 
posed of, and 9,484,996 acres surveyed, in addition to the 734,591,236 acres 
previously surveyed. The total number of acres of the public domain still 
unsurveyed is about 1,081,000,000 acres. The amount of land surveyed during 
the last fiscal year exceeds by 414,769 acres the area surveyed in the preced- 
ing twelve months, and while the report shows a falling off of some 773,000 
acres in cash sales, State selections, scrip locations, and land patented for 
railroad grants, the increase in the area taken up by settlers under the Home- 
stead and Timber Culture iaws has been sufficient not only to counterbalance 
this falling off, but to make the aggregate disposals for the year greater by 
647,204 acres than the total for the previous year. The increase in home- 
stead entries was 841,766 acres, and in timber culture entries, 896,139 
acres. Referring to the large number of undelivered patents remaining on 
file in the office—nearly 2,000,000, covering not less than 150,000,000 acres, 
no small proportion being lands purchased of the Government more than half 
a century ago, and lying in the States of Ohio, Indiana and [llinois—the 
Commissioner again urges the necessity for an appropriation sufficient to 
pay for completing lists of these pateats, with a view of bringing to the 
knowledge of persons in interest the fact that such patents remain in the 
ofice, and how they can be obtained. The Acting Commissioner reviews the 
recommendation of the last annual report for legislative action on the sub- 
ject of lapsed railroad grants, looking either to the enforcement of the for- 
feiture of the grants or the extension of the time for the completion of the 
toads. The reason for the recommendation is stated to be that great bodies of 
land, which cannot be patented to the State or corporations under the grants, 
are withheld from sale entry, and there are no means now by which set- 
tlers can acquire title to them. The recommendation of previous annual 
reports for a consolidation of the Homestead and Pre-emption laws is renewed. 
The relations of the two systems are pointed out, and the opinion is expressed 
that the subject should receive the attention of Congress at an early day. 

The report states that an examination made by a competent geologist, deputed 
for the purpose, shows the existence of large deposits of both coal and iron 
in the public lands in Alabama. Most of the coal-fields are far removed from 
means of transportation, the expense attending their proper development is 
large, and the available capital in that region limited. It is, therefore, recom- 
mended that the advisability of disposing thereof on the same terms as agricul- 
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tural lands, following the course adopted with regard to mineral lands jn 
Missouri and Kansas, be favorably suggested to Congress. Referring to the 
absentee Shawnee lands, the New York Indian lands, and the Miami lands in 
Kansas, legislation is recommended to provide for disposing of such portions 
thereof as remain vacant, for the reason that frequent application is made for 
permission to enter these tracts by the persons occupying them, which, in the 
absence of proper legislation, cannot be given. 

The Acting Commissioner reports that under the various acts of the Forty. 
fifth Congress, and with the aid of the appropriation of $ 40,000 granted last 
March for the protection of timber on the public lands, efforts have been made 
to suppress the depredations, but they are yet extensive, and the interests of 
the Government and those of the people now residing. or who may desire to 
settle, in the region of the public timbered lands, require that they should be 
still pursued with unremitting earnestness and vigor. Fifteen Special Agents 
are detailed to investigate cases of trespass and collect testimony in the various 
public-land States and Territories, and during the past year they have been 
transferred from one field to another, as circumstances indicated they could 
best serve the public interests. Their reports are referred to in detail to 
show the great extent to which the timber depredations have been, and still 
are being, committed throughout almost every timber region of the United 
States. In Arkansas alone, for instance, the annual loss to the Government by 
the destruction of valuable timber is estimated at not less than $ 500,000, 


MR. WARNER’S CURRENCY BILL. 


The subjoined is the full text of the bill introduced in the House of Repre- 
sentatives, January 12th, by Hon. A. J. Warner, of Ohio: 

A Bill to stop paper inflation and provide for needed increase of volume 
of currency by free coinage of gold and silver and gold and silver certificates. 
Whereas on the first day of January, eighteen hundred and eighty, the vol- 
ume of paper money in the United States was six hundred and ninety millions 
of dollars; and whereas said volume of paper money has been _ increased 
since July last, and is still being increased, by the addition of from two and a half 
to five millions of dollars per month in the notes of banks, while metallic money 
is at the same time limited by legal restriction of the coinage of one of the 
precious metals; and whereas the increase of the paper volume by the 
further issue of bank notes must and does operate to displace and prevent the 
circulation of coin; and whereas to restrict metallic money and authorize by 
law private corporations to create and put into circulation as money, without 
limit, their own paper, is opposed alike to public interest and sound principles 
of political economy : Therefore 

3c it enacted by the Senate and House of Representatives of the United States 
of America in Congress assembled, That from and after the passage of this 
act the issue of additional National bank notes, designated to circulate as cur- 
rency shall cease. Src. 2. For any needed increase of currency the mints 
of the United States shall be open to the public for the coinage of gold and 
silver into standard coins on the same terms and conditions as to receipt, 
delivery, and coinage ; gold .coins to be returned for gold bullion, and silver 
coins for silver bullion. Sec. 3. Certificates shall be issued upon bullion 
and coin of the two metals on the same conditions and subject to like regu- 
lations, and to be alike receivable for all dues to the Government ; such cer- 
tificates, if issued on bullion, shall specify the weight and nominal value of 
the bullion in standard coin of that metal, and shall be redeemable in the 
same metal; if issued on coin, they shall specify the kind of coin upon which 
they are issued, and certificates issued on coin shall be payable only in coin 
of like metal. All coin and bullion for which certificates are outstanding shall 
be retained in the Treasury for the redemption of the same: Provided, That 
coin certificates returned to the Treasury in payment of dues to the Govern- 
ment may be re-issued, but bullion certificates so returned shall be cancelled, 
and the bullion for which they were issued shall be converted into coin, 





MR, WOOD’S REFUNDING BILL. 


MR. WOOD’S REFUNDING BILL. 


Subjoined is the full text of the bill offered in the House of Representatives, 
January 12, by the Hon. Fernando Wood, of New York: 

A BIL to facilitate the Refunding of the National Debt. 

Be it enacted by the Senate and House of Representatives of the United States 
of America, in Congress assembled : 

That all existing provisions of law authorizing the refunding of the national 
debt shall apply to any bonds of the United States bearing a higher rate of 
interest than four per centum per annum, which may hereafter become 
redeemable; and the Secretary of the Treasury is hereby authorized, in the 
process of refunding the national debt, to exchange directly at par bonds of the 
United States bearing interest at 34% per centum per annum, except as otherwise 
provided for in section 5 of this act, and redeemable at the pleasure of the United 
States after fifty years from the date of their issue, but in all other respects 
like those authorized by the act of July 4, 1870, entitled ‘* An act to author- 
ize the refunding of the national debt,” and acts amendatory thereto, for any 
bonds of the United States outstanding and uncalled, bearing a higher rate of 
interest than four per cent. per annum, and in any such exchange interest may 
be allowed on the bonds so redeemed for a period of not less than one month, 
nor more than three months, and whenever any of the bonds so redeemed 
bear interest at five or six per cent. per annum the Secretary of the Treasury 
may allow to the holders, in lieu of the interest provided for above, the dif- 
ference between the interest on such bonds from the date of exchange to the 
time of their maturity, and the interest on the 3%-per-cent. bonds for a like 
period, provided that no authority in this act shall be construed into authority 
to increase the public debt. 

Src. 2, Authority to issue bonds to the amount necessary to carry out the 
provisions of this act is hereby granted. 

Sec. 3. The said Secretary is hereby directed to invest the money in the 
Treasury from time to time in excess of twenty-five per cent. of the outstand- 
ing legal-tender notes in the purchase of maturing six and five-per-centnm 
bonds from the lowest bidder, after due public advertisement, at the rate of 
not less than $ 10,090,000 in each month, until the whole of the said excess 
over twenty-five per cent. shall be invested ; provided, however, that the said 
five-per-cent. and six-per-cent. bonds can be bought at a price at which they 
will yield not less than 34-per-cent. interest for their unexpired term ; but no 
more than $10,000,000 par value of said maturing bonds shall be purchased 
in any one month, and all bonds so purchased shall cease to bear interest 
and shall be cancelled. 

Sec. 4. The act approved February 26, 1879, authorizing the issue of 
certificates of deposits is hereby amended so as to continue and limit the 
amount of certificates to be issued to $50,000,000, to be outstanding at any one 
time, and fixing the rate of interest to be allowed thereon at 3% per cent. 
per annum for one year, after which interest shall cease, and the said certificates 
shall be convertible at the option of the holders, when presented in sums of 
fifty dollars or multiples thereof; into the coupon or registered bonds authorized 
by this act; and whenever any of the said certificates shall be converted into 
bonds the same shall be cancelled and destroyed, but the Secretary of the 
Treasury may, in his discretion, issue new certificates in place of those so 
converted, up to the limit of $50,000,000, until the aggregate amount of the 
bonds authorized by this act and of the said certificates combined, then 
outstanding, shall equal the amount of bonds hereby authorized. 

It shall be unlawful for any person or persons to form combinations by 
which to procure said certificates of deposit authorized under this act for 
the purpose of sale to others, or for acting as agents of others, and any 
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person so offending shall be liable, on conviction, to be fined $1,000 or 
imprisoned not to exceed one year. 

The Secretary of the Treasury is authorized and directed to make suitable 
regulations in compliance with this act, providing that the expense for the 
disposing of the certificates and bonds authorized to be issued shall not exceed 
one quarter of one per centum, 

SEc. 5. From and after the passage of this act the only bonds receivable as 
security for national bank circulation shall be the bonds herein authorized. 

Sec. 6. This act shall be known as ‘The Funding Act of 1880,” and ; 
acts and parts of acts inconsistent with this act are hereby repealed. 


RAILROAD BANKRUPTCIES.—The year 1879 proves to have witnsssed the 
winding up of more railway companies than any previous year, and more than 
twice as many as our record showed for 1876. At least sixty-five roads, rep- 
resenting a nominal investment—besides a large amount of unpaid interest and 
debts—of $ 234,000,000, have been sold under foreclosure during 1879. About 
one-third of this represents capital stock, which in most cases has been entirely 
wiped out by this process, while the bonded debt has undergone a severe scaling 
down. The following summary gives a comparative view of the annual work of 
foreclosure since 1876, the year when we commenced the compilation : 

Years. No. of roads. Mileage. Capital invested. 
3,846 $ 217,848,000 
31875 197,984,000 
3,902 311,031,000 
4,909 243,288,000 


Total in four years... é 16,532 . $ 971,752,000 


In the last four years, therefore, about one-fifth of the entire railway mileage 
and capital of the United States has been compelled to change ownership by 
forced sale. The list of sales may be considered almost the ‘‘clearing-up 
shower” of the storm. During the year 1880 a considerabie number of roads 
will be sold, notably the Atlantic and Great Western, representing 105,000,000 
alone, but very few new foreclosure suits have been commenced. ‘That the 
era of bankruptcy has passed is shown by the very small number of roads for 
which receivers were appointed last year. We have been able to learn only 
of the following : 

Roads. Mileage. Capital invested. 
Bellaire and St. Clairsville (N. G. sue 6 $ 160,000 
Cincinnati Eastern (N, G.)........ ‘ 48 ; 200,090 
Denver & Rio Grande (N. enn 330° ° 15,500,000 
Milwaukee and Northern 129 ‘ 4,215,000 
Springfield, Jackson and Pi omeroy 2 et 108 1,275,000 
Willamette Valley - 36 , 850,000 


es ee INS Siws kadesasaeeeeos 657 - $ 22,200,000 


The remarkable decrease in the number of receiverships is shown by the fol- 
lowing table : 
Years. No. of roads, Mileage. Capital invested. 
6,622 $ 467,000,000 
3,637 P 220,294,000 
2,320 . 92,385,000 
657 ‘ 22,200,000 


Total in four years... if ; 13,276 .  $801,879,000 
—Chicago Railway « 
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FINANCIAL MATTERS IN WASHINGTON. 


In the Senate, January 15, Mr. Alison, on behalf of the majority of the 
Finance Committee, made an adverse report on the Bayard resolution. 

Mr. Bayard, from the same committee, presented the views of the minority 
as follows : 

The undersigned, believing that the industrial, commercial and financial pros- 
perity of the country, in order to be enduring and secure, must be based 
upon a money of actual and intrinsic value, and that our Government has no 
power and is incompetent to endow its paper obligations with such value, 
and the United States Treasury notes in existence and in circulation, being now 
redeemable in gold and silver coin at the option of the holders, do recom- 
mend the withdrawal of the compulsory legal-tender power of such notes, 
and the passage of the subjoined resolution. 

(Signed) FRANCIS KERNAN, 
Tuomas F. BAYARD. 

(Here follows the Bayard resolution—that Treasury notes shall be receivable 
for all dues to the United States on duties and imports, and shall not be 
otherwise a legal tender. ) 

Admitting the principle of the resolution as to the power of the Govern- 
ment to make paper legal tender, I reserve my action upon the resolution as 
to the time of the withdrawal of the power heretofore given. 

(Signed) WILLIAM A, WALLACE. 

Reserving the right of amendment. 

(Signed) Justin S. MorRIL, 

Mr. Morrill called up his resolution instructing the Finance Committee to 
inquire whether the public debt can be refunded at less than four per cent., 
and proceeded to address the Senate on tbe subject. Mr. Morrill thought 
that with the renewed business activity idle capital is being so rapidly absorbed 
that other investments, with larger returns, are likely to be more successful 
than even the most popular United States securities. Against such powerful 
and varied competition the Government may not be able to dictate terms on 
which it will borrow. He reviewed the late refunding operations, and stated 
that, though the new four per cents are now at three to 3} per cent. premium, 
the rise is recent, and for some time it was doubtful whether they would 
rise or fall. There are few other securities that have not advanced more. 
For the risk run the actual gain would not be considered as too much. The 
methods by which Great Britain obtained loans at three per cent. were 
extremely improvident. Great Britain raised from 1793 to 1816 $2,600,550,000, 
but the stock actually issued and bearing three per cent. interest was 
$3,881,000,coo, At four per cent., and an annual payment of $ 30,000,000 as 
a sinking fund, semi-annually reinvested, our debt of $1,786,686,850 would 
be extinguished in less than thirty-one years. On 800,000,000 for fifty 
years at 3% per cent., we would pay $1,400,000,000 interest, while at four 
per-cent. for thirty years we would pay but $960,000,000. It may be argued 
that the National banks, at least, would be compelled to exchange the 
$200,000,000 deposited by them in the Treasury on whatever terms Congress 
dictates. But a 3%-per-cent. bond deposit would be a heavy reduction in 
security for circulation; besides, considering the heavy restrictions and taxes 
on banks, it is likely that if based on bonds at 3% per cent., a large sur- 
render of banking privileges would be inevitable. 

In the House, January 14, Mr. Warner, of Ohio, from the Committee on 
Banking and Currency, reported back the resolution directing the Secretary 
of the Treasury to report, under what law and under what conditions the 
United States Treasury became a member of the New York Clearing House, 
and whether said Clearing House accepts treasury certificates payable in silver 
coin in settlement of balances, or whether the settlement of balances in 
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standard silver dollars or silver certificates is prohibited’ by the rules of the 
Clearing House. Adopted. 

On the same day, in the House, Mr. Buckner, of Missouri, chairman of the 
Committee on Banking and Currency, reported back the bill providing, that 
the National Banking Act be so amended as to require every banking asso. 
ciation to keep, in gold or silver coins of the United States, one-half of the 
reserve fund required by law. 

Mr. Martin, of Delaware, asked Mr. Buckner to permit him to offer the 
following amendment : 

‘“* Be it further enacted, That from and after the passage of this act the 
treasury notes of the United States shall be receivable for all dues to the 
United States excepting duties on imports, and shall not be otherwise a legal 
tender, and any of said notes hereafter reissued shall bear this inscription.” 

Mr. Buckner declined to yield, and the further consideration of the bill was 
then postponed until the next day. 

January 15, the House of Representatives resumed the consideration of the 
bill in relation to the reserves of National banks, and Mr. Price, of Iowa, 
made a speech on the general financial situation. In advocating the bill he 
declared himself as opposed to any tinkering with the currency, either as to 
the quantity or quality of the paper which was circulating. He opposed 
stopping the silver coinage, which he maintained to have been essential to 
the success of resumption, and declared his fixed hostility to the scheme of 
a single gold standard. He was also opposed to taking away the legal-tender 
quality of the greenback. All prudent men spoke in thunder tones and said, 
**Let well enough alone.” 

Mr. Lewis, of Alabama, followed Mr. Price in favor of the bill, and argued 
that business required that at least one-half of the reserve should be in gold 
and silver—the money of the world. 

The Bayard resolution was finally disposed of by the Senate Finance Com- 
mittee January 14, the committee standing three Democrats and one Repub- 
lican in favor of the resolution and three Republicans and two Democrats 
against it. Messrs. Bayard, Kernan, Morrill and Wallace voted in the 
affirmative, and Messrs. Alison, Ferry, Jones of Nevada, Beck and Voorhees 
voted in the negative. 

At the meeting of the House Committee on Coinage, Weights and Measures, 
January 14, the bill introduced by Mr. Weaver was discussed at length, and 
in the following amended form was agreed upon, and the chairman was 
instructed to report it to the House and urge its passage: 

That the Secretary of the Treasury be, and he is hereby, directed and 
required to disburse gold and standard silver coin of the United States equally, 
in payment of all interest obligations accruing on the funded debt of the 
United States, and in payment of matured coin obligations of the Government, 
and in payment of current expenses. 

In the House Committee on Ways and Means, January 15, there was a 
discussion of Mr. Wood’s refunding bill, of which the following report is given 
in the correspondence of the New York 7Zimes - 

** An effort was made by Mr. Wood to have the committee decide upon 
the rate of interest as a separate proposition, but several members were of 
opinion that the rate of interest and the length of the bond were inseparable, 
ana that the rate could not be established until the term for which the bond 
was made was first decided. Mr. Carlisle plainly indicated that he regarded 
a term of fifty years, at even a lower rate of interest than 3% per cent. as 
unwise, and Mr. Mills frankly said that he would vote for no bond which 
proposes a long term. 

‘Judge Kelley reminded the committee that Mr. Chase had regarded the 
right of the Government to terminate loans at its option as more important than 
the rate of interest; hence, we had the five-twenties, giving the Government 
the right to pay off or refund at the end of five years, with the option of 
permitting the loan to run for twenty years, and the ten-forties, enabling the 
Government to refund or pay at the end of ten years, with the option of con- 
tinuing the loan for forty years. The reservation of these options had enabled 
us to reduce the rates of interest to four and 4} per cent. He alluded to 
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the fact that the French rentes and British consols were interminable loans, 
which the governments, respectively, bought in open market when they had 
surplus revenue, and said that the United States was the only solvent country 
that issued loans for fixed periods, though it was within our own experience 
that when our income was in excess of expenditures, and we desired to pay 
off outstanding loans, we had to buy them in at a premium of from sixteen 
to twenty per cent. He was, therefore, opposed to the issuing of a fifty- 
year loan, and believed that posterity would regard the issue of our thirty-year 
four-per-cent. bonds as a crime or the blunder of men ignorant of the laws of 
finance. Jn response to gentlemen who had suggested that we might have 
foreign wars, he contrasted the countries of Europe with the United States, 
and pointed to the fact that neither Great Britain, ireland, France, Germany, 
Austria, nor Italy, compared in extent or resources with some of the smaller of 
our States. ‘Our population,’ said he, ‘doubles in less than twenty-five 
years, and our wealth largely more than quadruples while our population is 
doubling. Every civilized nation beyond the Atlantic is contributing to our 
wealth and military power by immigration, and to legislate under the fear of 
a foreign war would be little better than puerile.’ He further said he was 
opposed to the issue of any bonds until the Government should have estab- 
lished the postal savings-bank system, which would give it from 500,000,000 
to $800,000,000 in time to pay off the bonds of 1880 and 1881. The 
establishment of this system involved no experiment. England, France and 
Germany had tested it and perfected all its details. While traveling abroad 
he went to the post-offices of each of these countries and had seen people 
make their deposits of a few shillings, or pounds, or francs, or marks, and 
had seen others drawing such sums, and England had a steady fund of about 
$ 700,000,000 thus borrowed from the people at 245 per cent. Such a system, 
he said, if adopted, as it long since should have been in this country, would 
have averted the losses of the working people through fraudulent or misman- 
aged savings banks. The papers of to-day brought news of the failure of one 
such institution in Kentucky, and, going back to the failure of the Freedmen’s 
Savings Bank, it would have saved the thrifty laborers of the country many 
tens of millions of dollars and the Government the enormous gratuities it has 
bestowed upon syndicates and pet banks. A postal savings bank and a system 
of convertible bonds by which the Government should receive the gold and 
silver coin and legal-tender paper of the people on deposit, and refund it on 
call, would give it the means of meeting its maturing obligations, would give 
the laboring classes a safe depository for their money, and would bring our 
interest account home and enable us to pay it to the American taxpayers, 
instead of perpetuating the system of absenteeism under which we now pay it 
to foreign capitalists in coin or its equivalent.” 

In the Senate, January 21, Mr. Coke, of Texas, spoke at large against the 
Bayard resolution. He made the new point, that it violated the fourteenth 
amendment of the U. S. constitution, which makes all public securities invalu. 
able. He said that it was an essential part of the contract set out on the 
face of the greenbacks, that they should be legal tenders. 

In the House, January 21, the bill requiring National banks to keep half their 
reserves in specie, was killed by a vote of two to one. 

The only amendment voted upon was one offered by the Banking Committee, 
requiring the banks to keep their coin resources in their own vaults. This was 
rejected—33 to 79. The House then refused—yeas 79, nays 158—to order the 
engrossing and third reading of the bill, which vote of course killed the bill. 

A correspondent of the N. Y. Yournal of Commerce, says: 

The overwhelming defeat of the Buckner Bank Reserve bill in the House to-day was 
something of a surprise. It was brought about by a combination of some anti-national 
bank members and Greenbackers and other members who, though friends of the 
National bank system, fancied that the real purpose of the bill was to make an attack 
upon the resumption reserve in the Treasury. The vote was entirely non-partisan. 
The result indicates very clearly that a majority of the House is determined not to 
pass any financial bills of any importance this session. There is a growing belief 
on the part of many that legislation relative to funding will finally be postponed 
till next winter, inasmuch as the small amount of bonds falling due this year can be 
redeemed by using surplus revenue. 


43 
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In the House, January 20, the pending bill being that of Judge Buckner to 
require half of the National bank reserves to be kept in coin, Mr. Lounsberry 
of New York (Dem.) made a speech and gave notice of an amendment to 
take away the legal-tender power of the greenbacks., 

Mr. Chittenden, of New York, spoke at large on the financial subject, and 
summed up his views in the following words: 

**I would deprive greenbacks of their legal-tender quality to take effect prior 
to next July. I would also stop minting silver dollars to-day, and as soon as 
practical convert all the silver bullion now on hand, owned by the Government, 
with twenty-five million of the useless silver dollars, into gold, and with the 
gold thus acquired I would, in regular course of business, pay and extinguish 
an equal amount of greenbacks. I would further pay off greenbacks with 
surplus revenue instead of buying bonds not yet due, cautiously but steadily, 
and at least as rapidly as the National bank currency expands under the 
operation of natural and safe laws.” 

Mr. Culberson, of Texas, introduced a bill to terminate the National banking 
system. The preamble to the bill alleges, among other things, that the sys- 
tem tends to perpetuate the National debt, whereas it ought to be paid off. 

Mr. Warner, of Ohio, offered a bill to provide for paying the bonds of the 
United States maturing in 1880 and 1881. 

It authorizes the Secretary of the Treasury to issue to the public, in 
exchange for lawful money of the United States, certificates of deposit not 
exceeding 500,000,000, in denominations of $25, $50, $100, $500, and 
$1,000, bearing interest at the rate of four per cent. per annum, redeemable 
at the pleasure of the Government after three years, taken by lot, and payable 
in fifteen years. 

Section 2 provides that the money received for the certificates authorized 
under this act, and all other money in the Treasury at any time belonging to 
the United States, in excess of twenty-five per cent. of outstanding legal-tender 
notes, shall be applied every month to the redemption, first, of bonds bear- 
ing six-per cent. interest, and then of bonds bearing five-per-cent. interest; 
and when no such bonds are redeemable, then to the purchase of either class 
of said bonds from the lowest bidder, after due public advertisement, at the 
rate of not less than $20,000,000, per month, until the whole of the excess 
of the said twenty-five per cent. shall have been so invested, provided that 
no purchase shall be made at a price that will not save to the Government 
at least three per cent. per annum on the bonds so purchased, 

Section 3 authorizes the Secretary of the Treasury to make suitable regu- 
lations to carry out the provisions of this act, providing that the expense of 
certificates shall not exceed one quarter of one per cent. 

Section 4 provides that further to facilitate and to render more speedy and 
easy the payment of the maturing interest-bearing debt, the mints of the 
United States shall be open to the public for the free and unlimited coinage 
of gold and silver bullion into the standard coin of the United States. ' 

In the House Committee on Ways and Means, there was a further discussion 
of the refunding question. The advices of the N. Y. 7ribune, say: 

‘It is learned that while two or three members did not take part in the dis- 
cussion, those who did were unanimously in favor of as low a rate of interest 
as three and a half per cent. Two Members of the committee even sug- 
gested that a three-per-cent. bond might be advisable.” 

The N. Y. Times correspondent, says: 

‘‘The refunding bill was discussed in a colloquial way, but no attempt was 
made to poll the committee on any — contained in the bill. The 
indications are that the committee will not agree to report a bill to author- 
ize a long-period loan. Some members of the committee think it would a 
unwise to make a long-term loan in view of the prosperity now being enjoye 
by the country. These gentlemen argue that if this prosperity continues, the 
Government will be able to pay off and cancel the funded debt by its surplus 
revenues, at the rate of $100,000,000 a year, and that, should a long-term 
loan be authorized, the surplus revenues, after refunding was completed, could 
not be applied to reducing the bonded debt until 1907, when the “yt 
cent. loan becomes due, Judge Kelley offered an amendment to the bill to 
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make the bonds redeemable at the option of the Government, five years 
from the date of their issue, no time being mentioned in his amendment 
when the bonds shall be payable.” 

In the Senate, January 21, Mr. Beck, of Kentucky, spoke at length against 
the Bayard resolution. 

In the House Committee on Banking and Currency, Gen. Ewing proposed 
the following : 

“* Resolved, That the consideration of all bills, resolutions, petitions and 
executive communications heretofore referred to this committee affecting the 
volume or character of the currency be postponed until the first meeting of the 
committee in December next.” 

After some discussion the resolution was defeated, Messrs. Buckner, Ewing 
and Price voting in the affirmative and Messrs. Chittenden, Crapo, Davis, 
Fort, Ladd and Lounsbury in the negative. 

No further action was taken. 


ae 


NATIONAL BANK AND LEGAL-TENDER CIRCULA. 
TION. 


STATEMENT of the Comptroller of the Currency on January 1, 1880, show- 
ing the amounts of NATIONAL BANK NOTES AND OF LEGAL-TENDER NOTES 
outstanding at the dates of the passage of the Acts of June 20, 1874, 
January 14, 1875, and May 31, 1878, together with the amounts outstanding 
at date, and the increase or decrease. 


NATIONAL BANK NOTES, 


Amount outstanding June 20, 1874 oe serseevereeeee B 349, 894, 182 
Amount outstanding January 14, 1875.....cccccsccscsscsssceecsscsecees seeee 351,861,450 
Amount outstanding May 31, 1878........00+ . 322,555,965 
Amount outstanding at date*............ aahsaachasdecchnanscbedes eaaaebacuaceen 340,961,216 
Increase during the last month..............000« esescseccccees pitéensies . 2,342,558 
Increase since January 1, 1879 18,638, 362 


LEGAL-TENDER 


Amount outstanding June 20, 1874....ceccesee sossees ene Po ‘ 
Amount outstanding January 14, 1875........cscsceees Soecesescccscose seoeee 
Amount retired under Act of January 14, 1875, to May 31, 1878. 35,318,984 


+» $ 346,681,016 
Amount on deposit with the Treasurer United States to redeem 
notes of insolvent and liquidating banks, and banks retiring cir- 
culation under Act of June 20, 1874........ssseseeee Sondsstuewsace cooce = 1393745757 
Increase in deposit during last month........ Sdbnpicesahanssaneacaees . 252,978 
Increase in deposit since January 1, 1879 2,802,992 
JOHN Jay KNox, Comptroller. 


* Circulation of National Gold Banks not included in the above, $ 1,426,120. 


The Comptroller of the Currency reports that the amount of additional circu- 
lation, issued during the month of December, was $ 2,576,580, and the amount 
of bank notes retired was $234,022, showing a net increase of $ 2,342,558. 
The total amount of additional National bank circulation issued during the year 
ending December 31, 1879, was $26,597,870, and the amount retired was 
$7,959,508; showing the net increase of bank circulation during the year to be 
$ 18,638,362. The total amount of National bank circulation outstanding on 
December 31 is $ 340,961,216, not including the circulation of National gold 
banks, which is $1,426,120. 
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DIVIDENDS.—The Comptroller of the Currency, since the date of the tables 
of his annual report, and since November Ist, 1879, has declared dividends 
payable to the creditors of National banks, as follows : 

Per cent. Tot. div'd. 
Nov. 22. Commercial National Bank of Saratoga Springs, N. Y. 15 
Dec. 4. Lock Haven National Bank of Lock Haven, Pa 10 

‘* 12, Northumberland County Nat. Bank of Shamokin, Pa.. 12% 

‘¢ 22, First National Bank of Kansas City, Mo 10 

‘© 27, National Bank of the State of Missouri, St. Louis, Mo. 5 

‘* 29. First National Bank of Bethel, Conn., 10 per cent. on 

balance of principal and interest. 
. Merchants’ National Bank of Fort Scott, Kansas 
. German National Bank of Chicago, Ill 
5. First National Bank of Bozeman, Montana 3 7 
8. Wallkill National Bank of Middletown, N. Y 100 
12. First National Bank of Warrensburg, Mo = 20 
‘* 32. Central National Bank of Chicago, Ill 5 60 
‘¢ 12, First National Bank of La Crosse, Wis oo ae 


New York City.—At a meeting of the Board of Directors of the Importers 
and Traders’ National Bank on January 14th, Mr. James Buell, the President, 
declined a re-election on account of continued ill-health, and Mr. Edward H, 
Perkins, Jr., Cashier, was elected to fill the position. Mr. Russell Sage was 
re-elected Vice-President, and Mr. Edward Townsend was appointed Cashier. 


FAILURES.—The Grocers’ Bank of New York City, which has been for some 
time embarrassed, suspended on January 2. It has $300,000 capital and 


about $700,000 circulation, and has gone into the hands of a receiver, Mr. 
Stephen V. White. The bank had been discounting largely for a New York 
wire manufacturer, named J. Lloyd Haigh, who failed a day or two pre- 
viously with $300,000 liabilities, and this forced the bank to suspend, It 
was subsequently made known that a large amount of forged paper had been 
set afloat by Haigh, who had been in good standing. 


On January gth much surprise was caused by the announcement that a 
deficiency amounting to about $35,000 had been discovered in the accounts of 
B. C. Bogert, the Treasurer of the Produce Exchange. Mr. Bogert had been 
treasurer of the Exchange, with the exception of one year, since its organiza- 
tion, and his standing as a faithful officer was never questioned. The discovery 
of a breach of trust on his part was, therefore, a shock to all the members of 
the Exchange. 

Mr. Bogert was in the flour and feed business for over twenty years. He 
kept his own bank account and that of the Exchange at the Merchants’ 
Exchange National Bank. Upon inquiry'at the bank the finance committee 
found that their deposits, instead of $ 31,000 as represented, were but $ 301.65. 
Later in the day, the report was received that Mr. Bogert had died suddenly. 
It was subsequently learned that he had committed suicide. 


THE MERCHANTS’ EXCHANGE NATIONAL BANK made a loan to the defaulter 
Bogert of $51,000 upon bonds whose legality is disputed since his death, but 
for which the issuing township is undoubtedly bound. Some criticisms followed 
the announcement of Bogert’s transactions with the bank, which were effec- 
tively answered by the statement of the bank January 20th, and by the follow- 
ing endorsement upon the Statement Book of the bank by the United States 
Bank Examiner : 

‘¢Examined January 21st, 1880, and found to correspond with this Statement 
Book in every detail. In my opinion, the stock is worth one hundred and ten 
or more, after making a liberal deduction for contingencies, 

**CuHas, A. MEIGS, 
‘* National Bank Examiner, N. Y.” 
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EXAMINATION OF NATIONAL BANKs.—Mr. Buckner has introduced in the 
House of Representatives a bill in relation to the examination of National 
banks, which directs the Comptroller of the Currency to cause a special exami- 
nation to be made into the affairs of any National bank, whenever requested so 
to do by the Jona fide owner or owners of not less than fifty shares of the 
capital stock of the bank to be examined. The shareholders requiring such 
examination are authorized to conduct it themselves, or they may designate a 
competent person to do so, the examiner to possess the authority and be 
subject to the laws now in force, or which may hereafter be enacted in 
relation to national bank examiners. A proviso to the bill requires that the 
shareholder calling for a ~pecial examination shall not be a director or officer 
of the bank to be examined, and that the expense of the examination shall 
be borne by the shareholders at whose request it shall be made. 


San FRANCISCO.—The Clearing-House officers elected for 1880 are as follows: 
President, A. McKinlay ; Secretary, Jas. S. Hutchinson; Clearing-House Com- 
mittee, A. McKinlay, Thos. Brown, H, W. Glenny, A. Scrivener, S. G. 
Murphy ; Afanager, Charles Sleeper. 


KenTucky.—The election of Mr. Logan C. Murray, President Kentucky 
National Bank, to the Presidency of the Clearing-House Association, is a com- 
pliment to that gentleman of which he is entitled to feel proud. He is the ° 
youngest bank president in the city, and the Clearing-House Association has 
done well to secure his energy and ability for its service in the honorable and 
responsible place to which they have unanimously assigned him.— 

Louisville Commercial. 

MARYLAND.—The Governor says in his message: ‘*The funded debt of the 
State at the end of the fiscal year was: 

Sterling debt bearing interest at five pe: cent $ 4,432,222 24 
Currency debt bearing five per cent 186,684 
Debt bearing three per cent 269,000 00 


Debt bearing six per cent 6,371,700 23 


Total amount $ 11,259,607 35 

“As an offset to this debt the State holds stocks and bonds upon which 
interest is promptly paid amounting to $ 3,535,327-07, leaving as the net debt 
upon which interest has to be provided, $7,674,280. 18. 

“The defense loan, which was negotiated for the payment of bounties in 
1868, will fall due in 1883. By its terms it can be provided for and taken 
up at any time after ten years from the date of issue. I recommend that 
provision be made at this session to retire this loan by the issue of one for 
a similar amount bearing five per cent. interest, payable in fifteen years. 
The credit of the State is so justly high that a loan of this character could, 
I am told, be readily negotiated.” 

This is not rating the credit of Maryland as high as it is rated by out- 
siders. Philadelphia borrows money at four per cent., and there is no reason 
why Maryland should pay any more. 

Boston.—As stated in a recent message of Mayor Prince, the financial 
position of Boston is as follows: Gross funded debt December 1, 1879, 
$ 43,022,816 ; sinking funds, $ 16,578,186; mortgages due the city for sales of 
bonds and other available means, $ 348,852, making a total of $16,927,039, 
and leaving the net debt $26,095,777. The Mayor adds: 

‘This net debt includes the Cochituate water debt, $12,101,273; Mystic, 
$ 1,153,000—total, $13,254,273. Deducting this water debt we have as the 
city debt, exclusive of water debt, $12,841,503 

“T deduct the water debt, because in a certain sense it may not be regarded 
as a liability, as the net income of the water department in 1879, after paying 
interest on the funded debt and expenses, was $218,757, as shown by the 
Teport of that board.” 

_The situation compares most favorably with that of the average of American 
cities, but there is really no reason why Boston should owe a single dollar 
in excess of productive investments like water works. We hope Boston will 
lose no time in setting the good example of having no interest account to pay. 
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CoNNECTICUT.—The message of the Governor states that the public debt 
of the State is the same as last year, and is represented by four classes of 
bonds, as follows: January Ist, 1863, redeemable after twenty years, bearing 
six-per-cent interest, $877,000; January Ist, 1864, redeemable after twenty 
years, at six-per-cent. interest, $1,318,550; October Ist, 1865, redeemable 
after twenty years,.at six-per-cent. interest, $1,741,100; May Ist, 1877, 
redeemable after ten years, at five-per-cent. interest, $ 1,031,000—total, 
$ 4,967,650. 

Oun10.—According to the Governor’s message, the State debts are: 
Loan payable June 30, 1881, six per cent. interest $ 4,072,640 
Loan payable December 31, 1886, six per cent. interest 2,406,000 
An irredeemable debt, composed of school and other trust funds, on l oo 

which six per cent. interest is allowed ) 4,289,718 


$ 10,762,358 

The local indebtedness on the 1st day of September, 1879, was as follows: 

IO OE Ns ok ose bak chic eeenenenanenascaaeknchenmecas ness $2,872,834 49 
Net debt of townships, including debts created by boards of education 

other than for separate school districts 161,321 10 

. Net debt of cities (first and second class) 36,036,069 77 

Pe tee IS WRN ooo ois cckcicsaccriectdonedsecncneenes 969,151 85 

Net debt of school districts (special or separate ) 1,451,197 32 


Total local debts $ 41,490,574 53 


WISCONSIN.—The message of the Governor, January 15, states that the 
indebtedness of the State consists of war bonds outstanding, $11,000; certifi- 
cates of indebtedness to trust funds, $2,241,000; currency certificates, $57. 
Total, $2,252,057. 

The indebtedness of the counties, cities, towns, villages and school districts 
in the State amounts to $10,115,898, according to the returns made to the 
Secretary of State. The total public indebtedness of the people of Wisconsin is, 
therefore, $12,367,955, or at the rate of about $8.50 per capita of estimated 
population, and 34 per cent. of the assessed valuation. 

Fond du Lac.—Mtr. J. C. Perry, for many years cashier of the German-American 
Savings Bank, has resigned his position in that institution, to accept the charge 
of the collection department and correspondence of the First National Bank of 
Fond du Lac, Wis. 


CaNADA.—From the table prepared by Messrs. Dun, Barlow & Co. 
the reports of Canadian bankruptcies in 1879 show no improvement as 
compared with 1878. The number of failures was 1,907 as compared with 
1,697 in 1878, and the amount of liabilities was 29,347,937 as compared 
with $ 23,908,677. Comparing Canada with the United States, there was one 
failure in every twenty-nine persons in business in the former, compared with 
one failure in every one hundred and five persons in business in the latter It 
is quite probable that the number of bankruptcies in Canada in 1879 was 
increased by a movement to repeal the bankrupt law, which was successful in 
one branch of the Canadian Parliament. For the future, a great diminution in 
the number of bankruptcies may be looked for. The improvement in business 
affairs there is now quite as marked as it is here. 


MONTREAL.—The shareholders of the Mechanics’ Bank have offered the 
creditors twenty-five per cent. as a compromise. Large creditors are willing to 
accept, but the smaller ones want thirty-three. 

The Ville Marie Bank has applied for an act of Parliament to enable it to 
liquidate. The shareholders will get fifty per cent. of their subscribed capital. 

The Hochelaga Bank shows a deficit of $77,000, which was abstracted by a 
dishonest cashier. The shareholders have resolved to continue business, as the 
outlook is now so much better. 

A telegram (January 22) from Montreal, says, ‘‘The Merchants’ Bank has sold 
its Milwaukee bonds, which, three years ago, were deemed valueless, at a good 
price. It is said that the amount obtained is nearly $1,000,000.” 
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CHANGES OF PRESIDENT AND CASHIER. 
(Monthly List, continued from Fanuary No., page 578.) 


Bank and Place. Elected, in place of 
N. Y, City, Chase National Bank C. C. Slade, Ass’t Cas... 
e ” y, § E. H. Perkins, Jr., Pr... J. Buell. } 
. - Imp. & Traders’ Nat. B'k. | Edward Townsend, Cas. E. H. Perkins, Jr. 
» , Nat. B’k State New York... John H. Rolston, Cas.... R. L. Edwards. 


Pacific Bank, San Francisco.... R. H. McDonald, Pr.... P. H. Burnett, 
.. Bank of San Luis Obispo W. E. Stewart, Cas R. E. Jack. 


ie ties { D. H. Moffat, Jr., Pr.... J. B. Chaffee. 
. First National Bank, Denver ; George W. Kassler, Cas. D. H. Moffat, Jr. 


. Windham Co. N. B., Brooklyn. John Palmer, Pr J. Gallup 2d. 
. National New Haven Bank.... Robert I, Couch, Cas.... A. Townsend. 
Elgin City Banking Co., ( J. A. Carpenter, Pr 
Elgin) S. S. Mann, Cas. 
.. First Nat’l Bank, Jerseyville.... A. W. Cross, Cas W. E. Carlin. 
.. First National Bank, Lacon.... J. B. Martin, Pr D. E. Thomas, 
. First National Bank, j Thomas S. Ridgway, Pr. J. McK. Peeples. 
Shawneetown { William D. Phile, Cas... T. S. Ridgway. 


First National Bank, Auburn... W. McIntyre, Cas G, H. K. Moss. 
Francis J. Crump, Pr.... J. E. Mooney. 
. First Nat’l Bank, Columbus. Hezekiah Griffith, V. P.. F. J. Crump. 
William J. Lucas, Cas... F, M. Banfill. 
.. Meridian N. B., Indianapolis... Francis P. Woollen, Cas. J. O. Radcliffe.* 
. La Fayette Savings Bank Hiram W. Chase, /r.... 
, 7 J. W. Garner, Pr G. W. Merrill. 
Louisa — Nat'l Bank, ) Ww. G, Allen, V. P J. W. Garner. 
Columbus Junction { E, R. Lacey, Ass’¢ Cas.. 
.. First National Bank, Pella J. H. Stubenrauch, Cas.. W. Fisher. 
.. First National Bank, Nashua... Amos Case, Cas A, J. Felt. 
. Cedar County Bank, Tipton... Moreau Carroll, Cas. H. Hammond. 


Kansas, Burlingame Savings Bank, { H.C. Finch, Pr......... 
Burlingame { H. A. Billings, V. P.... 
« .. Merch, & Drovers’ Bank, § J. S. Danford, Pr 
Caldwell | Chas. H. Moore, Acting Cas. 
« ,, First National Bank, J. M. Graybill, Cas...... L, Scott. 
Leavenworth i Geo. Van Derwerker, 4.C. J. M. Graybill. 


La...... Germania N. B., New Orleans, Julis Cassard, Pr L. B. Cain. 


MAINE,. Nat’l Traders’ Bank, Portland., Fred. G. Messer, Pr A. K. Shurtleff. 
« ,., Thomaston N, B., Thomaston, J. L. Jordan, Pr W. Singer. 
Mass... Manufacturers’ N. B., Boston.. Chester Guild, Pr 
.. First Nat’l Bank, Ashburnham. George W. Eddy, Pr.... G. C. Winchester. 
.. Metacomet N. B’k, Fall River.. William Lindsey, Pr.... J. Borden. 
.. Framingham National Bank... S. S. Wheeler, /r J. W. Clark, 
.. Holyoke Nat’! B’k, Holyoke.... W. G. Twing, Cas W. C. Simons, 
.. First National Bank, Lowell... James C. Abbott, Pr.... A. P. Bonney. 
.. Merchants’ Nat'l B’k, »« ... A. P. Bonney, Pr H.W.B.Wightman. 
.. Merchants’ N. B., Newburyport. Isaac H. Boardman, /r.. N. Hills. 
. Worcester Nat’l B’k, Worcester. Edward V. Parker, Ass’t, Cas. 
Michigan National Bank, § ‘John W. Taylor, Pr W. A. Wood. 
Kalamazoo { Edwin J. Phelps, Cas.... J. W. Taylor. 


Second Nat’! B’k, St. Paul T. K. Alexander, Cas.... A. M. P. Cowley. 
. Second Nat’l Bank, Santa Fe... John Watts, Cas W. Spiegelberg. 


‘ , ( S. M. Clement, Pr 
»- Marine Bank, Buffalo........) Witliam K. Allen, Cas... S. M. Clement. 
: , = DeWitt Gardner, Pr.... R. H. Tyler. 
- First National Bank, Fulton. j Amos Youmans, Cas.... D. W. Gardner. 


* Deceased. 
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Bank and Place. Elected. In place of 


.. National Bank of Kinderhook. Hugh Van Alstyne, Pr.. W. R. Mesick. 
.. Union Bank, Medina E, Chapin Bennett, Cas.. J. M. Kennan. 
.. National Bank of Schuylerville. D. A. Bullard, Pr........ G. L. Ames. 

. First Nat’l B’k, St. Johnsville.. Joseph Smith, Pr J. W. Cronkhite, 


First National Bank, Alliance.. P. C. Pettit, Cas......... 
-. Commercial Bank, Delphos.... W. H. Fuller, Act. Cas.. O. Jettinger. 
.. First Nat’l B’k, New Richmond. Franklin Fridman, Pr... W. G. Moore. 
. Centreville Nat’l B’k, Thurman. M. E, Beman, Cas....... R. P. Porter. 
aie Le John Rommel, Jr., /r.. George H. Stuart, 
Mechanics’ } wee 1 Gustavus English, V. ba . 
nvade'pla | William Underdown, Cas. J. Rommel, Jr. 
.. First Nat’l Bank, Bethlehem... George H. Myers, Pr.... C. A. Luckenbach. 
.. First Nat’l Bank, Meadville.... Henry Dirst, Cas R. W. Derickson, 
- Nat'l Bank of ee: t R. Crawford, Cas C. Clarke. 
. Farmers’ Deposit Nat’l B’k, } S. George, Jr., Pr 
Pittsburgh } T. H. Given, Cas...... . S. George, Jr. 
a J. P. Spear, V. 2. 
- Freehold Bank, Pittsburgh. . { L. H. Wedney, Cas J. P. Speer. 
.. First Nat’l Bank, Wrightsville. Barton Evans, Pr W. McConkey.* 
.-+ Fourth Nat’] Bank, Providence. Thomas Boyd, Jr., Cas.. H. R. Chace. 
- Roger Williams Nat’l Bank, { Charles H. George, Pr.. J. W. Taft. 
Providence) M. E. Torrey, Cas W. H. Waterman. 
. First Nat. Bank of Smithfield, 
Slatersville t 
Brownsville Savings Bank R. G. Thomas, P....... R. S. Thomas. 
. First Nat’l Bank, Murfreesboro. Edward L. Jordan, Pr... J. W. Childress, 
( N. Baxter, Jr., Pr 
. First National Bank, Samuel J. Keith, V. P... 


Chas. S. Seagrave, Cas. W. H. Seagrave. 


Nashville} J. P. Williams, Cas. 
Theodore Cooley, 4. C.. 


... Germ.-Amer. B’k, Fond du Lac. Louis Muenter, Cas 


VT..... First Nat’l Bank, St. Albans... Romeo H. Hoyt, Pr.... E. A. Sowles. 
u . Merchants’ N. B.,St. Johnsbury. W. S. Struter, Cas. W. E. Haven. 


PR.ONT. The Molsons Bank, Ingersoll... C. W. Clinch, Manager. Not Church. 
* Deceased. 


DISSOLVED OR DISCONTINUED. 


(Monthly List, continued from January No., page 578.) 


| o>. Sey ore . Grocers’ Bank; in liquidation. 
CBee Sacramento.... Capital Savings Bank ; suspended, 
er Augusta Branch’s Son & Co.; failed. 


Clear Lake .... Clear Lake Bank (Burnap & Daniels ) ; suspended. 
Buchanan Bank; closed. Business trans. to Farmers’ Bank. 


Franklin First National Bank; in liquidation. 
. Louisville Savings Bank of Louisville; suspended. 


Platte City Cockrill & Co.; winding up. 
. West Point. .. G. W. Foster & Co. ; closing and retiring. . 
. Elizabeth Dime Savings Bank ; reported as applying for a Receiver. 
. Cazenovia E. S. Card & Co. ;, suspended. 


-— Ss 


The editor of this Magazine knows of a prominent Western banker who 
desires to connect himself with some bank or banking house. His extensive 
acquaintance, coupled with a practical experience in the business of over a 
quarter of a century gives him an eminent fitness. He has filled with great 
acceptance a number of prominent and important positions of trust, and can 
present the best of testimonials. 





1880. ] NEW BANKS AND_ BANKERS. 665 


NEW BANKS, BANKERS, AND SAVINGS BANKS. 


( Monthly List, continued from January No., page 579.) 


State. Place and Capital. Bank or Banker. N. Y. Correspondent and Cashier. 
2) San Diego Consolidated Bank First National Bank. 
$ 20,000 O. S. Witherby, Pr. Bryant Howard, Cas. 

. Silver Cliff..... Stebbins, Post & Co Kountze Brothers. 
Quitman Clayton, Groover & Co.... National Bank of Republic: 
Chicago........ Hide & Leather Nat’l B’k.. National Park Bank. 

$ 300,000 Charles F, Grey, Pr. Byron L. Smith, Cas. 
.. Abingdon People’s Bank of Abingdon. Imp. & Tra. Nat’l Bank. 
Madison C. Bates, Pr James B. Mackay, Cas. 

.. Keithsburg Farmer’s Bank ( Drury, Bur gett & Co.) 

Iowa... Sheffield Sheffield j;Bank First National Bank, Chicago. 
F. B. Taylor, Pr. L. B. Carhart, Cas. 

Kansas, Hays City...... Bank of Hays City ( Hill P. Wilson.) 

.. Covington T. J. Shepherd & Son 


. Hopkinsville... City Bank 
Lucian Jones, Pr. George C. Long, Cas. 


: Webber & Just Ninth National Bank. 
. North Branch.. Pioneer B’k (F. B. Howard & Co.) Michigan S. B., Detroit. 
Bank of Canton ( Aldrich & Lockwood.) 
Exchange Bank (Wells & Co.) 
Mechanicks’ National B’k.. Shawmut Nat’! Bank, Boston. 
Josiah Minot, Pr. James Minot, Cas. 
Las Vegas San Miguel Nat’l Bank.... Donnell, Lawson & Co- 
$ 100,000 M. A, Otero, Pr. Jacob Gross, Cas. 
7... Camden........ First National Bank Third National Bank. 
$ 50,000 Daniel G. Dorrance, Pr.... John G. Dorrance, Cas. 
.. Ogdensburgh... Nat’l B’k of Ogdensburgh.. Amer. Exch, Nat’! Bank. 
$ 50,000 James R. Bill, Pr. E. N. Merriam, Cas. 
Ou10.,. Hillsboro....... Merchants’ National Bank.. First National Bank. 
$ 50,000 Henry Strain, Pr. E. C. Ferris, Cas. 


Wis.... Kaukauna Bank of Kaukauna Gilman, Son & Co. 
Henry Hewitt, Pr. P. D. Norton, Cas. 


OFFICIAL BULLETIN OF NEW NATIONAL BANKS. 
(Continued from January No., page 578.) 


‘ — Capital. 
No Name and Place. President and Cashier. Authorized. Paid. 
2445 Nat’l Bank of Ogdensburgh.. James R. Bill $ 100,000 
Ogdensburgh, N. Y. E. N. Merriam. $ 50,000 
2447 Mechanick’s National Bank.. Josiah Minot 
Concord, N. H. James Minot. 50,000 
2448 First National Bank Daniel G. Dorrance 
Camden, N. Y. John G. Dorrance. 50,009 
2449 Merchants’ National Bank... Henry Strain 
Hillsboro, OHIO. E. C. Ferris. 50,000 


2450 Hide & Leather Nat’! Bank.. Charles F. Grey 
Chicago, ILL. Byron L. Smith. oe 


———KmKV———aae 


ILLINOIS.—The Chicago Tribune, of January 20, says, that the starting of a 
new bank there with a capital of $2,000,000 is being discussed. The banking 
capital of Chicago is now only half what it was ten years ago. 
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RECENT CHANGES OF TITLE, ETC. 
(Monthly List, continued from January No., page 578.) 


Chase & Higginson; admit J. E. Knapp. 
G. G. Haven & Co.; admit Edward Kemeys. George £, 
Underhlll retires. 
Kemeys & Cox; now Townsend & Co. 
Maitland, Phelps & Co.; admit Thomas Maitland and 
George Coppell. 
C. B. Richard & Boas; now C. B. Richard & Co. 
Sand, Hamilton & Co.; John De W. Dimock retires. 
Commercial Bank and Bank of San Diego; now Consoli- 
dated Bank of San Diego. 
IpAHO.. Terminus U. & N. R. R. Fred. J. Kiesel & Co. ; removed to Ogden, Utah, 
Ss ee Chicago Hide & Leather Bank; now Hide & Leather Nat’! Bank. 
Same officers. 
« ,. Keithsburg .... Farmers’ National Bank; now Farmers’ Bank (Drury, Bur- 
gett & Co.) 
IND .... Hagerstown ... Citizens’ Bank ; now Commercial B’k (J. W. Brooks & Co.) 
Kansas, Clyde J. A. Farnham; removed to Wausau, Wis. 
. Council Grove.. H. W. Gilderneister & Co. ; business transferred to Morris 
County State Bank. 
Central Bank (Clarke & McWhirk) ; now E, G. Clarke 
R. Gardner Chase & Co. ; admit Charles E. Legg. 
W. F. Lawrence & Co. ; succeeded by Loring & Potter. 
Bank of Greenville; M. Kretschmar retires. W. A, Pollock 
continues. 
Canton ........ Aldrich & Lockwood; now Bank of Canton. 
.. Lexington Aull Sav. Bank ; now Lafayette Co. Bank. Same officers. 
... Aurora Grimes, Dinsmore & Co. ; now McKay, Munger & Wentz. 
Grimes, Dinsmore & Co. ; now Dinsmore, Howard & Co. 
.. Sutton Grimes & Dinsmore; now J. B. Dinsmore. 
-.. Camden........ D. G. & J. G. Dorrance ; now First National Bank. 
Oun10,.. Hillsboro Evans & Ferris ; now Merchants’ National Bank. 
PENN... Philadelphia... Narr & Gerlach; dissolved. William Gerlach continues. 
Style same. 
” Par ” ... W. H. Tevis & Co.; admit Joshua Tevis. 
TENN .. Nashville....... First Nat’l Bank and Mechanics’ Nat’l Bank; consolidated 
as First National Bank. 


NEw YorK SAvINGS BANKs.—Governor Corneil, in his recent Message, states 
that the number of Savings banks reporting July 1, 1879, was 131, of which 
twelve were closing and not receiving new deposits, The total assets were 
& 341, 368,686 ; due depositors, $ 304,692, 339 ; surplus, $ 36,326,929 ; number of 
depositors, 827,852. 

The increase in the several items for the last preceding six months was: 
Assets, $7,131,375; deposits, $5,617,700; surplus, $ 1,773,667; number of 
depositors, 17,835. 

The improvement thus shown in the condition of the Savings banks is 
encouraging, as contrasted with the frequent disasters of the past few years. 
The reduced income from investments renders economy of management the more 
important. That such economy is feasible is evident from the fact that while 
each depositor’s account in the Savings banks of this State costs for manage- 
ment $1.63, the same service in Connecticut and New Hampshire is but 
$1.11, and in Massachusetts only eighty-nine cents. There were on July |, 
eight Trust Companies with an aggregate capital of $6,851,875; assets, 
$ 66,240,568 ; liabilities, exclusive of capital, $ 53,855,629 ; surplus, $ 5,533,063 ; 
four mortgage and guarantee companies with an aggregate capital of $ 4,525,590; 
surplus, $ 1,024,551. 





PUBLIC DEBT OF THE UNITED STATES, 


PUBLIC DE 


Recapitulation of the Official Statements—cents omitted. 


INTEREST BEARING DEBT. 


Dec. 1, 1879+ 
$ 273,631,350 
508,440,350 
250,000,000 
738,234,200 
2,611,750 
14,000,000 


Bonds at Six per CeMt....c.cccccccccccccccoccseces 
Bonds at five per cent....... . 

Bonds at four-and-a-half per cent........ 
Bonds at four per cent....... becbseneeseteded aces 
Refunding certificates... . 
Navy pension fund........... 


dacdcecccccecces Eg Qe@eToee 

20,026, 11 

18,247,595 
1,074,622 


Total principal 

D. Msscdosscsved’s Sevesecee ccccccoccecee 
DEBT ON WHICH INTEREST HAS CEASED... 
PN cecsaseasdae cccccess secccesese coccccccece 


DesT BEARING NO INTEREST. 


$ 346,742,371 
14,100,000 
15,704,348 
20,447;1 10 


$ 396,993,829 
7,597 


Old demand and legal-tender notes.........se+eee 
Certificates of deposit 

Fractional currency...... cccese 
Gold and silver certificates.......csscecscscecceeess 


eeeeeee seer eens eeeee 


Total principal 
Unclaimed Pacific Railroad interest. 


+ee+ $2,202, 159,075 


Total debt......... Miceseaseenes 666460080006 
21,108,335 


NN cnc sacined aosmedune eccecece 


TotaL Dest, principal and interest........ eeeeees $2,223,267,401 
Total Cash in the Treasury....ccoccccccccccccce 207,217,688 
eeeee $2,016,049, 722 
799,823 

11,157,533 


Debt, less Cash in the Treasury at date 
Decrease of debt during the month 
Decrease of debt since June 30, 1879...... 


CURRENT LIABILITIES, 


$ 3,149,357 
18,247,595 
1,074,622 
20,447,110 
14, 100,000 
150,208,002 


Interest due and unpaid.............+- ccccccee ror 
Debt on which interest has ceased 


U. S. notes held to redeem certificates of deposit. . 
Cash balance available at date 


$ 207,217,688 


AVAILABLE ASSETS. 


Cash in the Treasury........ ‘ $ 207,217,688 


BONDS ISSUED TO THE PACIFIC RAILWAY COMPANIES, 


$ 64,623,512 
1,615,587 
43,712,450 
13,520,246 
30,192,204 


Principal outstanding 
Interest accrued and not yet paid............. eee 
Interest paid by the United States................ 
Interest repaid by transportation of mails, etc 
Balance of interest paid by the United States.... 


BT OF THE UNITED STATES. 


Jan. 1, 1880. 


$ 273,400,550 
508,440, 350 
250,000,000 
738,490,550 

2,355,400 
14,000,000 


.. $1,786,686,850 


. 


29,686,697 
14,691,925 
997,058 


$ 346,742, 366 
10,245,000 
15,674,303 
21,050,010 


$ 393,711,079 
7,597 


+ « $2,195,090.455 


24,691,953 


+ $2,219,782,408 


207,983,903 


.- $2,011,798,504 


4,251,217 
15,408,751 


$ 2,691,718 
14,691,925 

997,058 
21,050,010 
10,245,000 
158,307,590 


$ 207,983,903 


$ 207,983,903 


$ 64,623,517 
1,938,705 
43)712,45° 
13,520,474 
30, 191,97 
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NOTES ON THE MONEY MARKET. 


NEW YORK, JANUARY 26, 1880. 
Exchange on London at sixty days’ sight, 4.82% a 4.83 in gold. 


The return of currency from the West has begun, but from the South little 
or no movement is, as yet, perceptible. The rates for money are steady and 
the demand being somewhat more active call loans are making at higher rates 
than time loans, which are quoted at 3 to 3% per cent. for sixty to ninety 
days on Government bonds, and at 5 ‘to 5%: on first-class miscellaneous 
securities, Subjoined are the reports of the Clearing-Housetbanks as compared 
with the corresponding date last year : 

Fan. 25,1879. Fan. 24, 1880. Differences. 

BRAM. sciitine caeececees 234,416,200 . $280,068,600 . Increase.. $45,652,400 
17431,700 . 51,832,200 . Increase.. 34,400,500 

Greenhacks 53,599,600 . 17,143,500 . Decrease... 36,456,100 
Deposits...,... 214,981,200 . 257,483,700 . Imncrease.. 42,502,500 
Circulation. ... 19,617,600 . 21,662,900 . Imcrease.. 2,045,300 
Capital 62,707,900 - 60,475,200. . Decrease.. 2,232,700 
Clearances for the week... 507,331,749 + 743,125,03t ~- Imcrease.. 235,793,282 


The reserves of specie and greenbacks compare as follows with the total 
decrease : 


Fan. 25, 1879. Fan. 24, 1880. Changes. 
Specie...... eccsaccecoeses $17,431,700 . $51,832,200 . Increase.. $34,400,500 
Greenbacks ......0...02--+ 539599600 « 17,143,500 . Decrease.. 36,456,100 


Total reserve $71,031,300 . $68,975,700 . Decrease., $2,055,600 
Reserve required.........+  §35745,300 - 64,379,925 


Surplus reserve $17,286,000. . $4.604,775 ~. Decrease... $12,681,225 


The circulation has considerably increased as have also the deposits. The 
legal tenders are very much below the average of former years, but the drain 
has been made up by specie, so that the reserves consist, to a greater extent, 
of gold and silver coin than at any previous period since the suspension of 
specie payments. Several circumstances have combined, of late, to strengthen 
and give ease to the money market. Foreign capital is being sent here for 
investment to an extent surpassing the averages of several years past. The 
supplies of idle capital from domestic sources have also been ample, owing to 
the prosperity of business last year. Congress has refrained from agitation of 
monetary reforms, or, at least, has not given to them such encouragement as 
to menace the money market with serious perturbation. The belief is almost 
general that during the present session no financial legislation tending to cause 
stringency will be passed, and that our banking and currency laws will be 
left as they are now until after the Presidential election, On many accounts, 
both financial and political, the most prominent men on both sides deem it 
best to allow resumption, which has begun so well, to go forward with as little 
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exterior interference as possible. Hence, for the first time in several years, the 
fear of Congressional legislation is exercising little or no influence upon the 
money market, which, at this period of the session, has usually felt the full 
force of the agitation of new schemes of currency inflation or contraction at 
Washington. It is impossible to over-estimate the extent to which these 
various circumstances have stimulated public and private credit, and enhanced 
the advantages and the facilities of the monetary situation. The growth of 
industry and the revival of business have thus received an impulse, and the 
prosperity of every department of productive labor is responsive throughout 
the country. The second year of resumption has thus begun under favorable 
auspices, and, although certain dangers are looming in the near future, they 
are not, apparently, causing any serious apprehension, Subjoined are the 
averages of our New York Clearing-House banks which show considerable 
changes, some of which are due to the causes above specified, while others 
will be seen to result from the suspension of the Grocers’ Bank, and the 
retirement by the Metropolitan Bank of more than two millions of its circu- 
lating notes as explained elsewhere : 


Legal Net 


Loans. Specie. 
$ 277,584,200 .f$ 48,638,200 


1879. 
Dec. 
1880, 
Jan, 276,706,200 .. 
276,990,900 .. 
280,068,600 


EPsscoee 
2hors oe 


48,282,100 .. 
276,116,100 +* 51,473,500 -- 
53,538,600 .. 
51,832,200 .. 


Tenders. 
. $12,089,700 


15,914,200 


12,723,500 .. 
14,097,800 .. 


17,143,500 « 


Circulation. 
- $23,732,900 


23,748,600 .. 
23,812,900 .. 


21,635,900 .. 
21,662,900 .. 


Deposits. 


. $ 242,062,200 . 


242,087,100 .. 
246,995,600 .. 
253731,900 .. 
2571483,700 -. 


Surplus. 
$ 212,350 


483,825 
3,822,400 
6,039,825 
4,604,775 


The Boston bank statement for the same period is as 


Deposits. 
see $49,048,100 


follows : 
Specie. 
see $4,125)400 


Loans. 
$ 132,221,900 . 


1879. Legal Tenders. 


+ ee+ $3,856,300 


Circulation, 
sees $ 31,096,300 


133,827,200 «ee 
134,991,300 «eee 
137;132,90O0 «eee 


The Clearing-House exhibit of the Philadelphia 


1879. 
Dec. 
1880, 
Jan. 


50,379,600 
50,866,800 «+6 
51,882,200 


4,693,400 eee 
5,418,900 wees 
59302,900 eee 


3,941,400 soe 
3,822,800 «.0- 


3,813,300 «eee 


31,161,800 
31,280,300 
31,336,000 
banks is as annexed : 


Deposits. 
$ 51,203,835 


Circulation. 
$ 12,021,266 


Reserves. 
$ 14,447,092 


Loans. 


pe $64,775,731 i 
52,606,250 
52,898,593 
54,360,797 


15,663,259 
159802,394 
16,417,981 


64,331,710 eee 
64,696,428 oeee 
65,164,061 eee 


12,059,841 
12,072,760 
12,082, 360 

The stock market is irregular and less active. Government bonds have been 
disturbed by the action of the Committee of Ways and Means on the Refund- 
ing Bill, introduced by General Garfield in accordance with the recommenda- 
tions of the Secretary of the Treasury. This bill proposed to refund 800 
millions of five and six-per-cent. Government bonds, which will mature during 
the next eighteen months, and if the plan had been promptly adopted the 
market would probably have suffered little disturbance. With a view to econo- 
my, however, Mr. Wood proposed to stop refunding at four per cent. and to 
insist on the maximum rate of three and-a-half per cent., at which rate, it was 
contended, the needful amount of bonds could be sold at par. Mr. Wood's 
bill, however, is strongly opposed, and its success is doubted. In Wall street 
the effect of the delay and discussion has been to start a speculative advance in 
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NOTES ON THE MONEY MARKET. 


NEW YORK, JANUARY 26, 1880. 
Exchange on London at sixty days’ sight, 4.8244 a 4.83 in gold. 


The return of currency from. the West has begun, but from the South little 
or no movement is, as yet, perceptible. The rates for money are steady and 
the demand being somewhat more active call loans are making at higher rates 
than time loans, which are quoted at 3 to 3% per cent. for sixty to ninety 
days on Government bonds, and at 5 ‘to 5%: on first-class miscellaneous 
securities, Subjoined are the reports of the Clearing-House*banks as compared 
with the corresponding date last year : 

Jan. 25, 1879. Fan. 24, 1880. Differences. 
ee ° «+++ $ 234,416,200 . § 280,068,600 Increase.. $45,652,400 
Speckle .0266 ee0e 17,431,700 . 51,832,200 Increase.. 34,400,500 
Greenhacks ........2++++++  §3)599,600 . 17,143,500 Decrease.. 36,456,100 
Deposits...,,cccccescccscees 224,981,200 257,483,700 . Increase.. 42,502,500 
Circulation...... 19,617,600 . 21,662,900 . Imcrease.. 2,045,300 
Capltal..cevcccsccece eeoceee 62,707,900 . .. 60,475,200. . Decrease.. 2,232,700 
Clearances for the week... 507,331,749 - 743,125,031 . Increase... 235,793,282 

The reserves of specie and greenbacks compare as follows with the total 
decrease : 

Jan. 25, 1379. Fan. 24, 1880. Changes. 
Specie .....0« $17,431,700 . $51,832,200 . Increase... $34,400,500 
Greenbacks ....... 531599000 17,143,500 . Decrease.. 36,456,100 


Total reserve ........ $71,031,300 . $68,975,700 . Decrease... $2,055,600 


Reserve required.........-+ 535745,300 . 645379,925 


Surplus reserve $17,286,000. . $ 4,604,775 ~. Decrease,. $12,681,225 


The circulation has considerably increased as have also the deposits, The 
legal tenders are very much below the average of former years, but the drain 
has been made up by specie, so that the reserves consist, to a greater extent, 
of gold and silver coin than at any previous period since the suspension of 
specie payments. Several circumstances have combined, of late, to strengthen 
and give ease to the money market. Foreign capital is being sent here for 
investment to an extent surpassing the averages of several years past. The 
supplies of idle capital from domestic sources have also been ample, owing to 
the prosperity of business last year. Congress has refrained from agitation of 
monetary reforms, or, at least, has not given to them such encouragement as 
to menace the money market with serious perturbation, The belief is almost 
general that during the present session no financial legislation tending to cause 
stringency will be passed, and that our banking and currency laws will be 
left as they are now until after the Presidential election, On many accounts, 
both financial and political, the most prominent men on both sides deem tt 
best to allow resumption, which has begun so well, to go forward with as little 
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exterior interference as possible. Hence, for the first time in severa) years, the 
fear of Congressional legislation is exercising little or no influence upon the 
money market, which, at this period of the session, has usually felt the full 
force of the agitation of new schemes of currency inflation or contraction at 
Washington. It is impossible to over-estimate the extent to which these 
various circumstances have stimulated public and private credit, and enhanced 
the advantages and the facilities of the monetary situation. The growth of 
industry and the revival of business have thus received an impulse, and the 
prosperity of every department of productive labor is responsive throughout 
the country. The second year of resumption has thus begun under favorable 
auspices, and, although certain dangers are looming in the near future, they 
are not, apparently, causing any serious apprehension, Subjoined are the 
averages of our New York Clearing-House banks which show considerable 
changes, some of which are due to the causes above specified, while others 
will be seen to result from the suspension of the Grocers’ Bank, and the 
retirement by the Metropolitan Bank of more than two millions of its circu- 
lating notes as explained elsewhere : 


Legal het 
1879. Loans. Specie. Tenders. Circulation. Deposits. Surplus. 


Dec. 27..++0.$ 277,584,200 .f$ 48,638,200 . $12,089,700 . $23,732,900 . $ 242,062,200 . $212,350 
1880, 
Jan, Jesse» 276,706,200 .. 48,282,100 .. 2,723,500 .. 23,748,600 .. 242,087,100 .. 483,825 
“ 


10.. + 276,116,100 ++ 51,473,500 «+ 14,097,800 .. 23,812,900 .. 246,995,600 .. 3,822,400 
1J+es+0+ 276,990,900 .. 53,558,600 .- 15,914,200 .. 21,635,900 .. 253,731,900 .. 6,039,825 
© 240. «+ 280,068,600 51,832,200 .. 17,143,500 . 21,662,900 .. 257,483,700 .. 4,604,775 


The Boston bank statement for the same period is as follows : 


1879 Loans. Specie. Legal Tenders. Deposits. Circulation, 
Dec, 29 + $32,221,900 ..+6 $4,125,400 - +++ $3,856,300 «--+ $49,048,100... $ 31,096,300 


1339827,200 ++00 3,941,400 +000 47693,400 eee 50,379,600 «.+5 31,161,800 
134,991,300 «++0 3,822,800 «+++ 5,418,900 «+++ 50,866,800 «+62 31,280,300 
1375132,900 «eee 3,813,300 «eee 5y362,900 «ee0 51,882,200 «.... 31,336,000 


The Clearing-House exhibit of the Philadelphia banks is as annexed : 


1879. Loans. Reserves. Deposits. Circulation. 


Dec. 29... 2006 $64,775,731 see $ 14,447,092 sees $51,203,835 eee $12,021,266 
1880, 


Jan. psbece 64,331,710 oe 153663,259 . 52,606,250 12,059,841 
5 eee 64,696,428 . 155802,394 . 52,898,593 . 12,072,760 
1Q.- sccce 65,164,061 cove 16,417,981 énee 54,300,797 esos 12,082, 360 


“ 


The stock market is irregular and less active. Government bonds have been 
disturbed by the action of the Committee of Ways and Means on the Refund- 
ing Bill, introduced by General Garfield in accordance with the recommenda- 
tions of the Secretary of the Treasury. This bill proposed to refund 800 
millions of five and six-per-cent. Government bonds, which will mature during 
the next eighteen months, and if the plan had been promptly adopted the 
market would probably have suffered little disturbance. With a view to econo- 
my, however, Mr. Wood proposed to stop refunding at four per cent. and to 
insist on the maximum rate of three and-a-half per cent., at which rate, it was 
contended, the needful amount of bonds could be sold at par. Mr. Wood's 
bill, however, is strongly opposed, and its success is doubted. In Wall street 
the effect of the delay and discussion has been to start a speculative advance in 
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the market which has stopped purchases, and the present dullness is the natural 
consequence of the incertitude. State bonds are fairly active, and railroad 
bonds are in considerable demand. Railroad shares are disturbed by several 
recent movements of unusual magnitude. The New York Central and Hudson 
syndicate announced that they would receive until January 22, bids at 131 and 
upwards, for the whole or any portion of the 250,000 shares of stock purchased 
of Mr. Vanderbilt last November. They succeeded in selling 200,000 shares, 
and their profits on the transaction range from eleven to fifteen per cent. 
Another syndicate purchase is reported of 50,000 shares of Central Pacific stock, 
with an option for 50,000 shares more. Two other large operations just an- 
nounced are the purchase by the Louisville and Nashville Railroad Company of 
a majority of the stock of the Nashville, Chattanooga and St. Louis Railroad, 
and the consolidation of the Union Pacific, Denver Pacific, and Kansas Pacific 
Railroads into one company, This last consolidation virtually removes the east- 
ern terminus of the Union Pacific from the Missouri river to Toledo on Lake 
Erie, and creates a consolidated line of railroad with innumerable feeders from 
Lake Erie to Ogden, the eastern terminus of the Central Pacific Railroad, 
which connects directly with San Francisco. The speculative movements of 
quotations indicate a feverish and unsettled state of the market, and the mone- 
tary ease anticipated during the next few months will be favorable to a con- 
tinuance of the movements which have so actively begun. The imports are 
larger, so far this year, than for several years past. Their aggregate is 
reported at $24,068,959 against $11,448,715 for the same period in 1879, and 
$ 16,332,031 in 1878. The exports are also increasing, though still checked 
by the speculations in produce and grain. The aggregate to January 2oth is 
$ 10,685,980, against $8,676,955 in 1879, and $11,575,711 in 1878. The fall 
in the prices of wheat may, perhaps, improve the business of the railroads and 
stimulate larger foreign exports. This result is already beginning to be dis- 
counted in the stock market. The quotations during the month are recorded 
in the following table. 

QUOTATIONS : Dec. 27, 1879. Fan. 3, 1880. Fan. 10, 1880. Fan. 17, 1880. Fan. 24, 1880. 
U. S. 6s, 1881, Coup... 107 oe 104% .. 104% .. 104% .. 104% 
U.S. 414s, 1891, Coup. 106 ee 106% .. 1074 .. _ 107% + 1074 
U.S. 48, 1907, Coup... 104 ee 103 oe 104 ee 10458 «+ 104}; 
West. Union Tel. Co.. 102 oe 101 és 99% -- 10456 + 10338 
N. Y. C. & Hudson R. 129% -- 129 os 129% .«- 134 oe 13074 
Lake Shore 102% .. 99 «s 98% .. 101%. 100% 
Chicago & Rock Island 149 ae 150 oe 149 a 152% .. 151 
New Jersey Central... 80% .. 74%... 80% .. 82% .. 80% 
Del., Lack. & West.... a ve 2% .. 83%. 864% .. 84 
Delaware & Hudson.. 74% + 73% 74% «. 76 ia 75% 
North Western........ 89% .. 89% «- 90% .. 91% + go 
Pacific Mail......... 351% ee 35% - 36% .. 42% +. 3954 

a 41% «- 41% +. 41% .- 43% -- 4456 

Call Loans 5@6 .. 5@6 .. 5 @6 so 5@6 .. 5 @6 
Discounts 6@7 ;. 6@7 . 6@7 «-§ 6@7 «+ 6@7 
Bills on London 4-8114-4.84 «+ 4.81-4.84 .. 4.82-4.8414 .. 4.82-4.8414 «+ 4.8236-4.84) 
Treasury balances,cur. $6,300,703 .. $5,794,221... $5,668,201 .. $6,601,122... $7,002,189 

Do. do. gold. 108,762,211 .. $ 103,343,212... $ 98,640,044.. $ 100,591,229 «+ $ 102,438,167 

The amount received at the New York Custom House for duties during the 
week ending January 16, exceeded $3,500,000, which is the largest amount 
for any week during the past eight years. 





1880. ] NOTES ON THE MONEY MARKET. 671 


On the 13th of January, the Metropolitan National Bank of New York City, 
deposited $2,205,000 in greenbacks in the United States Treasury, for the pur- 
pose of withdrawing that amount of its circulating notes. It also withdrew the 
$2,450,000 of four-per-cent. bonds, held by the Treasury as security for its 
notes. The whole amount of its circulation was §$ 2,250,000. 

On the 20th of January another great railroad stock transaction was announced, 
being a sale of 50,000 shares of the Central Pacific at 72, with an option to 
the purchasers of taking 50,000 more at 80 at any time within six months. 
The stock capital of the railroad is $54,275,500. The purchasing syndicate 
consists of R. P. Flower & Co., Prince & Whitely, Kuhn, Loeb & Co., Fisk 
& Hatch, Morton, Bliss & Co., Russell Sage, Jay Gould, William R. Travers, 
and other well-known bankers and railroad men interested in Wabash and 
Union Pacific. 

Prior to this sale all the stock, except about $4,000,000, was held by the 
original builders of the road, Leland Stanford, C. P. Huntington, Charles Crocker, 
C. F. Crocker and Mark Hopkins. 

An announcement was made January 23, that another large financial railroad 
operation had been determined upon, in the shape of the issue of a six-per-cent. 
blanket mortgage for about $50,000,000 on the property of the Wabash, St. 
Louis and Pacific Railroad Company. This is to be substituted for the 
various mortgages amounting to $35,267.95 now existing on the several roads 
which make up the property. Most of the surplus will be used in exchange 
for the indebtedness of the roads leased by the Company. 

The Bullion Club of this city have memorialized Congress to suppress all 
paper circulation below $20, so as to enlarge the field for the circulation 
of gold and silver. 

Mr. Vanderbilt has placed the entire amount (250,000 shares) of New York 
Central stock, which was sold by him in last November to the Gould-Wabash 
syndicate, in the hands of Messrs. Drexel, Morgan & Co., who are made his 
trustees. The second installment of money was paid, January 10, by the members 
of the syndicate. Drexel, Morgan & Co, have issued to each member a negotia- 
ble certificate for the number of shares subscribed by him. The three remain- 
ing installments of $25 each are payable February 10, March 5, and March 31. 

A statement of the New York Central Railroad Company shows that since 
1853 it has paid dividends amounting to $ 107,959,000, besides expending an 
undivided surplus of $9,100,539 on the property. During the eight years ended 
September 30, 1879, the gross earnings aggregated $ 227,317,944, and the 
charges against earnings $162,981,110, leaving net earnings amounting to 
$64,336,833. Out of this amount $57,214,429 in dividends were paid. 

Some newspapers are censuring the Secretary of the Treasury for not issuing 
certificates for the silver he holds. He has no power to do that. Silver 
certificates can be issued originally only upon the demand of individuals making 
deposits of silver. But when once issued in that way, they can be re-issued 
at the discretion of the Secretary for current purposes, after they have been 
received back in payment of duties and taxes. 

The subscriptions opened by Messrs. Woerishoffer & Co., for the $ 5,000,000 
first-mortgage bonds of the Texas Pacific Railway Company, closed January 15. 
They amounted to $ 10,049,000. 
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In his January Message, Governor McClellan, of New Jersey, says that the 
State debt was reduced in 1879, $100,000. It is now $ 1,996,300 and is amply 
provided for by a sinking fund. 


The London Economist of January 3 quotes the following from a telegram 
from the United States: 


Mr. Sherman expresses the opinion that the passing of the bill for funding into 
34-per-cent. bonds would be fatal to the funding operations, and he thinks that it 
is not at all certain that he will be able to borrow at four per cent. in 1881. 


The comment of the Zconomist is as follows : 

The telegram is of interest to investors in United States bonds, although we 
regard Mr. Sherman’s views, as expressed therein, to be mistaken. If the United 
States would not absorb these 314 per cents., Europe would. 

The treasury of the State of North Carolina has funded between $ 5,000,000 
and $6,000,000 of old bonds in new four per cents. bearing interest from 
July, 1880. 

The officers of many Savings banks in New York city report a marked 
increase in the number of depositors and in the amount of deposits. 

Five hundred thousand dollars of five-per-cent. twenty-year bonds of St. Louis 
have been recently sold by the city at from 1.25 to 1.30 per cent. premium. 

The Bank of Montreal has agreed to loan the city of Montreal $1,000,000 at 
five per cent. to retire the six-per-cent. bonds now over due. 

For India five-per-cent. sterling bonds falling due next July, the Secretary 
of State for India, offers four-per-cent. bonds falling due in October, 1888. 
From the price in the London market of the latter class of bonds, it is not 
doubted that the offer will be eagerly accepted. 

It is anticipated that so much of the Canadian Pacific railroad, 410 miles, as 
will connect Selkirk with Thunder Bay, or, as it is sometimes called, Fort 
William, on Lake Superior, will be completed by the end of 1880. Manitoba will 
then be but a little more remote than the Red River valley in the United States. 


Russian newspapers say that the wheat crop of 1879 was deficient, and 
that too much of it has been exported. They anticipate that Russia will be 
obliged in the spring to import wheat from the United States. 


DEATHS. 


In NEw York City, on Thursday, January 1, aged eighty-four years, 
Morris KETCHUM, formerly President of the Fourth National Bank. 

At PoRTLAND, Me, on Saturday, January 3, aged sixty-four years, AMBROSE 
K. SHURTLEFF, President of the National Traders’ Bank. 

At La FAYETTE, Indiana, on Sunday, December 7th, aged seventy-eight 
years, ISRAEL SPENCER, President of the La Fayette Savings Bank. 

At BROWNSVILLE, Tenn., on Tuesday, November 25th, aged sixty-eight 
years, ROBERT S. THOMAS, President of the Brownsville Savings Bank. 

At NEw York, on Wednesday, January 28th, aged fifty-two years, HORACE 
THOMPSON, President of the First National Bank of Saint Paul, Minnesota. 





